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A SOCIALIST FRANCE? 


FRANCE is the birthplac: of revolutions, bourgeois and 
proletarian alike, and t' _ cradle of modern Socialism. Yet 
by the time these lines appear in print Frenchmen will be 
reading for the first time the list of Ministers who are to 
form a mainly Socialist Government—a Government, more- 
over, which has been established as a result of a crushing 
popular vote against all Fascist tendencies. 

France and Paris remain two different entities. The 
capital nurses all forms of political extremism, from the 
Camelots du Roi to the Communist strongholds in ‘‘ the red 
belt’ of the banlieu. But the country, the rich and 
sparsely populated provinces which are almost wholly agri- 
cultural, has recently shown as clearly as on many other 
occasions during the last hundred years that it remains 
liberal, Republican and evolutionary. This is true, even 
on the eve of a Socialist Government’s entry into office. For 
the swing of the electorate to the Left in the second election 
a few weeks ago was nothing else than a protest against the 
Croix de Feu (whose minions had visited electors between 
the two elections, inviting them to vote wisely at the second 
election!), and against the equivocations of M. Laval, who 
has been accused by the Press of the Left of having 
worked in close connection with the Croix de Feu. France 
wanted to get back to fundamentals: to democratic repre- 
sentation of the popular will, to progress and social reform, 
and to the elimination of that ‘‘ graft ’’ and corruption 
Which always attends the political rule of financial and 
industrial oligarchies. The result of the election was a 
Vague protest against a ‘‘ bought’”’ press, a financial 
hegemony, and a Parliament manipulated by vested 
interests. For that reason, the new Chamber, which met 
formally on Whit Monday, contains a slightly strengthened 
Right facing an overwhelmingly strengthened Left. 

Meanwhile, a working-class movement of apparently 
Spontaneous origin has quickly gathered momentum among 
the factory and distributive workers of Paris and the 

f industrial regions. As a protest against the wage- 
cuts imposed under the Laval decréts de misére, and as 
famest of their demands for shorter hours, collective settle- 
Ment of grievances and paid holidays, workers to the 
number of at least 250,000 quietly struck work and occu- 

the factories. “As we go to press the Ministry of 


Labour, and both the old and new Prime Ministers, have 
been unable to compose these dissensions. While some 
affect to see the red hand of Moscow in the demonstrations, it 
seems more probable—in a country still deeply imbued with 
the syndicalist traditions of Proudhon and Sorel—that the 
French Communist Party, in the first flush of electoral 
victory, is engaged in showing its own zeal for the working 
class independently of, and more swiftly than, M. Blum 
and his Cabinet. Thus the Communists may hope to gain 
electoral credit for concessions to the workers which M. 
Blum’s Government will, in any case, put forward. It is 
a dangerous game; for, in the meantime, the Communists 
may precipitate such a political crisis as would break the 
new Government almost before it took up the reins, restore 
the shattered morale and forces of the Right, and sweep the 
franc, which the Communists want to maintain, off gold—- 
to the unfeigned delight of the very industrialists against 
whose iron hand the present strikes are directed. Never- 
theless, it seems likely that, as on many earlier occasions, 
these syndicalist strikes will turn out to be gestures elicited 
by real grievances; and the gestures will cease once the 
grievances are promised effective redress. The French 
worker is too bourgeois to want to ‘‘ take over ’’ industries, 
in the Communist sense. 

Two further developments, however, have combined to 
form a new setting for the Sixteenth Legislature of France’s 
Third Republic. First, the notorious ‘’ group system ’’ in 
the Chamber—by which geen me ers — be Ee ane 
unmade “‘ off-stage ’’ by manipulation of parliamentary 
groups—has mies: a its first real blow. There has been a 
notable concentration of policies and efforts between those 
various groups which, on and off, in the past have hunted 
together. e a perme coun tne Enelich the ry 
three organised political parties (in the English sense) in 
France (Socialists ¢ and Communists), and part of the third 
(Radicals). It arose as a parliamentary association of all 
three Parties in defence of republican liberty against the 
Croix de Feu, and against dubious parliamentarians like 
M. Laval and M. Tardieu. Moreover, after the recent elec- 
tion, there has been a concentration of the Centre and the 
Right. Thus, the former Democratic Alliance, on the Left 
of the Centre, of which MM. Flandin and Piétri are 
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members, has been reorganised as the Alliance of Left Re- 
publicans and Independent Radicals, with 60 members; and 
M. Paul Reynaud, the cogent protagonist of devaluation, 
‘is among them. On the extreme Right, M. Louis Marin 
has also.been forming a compact group. 


The second, and more disquieting, innovation in this 
Chamber is the threatened disintegration of Left policy, as 
reflected in the Popular Front. M. Léon Blum was at great 
pains last Sunday, at the Socialist Party’s Annual Con- 
gress, to remind his supporters that the electoral victory 
was that of the Popular Front, and that the Government 
would therefore have to reflect the will of that Front, rather 
than the exigencies of a Party programme. Unfortunately, 
M. Blum is not only leader of the Socialist Party m an 
administrative as well as in an intellectual sense, bul also 
the head of a Government in which the Communists have 
declined to be represented. No one quite knows why the 
Communists, who made the greatest proportional advance 
in the election, are playing a waiting game; nor why they 
have so precipitately demanded the maintenance of the gold 
franc. It may be that, as some aver, Moscow has a greater 
partiality to M. Herriot and the Radicals than to M. Blum 
and the Socialists. Communists everywhere find Socialists 
unpalatable, and M. Herriot is the ardent architect of the 
Franco-Soviet Pact. Again, apparently the Communists 
fear a runaway rise in retail prices if devaluation comes, 
and they ignore the possibility of control by the abolition 
or modification of import quotas, which would enable prices 
to be kept within control by permitting a greater volume of 
imports. If M. Bonnet remains Minister of Commerce, 
and if devaluation takes place, this instrument will almost 
certainly be used. In any case, the new Government of the 
Socialist and Radical members of the Popular Front, sup- 
ported (or ‘‘ controlled,’ as the Right declare) by the Com- 
munist members, can be sure of a majority in the new 
Chamber as long as their programme commands Com- 
munist support, or—in the event of some measure proving 
insufficiently ‘‘ Left ’’ for the Communists—the support of 
the Democratic Alliance on the Left Centre. 


But what is the new Government’s programme? M. 
Blum’s speech on Sunday, and the Socialist Congress 
resolution on Tuesday, were alike vague. ‘‘ To destroy 
Fascism, defend public liberties, to fight against industrial 
and financial oligarchies, to wipe out unemployment, to 
stimulate the national economy, to restore the Republican 
spirit in the higher ranks of the Civil Service ’’—all these 
are features of the Popular Front’s demands as a whole. 
They are all Socialist formulas; but most Radicals would 
agree with them in principle. No Communist could dis- 
agree with any measure calculated really to effect any of 
these reforms. But how are they to be achieved? 


The difficulties of M. Blum and of the Popular Front 
will begin when definite measures are tabled. For example, 
M. Blum is now in high favour with the bankers owing to 
his appeals for the re-establishment of ‘‘ confidence ’’ and 
for belief in his ‘‘ good faith.’’ But can he allow the Regents 
of the Banque de France—those representatives of les 
deux cents familles that still rule France—to draft the 
statute of their own reform? Can he really envisage the 
maintenance of the gold franc by embargoes on the flight 
of the small men’s capital (the big men’s is already outside 
France) without envisaging a prodigious apparatus of 
control and intervention in industry, finance and foreign 
trade? Such a system would be utterly repugnant to most 
of his own supporters, and would eventually involve 
. France in difficulties no less pressing than those of Dr. 
Schacht. Or is M. Blum, astutely enough, preparing to 
bide his time during the easy summer months, and build 
up a political mythos—a confidence in Blum? Upon that 
basis he might, in October or November, when the Budget 
problem recurred, feel strong enough either to disavow 
the Communists, or to devalue the franc and still remain 
in power as head of a Left Government which had moved 
far enough to the Right to secure the adherence of MM. 
Flandin and Piétri. Will he, however, be permitted to 
bide his time? M. Blum has importunate friends, but no 
effective opposition. And that, paradoxically enough, is 
his danger; for it demands from him the one thing he 


has not yet given: a clear and concise programme of social 
and economic reform. 


June 6, 1946 


THE BUDGET LEAKAGE 


THE Judicial Tribunal appointed to investigate ‘‘ a definite 
matter of urgent public importance ’’—namely, whether 
any unauthorised disclosures were made of information 
relating to the Budget and used for the 

of private gain—has issued its report with exemp 
promptitude. The tribunal consisted of Mr Justice Porter 
a judge of the High Court, and of two King’s counsel, Mr 
Gavin Simonds and Mr Roland Oliver. Its public hearings 
occupied eight days between May 11th and 2oth, and its 
findings are unanimous. After a careful analysis of the 
evidence they report that the Right Hon. J. H. Thomas, 
Secretary of State, disclosed the secrets of the Budget to 
two friends—one of them an M.P.—who used the informa- 
tion for their own gain. That is the verdict and, startling 
though it is, no one who followed the evidence or heard the 
unmistakable perjury of some of the witnesses can doubt its 
justice. 

Mr Chamberlain’s unexpected and sensational Budget 
announcement, that, owing to the re-armament pro- 
gramme, income tax would be raised by 3d. in the £ and 
the duty on tea raised by 2d. per lb. was made on 
April 21st. In the week after Easter, i.e. the week before 
the Budget, there came to Lloyd’s, to be placed in what 
is known as the “ spec.’’ market, a number of orders 
to insure against a rise in income tax. The market in which 
these orders were placed is not a separate entity like a 
market on the Stock Exchange, or even so clearly marked 
as the fire market or the time market at Lloyd’s. It consists 
of whatever underwriters are willing to back their judgment 
on some coming event, and it is largely dominated b 
one skilful and experienced broker, whose reputation is 
such that other brokers, when they receive orders of this 
kind, entrust such orders to him. When, therefore, the 
time came for the policies to be prepared and the claims 
collected, he saw almost all of them and noticed one 
peculiar fact—that orders for several different people with 
different brokers had a common source in an office in 
Fleet Street, belonging to a Mr Bates. At the same time, 
information came to him about other insurances, done on 
the morning of Budget day, in which he had not been con- 
cerned. He was so much impressed by the unusual nature 
of the transactions that he passed his information to the 
committee of Lloyd’s and an inquiry was set on foot. 

Two men were found to be immediately concerned: Mr 
Alfred Cosher Bates, newspaper proprietor, and Sir Alfred 
Butt, Member of Parliament for Balham and Tooting. 
Inquiry proved that Mr Bates was an old friend of Mr J. H. 
Thomas, then Secretary for the Colonies, and had spent 
the Easter holiday with him on the South Coast, imme- 
diately after the Chancellor had told the Cabinet what his 
Budget would contain. Returning to London, Mr Bates at 
once began negotiations to insure against a rise in income 
tax. His reason, according to his own evidence, was that 
he disliked the financial situation, though there was no 
satisfactory explanation why the state of the countrys 
finances which had not disturbed him before Easter looked 
so black to him immediately after Easter. He did not take 
the obvious course of getting into touch with a Lloyd's 
broker, but preferred to approach several different people— 
a solicitor, two stockbrokers and a banker—to start negotia- 
tions in his place. By a stroke of almost incredible 
stupidity he chose as one of his intermediaries Mr Thomas $ 
son, who was a member of a highly reputable firm of 
stockbrokers, and thereby involved him—an innocent party 
rightly exonerated by the Tribunal—in the scandal that was 
to follow. The insurances were effected in several different 
names—one the married name of Mr Bates’s lady secretary 
and one her maiden name. The whole procedure was S0 
tortuous that the exact amount placed was in dispute 
before the Tribunal, which, against Mr Bates's oath, 
found that one considerable insurance which was said to 
be for a third party was actually for Mr Bates’s own 
account. 

Among the men whose names were used by Mr Bates was 
a Mr Waterton, who was naturally excited by the , 
thing he had got hold of and mentioned it to several frien ; 
telling them not only that income tax would go up but A 
it would go up by 3d. The evidence that he did rt ss 
strong to be rejected, and the fact that he anticipa 
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correctly the details of the rise indicates the fullness of 
knowledge which lay behind the instructions given to him. 
Once admit that Mr Waterton knew that the tax was going 
up by 3d., and it is impossible to believe either that Mr 
Bates, from whom the orders came, or his solicitor, Mr 
Eves, through whom they came, was speaking the truth in 
the witness box. Almost every detail of this unwholesome 
story points to foreknowledge in Mr Bates and to a 
deliberate effort to deceive the Tribunal. 


Sir Alfred Butt, himself a member of Lloyd’s as well as 
a Member of Parliament, made an even worse figure in the 
box than Mr Bates, and his laboured explanations probably 
had more effect on the mind of the Tribunal than anythi 
else in the case. His transactions were as follows: the 
day before the Budget he wrote at 12 per cent. a risk to pay 
a total loss if there were a rise in income tax, and there 
made himself liable for a considerable sum if the rate of 
income tax were raised. On the morning of Budget day 
he entertained a suggestion that he should accept further 
liability of the same kind at 15 guineas per cent.; and 
according to the evidence of an unimpeachable member of 
Lloyd’s he actually did accept it. Later on in the morning 
—the exact sequence of events was in dispute—he did three 
things. He got out of the liability he had accepted; he had 
a talk with Mr Thomas; and he speculated heavily on the 
other tack. Consequently, he put himself into the position 
of winning several thousand pounds out of a rise in the tax 
instead of losing several thousands as he would have done 
if his book had remained unchanged. 


Why this sudden revolution? Sir Alfred Butt’s answers 
were confused. He had been impressed, he said, by the 
Budget article in the Economist. (That article, incidentally, 
suggested that a rise in income tax might be advisable, but 
could hardly be expected this year.) On Sir Alfred’s show- 
ing, the article—aif it is to serve as an explanation— 
must have been read and digested in the middle of 
a busy morning’s work, including a visit to the 
House of Commons, a visit to Mr Thomas, the sale of a 
great block of securities, messages to his son and his stock- 
broker and a sandwich lunch with the two of them in his 
private office. He had been impressed, too, by what his 
son, employed at Lloyd’s, told him about the market and 
he was incensed by the thought that the rate paid him on 
the previous afternoon was not the market rate. His mind 
(at the moment when he laid nine to one against a rise) 
was, he declared, in a state of flux; and at noon on Budget 
day his mental tide turned so strongly that he not only 
paid up to forty guineas per cent. instead of receiving 
twelve or fifteen guineas, but arranged things in such a way 
that his orders were to be given to five or six different 
brokers without his name being mentioned. He also in- 
cluded a rise in the tea duty with the rise in income tax. 

At more than one point the evidence of the Butts, father 
and son, had an unpleasant flavour; and by a tactical 
blunder Sir Alfred Butt so challenged the evidence of a 
Lloyd’s broker that the Tribunal was forced to decide 
which of them was telling the truth. As things turned out, 
this did his case the maximum of harm. It was combined, 
moreover, with his own admission that he had concealed a 
vital fact from the Treasury Solicitor (a) because he did not 
realise its relevance and (b) because—strange contradiction 
—it might raise imputations against Mr Thomas. Sir 
Alfred’s son also made the damaging admission that, in a 
statement to his employers at Lloyd’s, he had lied in order 
to keep his father’s name out of the transaction. Little 
doubt remained that Sir Alfred was not a reliable. witness. 


The sequence of facts, indeed, was damning both to Sir 
Alfred and to Mr Thomas. Sir Alfred’s certainty on Mon- 
day that there would be no rise; the creeping doubt of 
Tuesday morning; the escape from liability; the talk with 
Mr Thomas; the hurried call to his son and his stock- 
broker; the violent change of mind; the feverish haste to get 
Cover before the Budget speech and in the name of 
nominees; the lame explanations; and the concealment. All 
- all, it was a terrible and a devastating exposure. 

Little is to be gained by moralising on this tragic story. 
But one solid reason for satisfaction it does provide in the 
clearance of the Civil Service and the Government printers 

m all suspicion of wrong-doing. It is a thing 
that a Cabinet Minister should do what Mr Thomas has 







OG KREDITKASSE 
OSLO 


Established 1848 





Paid-up Capital and Reserve Funds, 
Kr. 40.000.000.—. 








been found to have done. But here, at least, is no Stavisky 
scandal. 

The story is a reminder of the temptations that all know- 
ledge of Government secrets carries with it. Civil servants 
are, in general, not men of wealth, and printers are very 
far from being men of wealth. Year by year they are given 
this knowledge, on which they could speculate with cer- 
tainty, but they do not betray their trust. And on that 
fact we may congratulate both ourselves and them. Their 
honour, indeed, stands so high that we take their integrity 
for granted and, so taking it, perhaps we appreciate it not 
enough. Let us at least pay to the servants of the Govern- 
ment this tribute of respect, and commend the commis- 
sioners of the Tribunal for their courage, thoroughness and 
public spirit. These are the only reassurances which emerge 
from an unpleasant, though salutary, public washing of 
dirty linen. 








THE EFFECT OF SANCTIONS 


How powerful an effect are economic sanctions exerting on 
Italy? The answer to this question must vitally affect the 
answer to two further questions: What is likely to happen 
in Europe in the next few months, and what action ought 
to be taken by this country now? It is consequently of 
the greatest importance to discover, so far as is possible, 
the actual facts of the situation. 

The sanctions imposed last autumn, apart from the pro- 


hibition of financial credits, were of two main kinds: an — 


embargo on the export of certain war materials to a 
and an embargo on all imports from Italy. Among the 
war materials banned the chief were rubber, tin, nickel, 
iron ore, scrap iron and aluminium. These sanctions, which 
were im 50 nations, came into effect on Novem- 
ber 18th. The following table, compiled from the League 
report of April 30th on Italian trade, shows the imports of 
these commodities into Italy from all sources during the 
first months of sanctions and during the corresponding 
period of the previous year: — 
Exports To ITALY 
{in metric tons) 





November | December | January | February 





1934 | 1935 | 1934 | 1935} 1935 |1936} 1935 reas 





Rubber ...... 578} 1,601; 942) 10 826, 4 377) ... 
fren ore ...... | 17,790} 36,655] 34,505) ... | 8,998) ... | 28,693) ... 
en 37,602] 68,100 43,295) 819 | 43,752)246 31,861) ... 
Aluminium .. 7 42 22, 43 4| 48 219 ... 
Nickel.......-- 155; 134 95} 26 173) 14 293) 16 
Tim......0ceceee 10} 257) 25; 1 61} ... 34] ... 





























Notre.—These ly to 45 countries for November, 44 for 
December, 44 for Reniaey, and 38 for February. They include 
Germany, Austria, Hungary, and Switzerland. 
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It is apparent from these figures that when the embargo 
on the eat of war materials to Italy had actually 
been adopted, it was extremely effective. But time had 
previously been given to Italy to import heavy stocks, and 
in November in particular, when sanctions were known to 
be coming into effect, very heavy imports of these materials 
occurred. Other figures compiled by the League incident- 
ally show that Italy imported petrol on an enormous scale 
during November and December while talk of the oil 
sanction was going on. 

In any case, however, since military operations are over, 
the exciusion of war materials can exert little pressure on 
Italy. But the second class of sanction is still crucial: the 
embargo on Italian exports. The purpose of this sanction 
was to reduce Italy’s exports and so deplete the reserves 
in gold and foreign exchange which she needed to pay for 
the imports required to maintain her economic efficiency. 
How far is this sanction proving effective? The total of 
imports from Italy into a large group of countries which 
have supplied information to the Secretariat at Geneva has 
been as follows during the sanctions period compared with 
a year previously : — 

IMPORTS FROM ITALY 
(Thousands of “ old ” gold dollars) 








1934-35 1935-36 
November (58 countries) ........... 21,550 25,808 
December (57 countries) ........... 21,521 17,155 
January (66 countries)............... 19,661 10,158 
February (61 countries) ............ 19,190 8,649 
March (37 countries) ............... 17,570 9,281 











From this table it appears that the fall in Italy’s exports 
did not become severe in December, on account of the ful- 
filling of orders in process of execution on November 18th; 
but that since December the fall in exports has been of the 
order of 50 per cent. Italy, that is to say, has not 
succeeded in making good the fall in her exports to sanc- 
tionist countries by exporting to non-sanctionist countries. 
Imports from Italy (and Italian colonies) into Germany, 
Austria, Hungary and Switzerland have been as follows: — 


IMPORTS FROM ITALY INTO COUNTRIES NAMED. 
(Thousands of ‘‘old’’ gold dollars) 











November || December || January February March 

1s34| 1935 1934 1935 1835| 1936 1895 | 1996 1935 | 1936 
Germany’®...........0-+- 3,641 |3,675 ||4,395 |4,905 |/4,205 |3,513 ||3,959 |3,419 |/3,066 | 3,672 
BE Rcrpeencccccescccns 442) 455|| 587] 473|) 460} 426)) 455) 454/| 550} 550 
OT ees 657} 471)} 685) 750|| 431} 577|) 545) 607|) 505) 533 
Switzerland ............ 1,588 |1,478 ||2,096 [1,282 ||1,221) 7461/1,421) 852)/1,677| 950 















































* The figures represent the approximate value of the chief commodities only. 


Germany, it will be seen, has shown some tendency to 
increase her purchases from Italy, but not nearly to the 
extent which might have been expected; Austria has con- 
tinued to buy on about the normal scale; Hungary has 
increased her purchases somewhat; and Switzerland has 
reduced hers to about half the normal volume. Jugoslavia, 
30.6 per cent. of whose exports went to Italy in 1934, has 
reduced her purchases from Italy to practically nil, and has 
lost about 80 per cent. of her exports to Italy. Albania, 
63 per cent. of whose exports went to Italy in 1934, has also 
reduced her purchases very heavily and lost exports as a 
result—but in the case of Albania the process seems to have 
been reversed after February. 


How far has the halving of Italy’s exports affected her 
trade balance and gold reserve? The merchandise import 
surplus in recent months cannot be estimated with complete 
accuracy. There are, first, the figures given by the 
Minister of Finance in a speech on May 1oth. These 
figures suggest an import surplus averaging about 210 
million lire a month between December, 1935, and March, 
1936. A further estimate may be made on the basis of the 
figures published by the League. Italy’s import surplus, 
however, can only be estimated at all accurately from the 
foreign trade figures of other countries if various adjust- 
ments are made. To allow for the difference between 
f.o.b. and c.i.f. figures, for instance, 10 per cent. may be 


added to the value of exports from other countries to 
Italy, and 10 per cent. deducted from the value of imports 
into other countries from Italy. This adjustment gives 
figures for the import surplus between November, 1934 
and March, 1935, which are very similar to those in the 
Italian trade statistics for those months. 


The correspondence is not so close, however, for the 
sanctions period November, 1935, to March, 1936. Dur- 
ing this period the Italian Finance Minister’s figures are, 
curiously enough, larger than those obtained by the other 
estimate. Since this discrepancy may be due to the time 
lag between the date of dispatch of goods from an export- 
ing country and their arrival in Italy, and vice versa, a 
further estimate may be made by assuming this lag to be 
on the average equal to one month. In the following table 
the estimate in Column A is that given by the Italian 
Finance Minister; that in Column B consists of the League 
figures adjusted for the difference between the c.i.f. and 
f.o.b. values only; and that in Column C consists of the 


League figures adjusted both for that difference and for 
this time lag. 


ITALIAN IMPORT SURPLUS 
(Million lire) 








A B Cc 
December, 1935............... 302 162 511 
re 289 153 331 
February, 1996............0000 112 207 170 
RRS EEE: cicécensstunseseus 149 174 oan 














The adjustment for the time lag makes the League figures 
even less consonant with those in the Finance Minister’s 
speech. Since, however, the Italian figures are at least 
less favourable to Italy than those in Column B, they may 
perhaps be accepted as not far from the truth. In that 
case the import surplus has averaged something like 210 
million lire a month since sanctions began. This is actually 
less than the import surplus of a year earlier; and we must 
consequently conclude that Italy’s imports of commodities 
other than war material have been very heavily reduced 
indeed in the last few months. Such a reduction must 
have impaired her ordinary industrial life very seriously, 
if it has not in some instances (e.g. normal motor-car and 
textile production) actually brought it to a standstill. The 
fact that the merchandise import surplus has actually been 
less than normal in the last five months, while the gold 
reserve has been rapidly falling, suggests that Italy’s 
“‘ invisible ’’ receipts from tourist traffic, emigrants’ re- 


mittances, shipping, etc., must have fallen heavily since 
last autumn. 


The crux of the matter, however, is Italy’s reserve of 
gold and foreign assets. For it is only out of this, as long 
as the embargo on exports remains in force, that she can 
pay for essential imports. It is consequently here that the 
pressure will in the end be felt. The Governor of the Bank 
of Italy on March 31st stated that the gold reserve of the 
Bank had fallen between October 20th and December 31st 
from 3,936 million lire to 3,027 million lire, a fall of about 
25 per cent., and that its foreign exchange reserve re- 
mained about the same at 370 million lire. During the 
first quarter of 1936 gold imports from Italy and Italian 
Colonies into the countries which have replied to the 
League questionnaire amounted to 1,092 million lire. This 
further outflow suggests that the Bank must have lost 
about half its gold reserve in the five months October to 
March, and that it had a reserve of only about £33 millions 
left at the end of March. These figures do not include, 
however, the gold collected internally by the Italian 
Government, which has been fairly reliably estimated at 
about {10 millions, or the foreign assets requisitioned by 
the Treasury, which are estimated at between {20 millions 
and {30 millions. 


In so far as these figures can be relied on, therefore, 3 
would appear that Italy now has a total reserve of go 
and foreign assets amounting to about £70 millions, : 
that it is being depleted at the rate of about £6 a 
month. How long Italy can stand this drain, mus’ ") 


course partly depend on the extent to which “‘} 
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occur in the embargo on her exports. In general, ‘‘ leak- 
age ’’ means the purchase of goods by sanctionist countries 
through Germany and Austria; but the figures suggest 
that this form of leakage has not so far been great. 
In the coming six months Italy’s demand for foreign 
military materials will naturally fall, but her demand for 
ordinary raw materials, stocks of which must have been 
depleted, will as certainly grow. The available evidence 
consequently seems to indicate that the present pressure 
on Italy, if resolutely maintained, would begin to become 
critical from next autumn onwards. 
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THE ADVERTISING INDUSTRY—I 


In a perfectly organised world, demand would doubtless 
follow hard upon the heels of increased supply. In the 
world as we know it, technical knowledge has rapidly 
increased, but intelligence is unequally distributed, and 
prejudices die hard. So long as new products are being 
devised and old products improved, extensive advertising 
must supply the indispensable link with the consumer. 


Like all business expedients, advertisement is open to 
abuse. But in the long run it carries its own corrective. 
If a manufacturer attaches his name, as he must, to adver- 
tised wares, it is as likely to be avoided if the articles are 
bad as to be respected if they are good. Nor is advertise- 
ment designed merely to sell one article. In so far as it is 
informative, it quickens demand for the products of a whole 
industry, and may yield a return many times greater 
than its own cost. For example, the manufacturers of a 
new chemical product or solvent not infrequently use the 
technical Press merely to advertise its properties. New 
uses for industrial products have often been opened up in 
this way. During the last five years the fixed trusts have 
obtained between fifty and sixty million pounds of sub- 
scriptions from investors for an expenditure of half a 
million pounds on Press advertisement. To-day, the great 
majority of business firms accept the inevitability of a pro- 
cess which, even a few years ago, would have been dubbed 
risky by many, undignified by some, and unnecessary by 
most. 


A highly ramified advertising industry, in short, has 
grown up, with producers and distributors as its clients, 
the newspapers as its most important media, and the entire 
adult and adolescent population of the country as its objec- 
tive. A few significant figures may serve to indicate the 
extent of this ‘‘ industry’s ’’ operations. It has recently 
been calculated that total newspaper sales in Great Britain 
for every 100 families are equivalent to 95 morning, 573 
evening, and 130 Sunday journals. A typical penny 
“national ’’ daily newspaper obtains 0.6d. per copy from 
sales and up to half as much again from ‘‘ display ”’ and 
“ classified ’’ advertisements. The London Press Ex- 
change has calculated the amounts spent, last year, in 

display ’” advertisement of branded goods in some I51 
publications, comprising all the principal national and 
provincial morning, evening and Sunday newspapers, 
monthly magazines and weekly papers. This shows a total 
expenditure of £16,770,000, of which {1,704,000 was spent 
On advertisements for foodstuffs, {1,412,000 on toilet 
preparations, and {993,000 on soaps. A total of {1,066,000 
Was spent on drinks (of which beer and stout accounted for 
£359,000) and £463,000 on the advertising of ‘‘ food- 
drinks.’’ Cigarettes accounted for {1,222,000 and patent 
medicines for £2,560,000. Lower down in the list, gramo- 
phones, radiograms and wireless sets accounted for 
£415,000; but the advertisement of records—curiously 
enough—for only £32,000. Despite the joint marketing 
arangements of the ‘‘ combine ’’ petrol companies, as 
much as {768,000 was spent on advertising petrol, oils and 
tyres under the names of individual brands. 


The advertising industry has certain well-defined char- 
acteristics. It is subject to pronounced seasonal fluctua- 
tion, which’ is greatest in the daily and Sunday Press, and 
Corresponds, broadly, with the seasonal movement of retail 
trade. For most of the year the daily Press (morning and 
€vening) carries about 34,000 columns of advertisements 
each month. A seasonal rise, however, brings up the aggre- 
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gate to a peak of about 38,000 columns between March and 
May. The “‘ close season ’’ for advertisement occurs mostl 
in August, when the total falls to 23,000 columns, and is 
followed by a recovery to the highest point of the year, 
which is reached in October with 42,000 columns. News- 
paper advertising, incidentally, probably represents some- 
thing between 75 and 85 per cent. of the whole national 
advertising expenditure. About two-thirds of the residuum, 
it has been estimated, is expended on poster advertisement, 
and the rest on direct circularisation, advertisement films, 
and broadcasting from foreign stations. In the 1931 census, 
over 18,000 persons reported themselves as occupied in 
advertising, compared with 10,000 in 1921. These figures 
understate the importance of the industry from the view- 
point of employment. A large share of the work involved 
in conducting market investigations, preparing and illus- 
trating advertisements, and setting them up in type is done 
by “‘ field investigators,’’ commercial artists, photographers, 
blockmakers, compositors, and other persons who are almost 
certainly not included in the census total. There are 129 
separate firms engaged in the practice of advertising within 
the Institute of Incorporated Practitioners in Advertising 
alone. These are firms which, within limits in some cases, 
are prepared to submit themselves to the rules of a govern- 
ing body, and to contribute to the expense of mutual 
protection. 


The practice of advertising is much less of a showman's 
business than in its earlier days. The clever ‘‘ slogan ”’ 
and the ingenious ‘‘ stunt ’’ are no longer the sole preoccu- 
pation either of the advertisement practitioner, or of the 
advertiser. Modern advertising practice at its best is ex- 
emplified by a recent publication, “‘ The Home Market,’’ 
written by the managing directors of the agency to which 
reference was made earlier in this article. This volume was 
reviewed in the Economist of March 28, 1936, page 708. 
It does not deal with such technical matters as advertise- 
ment writing or illustration, or with the processes of 
blockmaking or typography. It is concerned rather with 
basic questions such as changes in regional areas and popu- 
lation, the present and future age and sex composition of 
the population, and the present and future numbers and 
sizes of families. It includes an analysis of the population 
in social grades, gives indices of purchasing power, discusses 
the distribution of incomes and wealth, and sets out figures 
of earnings in the principal industries, etc. Successful 
marketing to-day depends upon knowledge of such matters, 
and not, ultimately, upon arresting pictures and ‘‘ catch 
phrases. 


It is not surprising, therefore, that, to-day, few commer- 
cial firms (other than big retail shops), themselves employ 
the necessary staffs of specialists to conduct their own 
advertising. Even big combines, like Imperial Chemical 
Industries, who maintain an advertising department, use 
advertising agents, in addition. Other large firms which, 
like them, enjoy wide public goodwill, also retain advertis- 
ing agents. In a concluding article, we propose to descni 
the methods followed in composing and “‘ placing” 4 
typical advertisement. 
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AFTER FOUR YEARS 


‘“‘ A slowing down of the rate of building might in the 
ordinary way lead to considerable unemployment in the 
building trade, but do not let us forget the enormous 
defence programme which the Government are going to 
launch, which will occupy all the available labour in the 
building irade.’’—Mr Neville Chamberlain in the House 
of Commons, May 20, 1936. 


‘“ WELL,”’ said the British Foreign Minister, ‘‘ the purposes 
of this meeting are clear enough. As you all know, the 
armaments programmes have done the trick as far as the 
economic problem is concerned. None of us, I think, can 
report unemployment greater than 2 per cent. But with 
the disappearance of economic grievances most of the poli- 
tical trouble has vanished as well; and the pacifists are 
already agitating for sweeping reductions in military expen- 
diture which will let the whole thing down. We must keep 
the pot boiling and that means a fresh process of exacerba- 
tion. I suggest for a start that our esteemed German 
colleague should compose a few bellicose speeches 
i. oa, 

‘‘ Now, why in heaven! ’’ burst out the German Chan- 
celior. ‘‘ I beg your pardons, but why should I get the 
sore throat every time? ”’ 

‘* Come, come, my dear Adolf,’’ said the British chair- 
man, ‘‘ you know you do that sort of thing so much better 
than the rest of us.”’ 

‘‘ Well, without false modesty, I’ll admit that. 
man’s entitled to some relief.”’ 

‘‘ My dear Chancellor,’’ said the French Premier, ‘‘ I 
suggest that you make a demonstration on the Austrian 
border.”’ 

‘* How you would like to land us with that place! ”’ 
retorted the Chancellor. 

‘“‘ Well, bother it, you don’t expect our banks to finance 
them up to the day of judgment. The place is German all 
right and naturally in your sphere. You used to howl 
enough about that in the old days.”’ 

‘‘ Good! ’’ cried the chairman, delightedly, ‘‘ that’s the 
right spirit of recrimination. Now that’s precisely the sort 
of row we ought to have in public.” 

‘* Look here! ’’ said someone, ‘‘ can’t we all switch over 
to roads. To me a battleship is a floating platform on 
which a number of men spend their time saluting a lot of 
other men. A road is a fixed platform on which the same 
men, dressed as automobile scouts, could salute the other 
lot as they go by in cars.”’ 

‘‘ Now, for heaven’s sake, don’t let’s go into that,”’ 
said the chairman. ‘‘ I posed the same problem myself a 
few years ago and foolishly passed it on to the Economic 
Advisory Board. I got fourteen different reports. And 
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the diagrams! They looked like the blueprints of a new 
pocket battleship. One fellow proved that if you 
sixpence down a drain and failed to report the matter to 
the Central Bank, you set up a cumulative process of de- 
flation which ended with everybody out of work. I was 
so intrigued that I sneaked out one night and threw half a 
crown into the Thames, just to see what would happen.” 

“Well! what did happen? ”’ 

‘“‘ We had the best year on record. No, let’s stick to 
armaments. They’re the only public works that go over. 
Everyone agrees that building roads and houses js 
extravagant, but building battleships stimulates business. 
I can’t understand why. But there it is. Life’s good all 
round at the moment, and particularly so for us leaders. 
Why, even rear-admirals purr like cats nowadays.”’ 

** Yes,’ said the German Chancellor, ‘‘ and they like to 
take all the credit. Von Schlacht of the Staff tried that with 
me the other day. ‘ Look here,’ I said, ‘ I can easily put 
out a sequel to “‘ Mein Kampf ”’ and call it ‘‘ A Recanta- 
tion.”” Where would you be then? Out on the back of 
your ears.’ That shut him up.”’ 

‘* Well, then, Chancellor,’’ said the chairman, “‘ can’t 
we have a real contribution from you? ”’ 

‘“ What can I do? ’”’ expostulated the Chancellor. ‘‘ J 
can’t tell the people they’re starving. They’re fairly oozing 
with butter.”’ 

‘“ That’s precisely the point,’’ said the chairman. ‘‘ They 
will be starving unless we keep the munitions going.’’ 

“* All right, then,’’ said the Chancellor. ‘‘ I don’t mind 
doing the heavy stuff while you English put out the cant, 
which is your particular forte. But you ought to work at 
it. You’re such a lazy crowd. Look at Baldwin. He 
cleared out at the first opportunity, and sends me a post- 
card every spring, blethering about apple blossom in the 
Evesham Valley. Don’t forget that Benito and I had to do 
the whole thing off our own bat in ’36.”’ 

“I think we are in fundamental agreement,’’ said the 
chairman. ‘‘ What about you, Duce? You haven't said 
anything.”’ 

““ T don’t talk,’’ said the Duce, ‘‘ I act. And whenever 
I act, more has to be spent on armaments. Malta, Cyprus, 
Egypt, Sudan, Palestine, Somaliland, Aden, Kenya! 
They’ ve all had their fortifications doubled in the last four 
years.”’ 

‘““ Splendid! ’’ said the chairman. ‘‘ Well, that’s all 
settled. We'd better go out separately and put on a grave 
face before the reporters. By Jove! I can see our Sunday 
papers. You talk about cant, Herr Kollege. Wait till you 
see the leader which starts off ‘ Let us clear our minds of 
cant,’ and then empties out three columns of it on the 
public. Well, then, till to-night. We can all slip up to the 
little restaurant on the lake and celebrate.”’ 





1] 





NOTES OF 


Parliamentary Prospects.—The publication of the 
Budget Tribunal’s report (discussed in a leading article 
on page 540) has monopolised political attention during 
the Whitsun recess, and a debate is to be held on the report 
after Parliament has assembled next week. The debate 
will presumably contain personal statements by Mr J. H. 
Thomas and Sir Alfred Butt, but it is not yet clear what 
the attitude of the Government and the Opposition will 
be. Such loss of prestige as the Government may have 
suffered from the whole affair has been partly mitigated by 
the prompt manner in which the Tribunal was instituted 
and the thoroughness of the subsequent investigation. Any 
decision on possible further legal proceedings is, of course, 
a legal question for the Law Officers of the Crown and not 
a political one for the Cabinet; while the future Parlia- 
mentary status of Mr Thomas and Sir Alfred Butt will 
presumably depend on the sentiment of the House and of 
their constituents. After the leakage debate is over, 
the House will turn to a substantial list of less - 
tacular and more solid business. The Education ‘Bin, 
in a still unsatisfactory state, has gone to the House of 


THE WEEK 


Lords; and the Coal Mines Bill, unless the Govern- 
ment again changes its mind, has been postponed till the 
autumn. There remain, however, large sections of the 
Finance Bill to be debated; and these should afford Mr 
Chamberlain an opportunity to give a fuller account of 
his views on the economic outlook, the comparative 1m- 
portance of housing and defence expenditure, and the 
proper role of British monetary policy in the coming 
months. Even more important are the long-awaited un- 
employment assistance regulations. Mr Ernest Browns 
promise to introduce the regulations ‘‘ in the spring ”’ has 
now been explicitly abandoned, and it is believed that the 
Government is engaged in ‘‘ trying out ’’ the new sc be 
in various parts of the country. This may in itself Ds 
wise; but the long postponement, following a2 hasty — 
sion, eighteen months ago, is highly undesirable. oh 
deed, if the Government tackles this problem resolutely 


and equitably at last, it will do much to retrieve its — 
reputation. Meanwhile, Mr Baldwin has to appoint lea 
First Commissioner of Works to succeed Mr Ormsby 4 
and a new First Lord of the Admiralty to succeed 
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Monsell, whose resignation is understood to be imminent. 


It is widely rumoured that Sir Samuel Hoare is to receive - 


the latter office. We cannot see, however, why such an 
appointment at this stage should enhance the Government’s 
popularity. 

* * * 


The Nation’s Defences.—An interesting debate on 
national defence took place in the Commons on the adjourn- 
ment for Whitsun. Sir Edward Grigg, in a forceful opening 
speech, proceeded to examine the uninformative statement 
of Sir Thomas Inskip in the earlier debate on national 
defence (described in an article in last week’s Economist). 
Sir Edward voiced the general disquiet over the principles 
on which the Government’s programme was based, and 
over the degree of co-ordination effected: ‘‘ I believe the 
time has come to tell the country the truth, and the truth 
has been too long withheld from them.’’ He thought that 
Sir Thomas Inskip’s speech had “‘ not only discouraged our 
friends and the friends of peace in Europe,’’ but feared it 
had ‘‘ done something to encourage those whose interest 
in peace is not so great.’’ Sir Edward urged Mr Churchill’s 
earlier plea for a Ministry of Supply for all the Services under 
a special Minister with overriding powers in all matters of 
defence. (It is interesting to note that he continually put 
forward his pleas in the first person plural.) Sir Robert 
Horne, another of the Conservative Cave of Adullam, 
followed by urging the Government to adopt a firm and un- 
equivocal foreign policy. Mr Cary reminded the House that 
‘the next war ’’ would come as a thief in the night, speedy 
and unannounced; and he, too, asked for swift and effective 
co-ordination of all our defence services. In replying, Sir 
Thomas Inskip had to face continuous questioning of his 
reassurances, especially on the reason for delays. He stated 
that he did not conceive that a Ministry of Supply would be 
in the country’s interests; and his conception of his duties 
was merely to try to ‘‘ keep abreast of the performance of 
the different Departments and of their programmes, to help 
them not to get in each other’s way, and tostimulatethe pro- 
duction as far as possible.’’ These, said Sir Thomas, ‘‘ are 
exactly the duties which a Minister of Supply would per- 
form.’’ The House did not seem convinced by what Mr 
Churchill, concluding, called ‘‘ Parliamentary arts.’’ It 
separated for Whitsun with an uncomfortable feeling that 
Mr Churchill’s réle of Cassandra was nearer reality than Sir 
Thomas’s réle of Pippa. 


* * * 


The Coal Tangle.—It is becoming every day more 
apparent that the Government’s surrender over the Coal 
Mines Bill is causing widespread confusion. The Bill was 
part of a long-standing three-cornered bargain between the 
owners, the miners and the public. The bargain began with 
the Coal Mines Act of 1930 by which the miners were 
to get shorter hours, the owners price-fixing and quota- 
fixing powers, and the public a concentration of produc- 
tion on the more efficient pits. Amalgamations, how- 
ever, which were to secure this concentration and so pay 
the owners’ debt to the public, never became general; 
and the Reorganisation Commission reported to the Gov- 
émment last February that compulsory powers were 
hecessary. Meanwhile the miners had been induced not 
to strike for their full demands by promises, first, of sell- 
ing organisations designed to raise the price of coal, and, 
secondly, of the nationalisation of royalties. To allow the 

uing organisations to lapse would be plainly to break faith 
with the miners. But to impose a higher price on the public 
—Who have already submitted to a ‘‘ voluntary ’’ rise— 
without conceding the quid pro quo of more efficient pro- 
duction would be to break faith with the public. And 
this week the big coal-consuming interests have been pro- 
testing against the proposed selling schemes. With these 
Protests in themselves we have little sympathy. For, 
notoriously, gas and electricity companies have long been 
in the position of semi-monopoly buyers, and the colli- 
“ey that of highly competitive sellers. This anomaly 
— been one among many causes of depression and low 
hee, i2 the mines; and its correction is desirable and 
Pe y- But its complement should be compulsory 
malgamation; for without this there would be some 
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force in the grievances of the consuming public. The 
owners’ objection to compulsory amalgamation on the 
ground that it amounts to ‘‘ Government interference ”’ 
verges on the ridiculous if it is remembered that the Coal 
Mines Act of 1930 has given them statutory powers to fix 
production quotas in their own interests. The only pos- 
sible way to retrieve the situation is to re-introduce the Bill 
of a month ago, providing for compulsory amalgamation. 
If the Government refuse to do this, they will be consign- 
ing the coal industry to yet another period of disorganisa- 
tion and confusion. 


* * * 


The Argentinian Move.—On May 2gth it was an- 
nounced at Geneva that the Argentinian Government, 
through their delegate Sefior Ruiz-Guinazu, had made a 
verbal request that a special meeting of the League 
Assembly should be summoned to be held either concur- 
rently with the forthcoming meeting of the Council or 
immediately after it. The Assembly should be asked to con- 
sider the present state of the Italo-Abyssinian conflict—par- 
ticularly in relation to sanctions, to the status of the 
Abyssinian Empire, and to the future of Abyssinia’s mem- 
bership of the League. It seems certain that the Argentinian 
move is not directed towards playing Italy’s game, by pro- 
moting the removal of sanctions. For one thing, Argentina 
has been distinctly on the side of firm measures during the 
past nine months. Sefior Ruiz-Guinazu himself last 
autumn played a prominent part, as President of the 
Council, in the finding that Italy had broken the Covenant; 
and at the last Council meeting in May when two Latin- 
American States Members of the Council, Chile and 
Ecuador, declared themselves in favour of abandoning sanc- 
tions, the representative of Argentina objected, not to the 
provisional maintenance of sanctions, but to the proroga- 
tion of the date for taking any decisions at all for another 
five weeks. Again, the Italians have not concealed their 
displeasure at the latest Argentinian démarche. This Italian 
displeasure clinches the argument for summoning the 
Assembly this month. And constitutionally the step is 
simple, since the Assembly has remained officially in con- 
tinuous session ever since September 1st, and accordingly 
a meeting can be called at the shortest notice. At the 
moment, it seems probable that, instead of the Council 
alone meeting on the 16th of this month, the Council and 
Assembly will both meet at the end of June. One of the first 
questions which they will have to consider is the evidence 
—on which we comment in this issue of the Economist, in 
another column—how sanctions have worked up to date 
and how long it will take, if the present sanctions continue 
without being reinforced, to make the pressure on Italy 
really effective. 


* * * 


The Week in Palestine.—The Arab upheaval in Palestine 
rises and falls in waves, and towards the end of last week 
there was a lull. But instead of being the harbinger of 
calm, this lull was followed by a fresh outburst of violence 
over the week-end. Day by day the situation in Palestine 


grows more like that in Ireland when Sinn Fein was on » 


the war-path against the Black-and-Tans. Indeed, if any 
of those Black-and-Tans who were literally sent to Jericho 
after the signature of the Anglo-Irish Articles of Agreement 
are still on active service in the Palestinian police, they 
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must feel that their present experiences are quite like old 
times. In the urban areas, Jaffa is the storm-centre, and it 
looks as though the police were losing control over the old- 
fashioned part of the city. In the countryside, the main 
storm-centre is still Nablus, with a subsidiary one tending to 
form at Hebron. One of the new features is a guerilla war- 
fare against Jewish motor omnibus services, which are now 
having to be convoyed by police or troops in armoured 
cars. Another new feature is the strike of Arab municipali- 
ties. It is clearly a spontaneous Arab movement which is 
stimulated by a lively fear that, if the building up of the 
Jewish national home in Palestine goes any further, the 
Arabs will find themselves outnumbered by the Jewish 
immigrants and will be reduced, as a community, to the 
position of under-dog, even if all Palestinian Arabs indivi- 
dually are secured by the Mandatory Power in the continued 
possession of their civil and religious rights. Meanwhile, 
the Permanent Mandates Commission, now in session at 
Geneva, has been trying without success to obtain some 
information about the present state of affairs from the 
Mandatory Power’s accredited representative, the Attorney- 
General of Palestine, Mr Trusted. Acting, no doubt, on 
instructions from Downing Street, Mr Trusted has declared 
that he can only speak about events covered by the last 
annual report, and that he must be silent about the present 
crisis—on the ground that it will remain sub judice until 
the prospective Royal Commission has reported. In fact, 
Mr Baldwin is once more saying ‘‘ My lips are sealed.’’ 
We should have thought that this notorious phrase had 
served the Prime Minister’s turn so badly that he would 
have been shy of repeating it in any context, even by 
proxy. 
* * * 


‘* Italian East Africa.’’—Signor Mussolini’s present 
policy stands revealed in a recent sequence of events. On 
May 27th the head of the Italian State gave a reassuring 
interview to a correspondent of the Daily Telegraph. In 
London, on the 28th, similar assurances were conveyed to 
Mr Eden by Signor Grandi, and the gesture of friendship 
was repeated—for the third time—to Sir Eric Drummond 
by Signor Suvich in Rome on the 29th. On Monday, June 
1st, it was announced in Rome that the Italian Cabinet had 
approved an organic law dividing ‘‘ Italian East Africa,’’ 
inclusive of Abyssinia, into five provinces under the supreme 
authority of a single viceroy and governor-general, who 
is to be resident at Addis Ababa. Again, on June 3rd, 
Signor Grandi saw Mr Eden and repeated the assurances 
given earlier. Taken together, these gestures make Signor 
Mussolini’s meaning clear. ‘‘ On condition,’’ he says to 
us, ‘‘ that you now drop sanctions and recognise my title to 
hold all that I have conquered, in violation of the Covenant 
and of the world’s judgment of the rights and wrongs of the 
case, I should prefer to be on friendly terms with you again 
for just as long as this may suit me.’’ Obviously what 
Signor Mussolini would like, as the next phase, would be 
a restoration of the Stresa Front—whether with or without a 
‘* Mediterranean Pact of Mutual Assistance ’’—only now 
with Abyssinia as an Italian province instead of as an inde- 
pendent State-member of the League. A renewal of the 
Stresa Front would increase Italy’s chances of borrowing 
foreign money for the development of the conquered terri- 
tories in Italy’s own interest. Already, on May 30th, it was 
being hinted in Rome that a new autonomous branch of the 
Italian Public Works Consortium, which is being organised 
for the financing of the exploitation of Abyssinia, may issue 
bonds abroad. If the British Government goes on capitu- 
lating to Signor Mussolini, hands down, the Duce can make 
good use of British financial support in Africa and diplo- 
matic support in Europe, without being in a hurry to get on 
with the next stage in the reconstruction of the Roman 
Empire. For the rest, the British public is asked to trust 
the word of an Italian statesman who has been so 
scrupulous to keep true to his pledges under the Covenant 
of the League, the Chemical Warfare Protocol, the Kellogg- 
Briand Pact and the Italo-Abyssinian Treaty of Amity and 
Arbitration. On the surface it seems that British public 
opinion is speaking with two voices. In The Times of 
Tuesday Lord Rennell advised us that ‘‘ the balance of 
advantage lies in concession.” But in The Times of 


Wednesday Sir Abe Bailey argued that to remove sanctions 
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‘* provides no solution, but merely the respite which 
nes the day of reckoning to a date chosen by Italy and not 
y us.” And on Thursday, in the same place, Mr Wick. 
ham Steed warned us that the dropping of sanctions would 
mean dropping the League and collective security—to the 
great embarrassment of British defence policy. For our 
part, we stand with Sir Abe Bailey and Mr Wickham Steed, 
and we believe they correctly interpret British public 
opinion. 
* * * 


Japan and China.—In a scientific age when one 
believes in the uniformity of nature, this week’s Japanese 
report of an innocuous outrage on a Japanese train in 
Chinese territory ought to mean that, within the next few 
days, weeks or months, the Japanese Army is going to 
overrun at least four hitherto unoccupied Chinese provinces. 
The Japanese military occupation of the Manchurian pro- 
vinces of the Chinese Republic outside the Great Wall in 
and after the autumn of 1931, was the effect (so the 
Japanese tell us) of an abortive Chinese attempt to wreck 
a Japanese train travelling on the South Manchuria Rail- 
way. An equal effect—say, the occupation of Hopei, 
Shansi, Shantung and Honan—ought now to follow from 
the latest Japanese report. Truly, some one has lost 
no time in giving the Japanese their pretext for a new act 
of aggression as soon as the Japanese High Command has 
assembled the necessary Japanese forces. The British, too, 
have been equally obliging, if we are to believe the Japanese 
once again; for last Sunday the Japanese military 
authorities in Peking declared their belief that, on the pre- 
vious Tuesday, a Japanese officer named Sasaki had been 
‘set upon and murdered in Peking by British soldiers belong- 
ing to the Legation Guard. Such an outrage as that wo 
surely justify the confiscation of the Sino-British coal mines 
at Kailan and the annexation of the British Concession at 
Tientsin, and would thereby relieve Japan, at the outset, 
from the awkwardness of having to put up with alien en- 
claves in a new dominion of the Japanese Empire. (Marshal 
Graziani might care to copy this precedent, for he has just 
such another obnoxious British Legation Guard under his 
nose at Addis Ababa.) At the moment of writing, effect has 
not followed cause again, as yet. But the Japanese are a 
scientific people. They will not easily allow the law of 
causation to lapse. 


* * * 


The ‘*Queen Mary.’’—The Cunard-White Star 
Company well deserves the congratulations it has received 
on the brilliant beginning of the career of the ‘‘ Queen 
Mary.’’ That she is fast, comfortable and manageable is 
clear beyond a doubt (writes a correspondent), and she will 
certainly prove to be a popular boat with trans-Atlantic 
passengers. It would seem, too, that the management of 
the company, which must have watched with an anxious 
eye the bill of costs in running her, is so far satisfied with 
her performance and regards her, for her tonnage and speed, 
as an economic proposition. The final test under this 
heading will come, of course, if and when her sister ship 
is put into service and the scheme, which the directors had 
in mind when they decided to build her, is in operation. 
two boats making the voyage each way in less than five 
days, can do the work hitherto done by three slow boats at 
a cost that is less than that of the three boats, then thescheme 
will have proved a commercial success; and perhaps the 
most interesting thing about the history of the “‘ Queen 
Mary ”’ will be the line taken by the company in providing 
her with a younger sister. How much value is to be given 
to the question of prestige and the blue riband, it 1s most 
difficult for a layman to guess; but of the publicity value 
of these giant ships there can be no doubt, and the inte! 
taken in her first voyage has been extraordinary. The yo 
of this Note made the trip with the ‘‘ Lusitania om 
first voyage when she was as great a marvel as the Ques 
Mary ”’ is to-day. The contrast between this week ae 
course at Southampton and the twilight flitting 0. 

‘* Lusitania ’’ from the quay at Liverpool in 1907 in 
one that if the science of shipbuilding has p 
a years, the science of publicity has not lagged 




















June 6, 1936 


THE ECONOMIST 


547 





Increased Steel Prices.—For many months British 
heavy steel producers have been demanding an increase in 
the official prices of their products. They have maintained 
that the advances in coke and scrap prices have narrowed 
profit margins so that the economies achieved by the 
working of plants at full capacity have been entirely offset. 
Until about a year ago, higher costs were balanced by 
higher effective prices, thanks to the elimination of the 
margin between actual transaction prices and the official 
schedules, which had become considerable during the 
depression. This resource having been exhausted, the 
industry was compelled to ask for an increase in the official 
price lists, which the Executive of the British Iron and 
Steel Federation were unwilling to permit. When the tariff 
was imposed in 1932 the industry gave the Government 
definite guarantees that there would be no undue price 
increases. The demand for constructional steel, moreover, 
is known to be elastic. But the rapid advance of raw 
material costs, together with the rise in the prices of pig 
iron and semi-finished steel (intensified by the appearance 
of bottle-necks at certain parts of the industry’s structure), 
left the Federation no alternative. At the end of last week 
new advances were announced in pig iron and semi-finished 
steel, together with increases of 12s. 6d. per ton in the 
prices of heavy plates, joists and sections and of 10s. per 
ton in medium plates. These advances are equivalent to 
about 7 per cent., and include virtually all steel for the 
constructional and shipbuilding industries. Whether they 
are justified by the extra raw material costs is uncertain. 
There have been sharp rises in the open market prices of 
many intermediate materials—East Coast hematite pig 
iron, for example, has risen by 17 per cent. in the past 
year—but these prices are not necessarily representative for 
companies which combine the whole series of processes 
from coke ovens and blast furnaces to steel works. More- 
over, the increases vary in different parts of the country. 
On the whole, the advance may fairly represent the extra 
material costs of average concerns, together with the wage 
increases which will become due under the sliding-scale 
arrangement. There is little sign yet that the higher prices 
will check the unprecedented demand for steel at home. 
They may well, however, deter exports, and—more impor- 
tant—may affect the ‘‘ indirect ’’ export of steel. The rises, 
though substantial, are not serious, but they call attention, 
once again, to the danger that the steel industry may be 
entering a spiral of increasing costs and prices, which must 
needs affect demand sooner or later. 


* * * 


The Port of London.—It is welcome news that the 
Port of London Authority has decided on a {12 million 
development plan to provide for increasing traffic. Last 
year a record was created not merely for the tonnage of 
shipping entering and leaving London, but actually for the 
tonnage of goods carried. Shipping tonnage reached 
60,597,315 n.r.t., an increase of 57 per cent. over 1907, 
when the Authority was created; and the tonnage of goods 
carried was 40,888,825. Evident as is the present liveliness 
of London seaborne trade even to the casual eye, many will 
be surprised to learn that the volume of that trade is now 
above the 1929 level. The explanation is, of course, first 
that the volume of international trade in the sterling area 
1s not far from the pre-depression level; the volume of 
British imports in the first quarter of 1936 was (average 
of 1930 = 100) 100.6 and of British exports 90.6. 
Secondly, much of London’s seaborne trade is coastal rather 
than international, and the relative importance of London 
in internal trade is steadily growing. For these reasons the 
Port of London Authority seems thoroughly justified in 
introducing a comprehensive programme of development 
at this time. The programme is to include the construction 
of electric cranes; the rebuilding of warehouses; the develop- 
ment of the north side of the Royal Victoria Dock, the 
north side of the Eastern Dock, London Dock, and the 
south side of the West India Import Dock; the building of 
new bridges; and the electrification of quays. The pro- 
gramme is to be carried out ‘‘ in as short a time as financial 
considerations permit.” As a whole the P.L.A. scheme 
18 an admirable example of the sort of semi-public works 


which should not only give an immediate stimulus to trade, 
but should also permanently enhance the nation’s 
productive powers. 


7 * * * 


Slump in Tin.—Since the beginning of May the price 
of tin has declined by more than {20 per ton. yr the 
past week the downward movement gathered momentum, 
and the price for ‘‘ spot ’’ tin fell by {14 to £187 per 
ton. The slump in prices is due to the fact that confidence 
in the tin market has been completely undermined by recent 
events. The postponement of the decision about out- 
put quotas for the third quarter until the end of June sug- 
gested disagreement among the signatory countries in the 
tin scheme. Moreover, the prolongation of restriction after 
the end of this year now appears somewhat doubtful, largely 
owing to Siam’s apparent mre to accept a reason- 
able quota. It is understood that Siam is holding out for a 
quota of over 20,000 tons per annum, compared with her 
minimum quota of 9,800 tons under the present scheme. 
The acceptance of Siam’s demand would involve further 
sacrifices on the part of the other members of the scheme. 
And it is hardly surprising that Malayan producers are 
becoming somewhat restive. Both Malaya and Nigeria, 
being low-cost producers, might be able to view a possible 
lapsing of the scheme with more equanimity than certain 
other countries. It would obviously be against their interests 
to accept a further substantial reduction in their share of 
world production under a new scheme. They are well aware 
that the present scheme, like the Stevenson rubber plan, has 
reduced the share of British areas in world production. To 
accept yet a further cut, lowering their relative status, 
would seem to be too high a price to pay for the continuance 
of *‘ regulation.’’ 


* * *k 


Russian Timber and British Shipping .—The annual 
report of the Baltic and International Maritime Conferences, 
in the course of a review of the working of the minimum 
freight scheme established in the Baltic and White Sea 
timber freight trades, makes special reference to the attitude 
of the Soviet Authorities. The latter (writes our shipping 
correspondent) are in process of acquiring a large fleet of 
steamers specially adapted to these trades, and are endea- 
vouring to reserve for them as large a share as possible of 
Russian timber exports, to the exclusion of foreign—includ- 
ing British—shipping. The Soviet authorities have openly 
opposed the minimum freight scheme and have consistently 
endeavoured to charter tonnage below the minimum rates. 
The report disclaims any lack of sympathy with the 
U.S.S.R.’s desire to become a maritime power. The effect, 
however, is unfortunate to British owners. The tonnage 
of British vessels employed in this trade has fallen by 10 
per cent. between 1927 and 1935, while Russian tonnage has 
increased from 301,000 gross tons to 1,350,000 gross tons. 
It appears that last year only 201,000 tons of Russian wood 
were carried in British ships, against 353,000 tons in 1934. 
It is understood further that no British ship whatever is 
included in the 130 voyages which have so far been arranged 
for this season’s White Sea trade. It is clear tat Great 
Britain, more than any other country, is vulnerable to 
every new development in the endless process of economic 
nationalism. 


* * * 
Industrial Production in 1934.—Volumes VII and 


VIII of the preliminary reports of the limited census of 
production taken under the Import Duties Act of 1932 in 


respect of 1934 were issued with recent numbers of the 
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ournal. The two volumes cover the 
engineering and vehicle industries and the non-ferrous metal 
trades. The following summary shows the gross output of 
production in these industries, as well as the net output 
(gross value of output less cost of materialsand payments for 
work given out) and the net output per employee, together 
with comparable figures for 1933 :— 


ENGINEERING, VEHICLE AND NON-FERROUS METAL TRADES 


Board of Trade 














par tee om A Net 
; ue verage 
Trade of goods Net number of | Output 
made and | Output remeee rll 
or of ) mploy Employed 
(In thous. £)|(Inthous.£) (In £'s) 
: ing and Vchicl|e Trades 
etlay! a) 6 O83 | 105,240 61,508 | 315,700 195 
Mechanical engineering --§ 7934 133,943 77,080 360,486 214 
SS oo. 1933 74,734 40,925 | 195,450 209 
Electrical engineering ... 5) 3934 87,554 46,425 209,204 222 
1933 7,439 4,811 20,401 236 
Aircraft ... = 1934 8,963 5,811 23,775 442 
Railway carriage and wagon f 1933 3,684 1,500 9,095 165 
building reaper 5,583 2'251 12,255 184 
7 1933 | 191,097 108,744 | 540,646 201 
otal ... 41934 | 236,043 | 131,567 | 605,720 217 
1930 | 109,697 45,380 | 195,281 232 
Motor and cycle f 41934 | 117,193 47,645 | 200,638 237 
(b) Nojn - ferrous Metal Trades 
Copper and brass (smelting, f 1933 14,475 4,958 22,568 220 
rolling, etc.)...  ...  .-. . 1934 17,995 6,287 25,744 244 
Aluminium, lead, tin, etc. £1933 | 23,139 7,202 | 21,616 333 
(smelting, rolling, etc.) ...\.1934 | 27,883 8714 24,803 351 
: ne 1933 | 39,228 1,083 1,937 559 
Gold and silver refining ‘\1934 | 41,427 1/233 2/094 589 
mai 1933 8,627 5,054 27,980 181 
Finished brass ... 11934} 10,261 5.865 | 31,571 186 
tla 1933 7,630 3,937 23,113 170 
Plate and jewellery ... “| 1934 8.007 4.110 23,731 173 
Total 1933 | 93,099 22,934 | 97,214 229 
eee “(1934 | 105,573 26209 } 107,943 243 
es 1930 855 449 2,354 191 
Watch ‘and clockt “1934 888 458 2'637 174 

















+ These trades were not included in the Inquiry for 1933. 


All these industries show increases in the value of gross and 
net output and in the output per employee and all of them 
recruited additional labour between 1933 and 1934. But as 
the metal trades have been in the vanguard of recovery, 
the widespread improvement is not surprising. Inciden- 
tally, it is noteworthy that the output of aeroplanes with 
and without engines increased only by six between 1933 
and 1934, from 1,102 to 1,108. The number of aeroplane 
engines produced, however, increased from 1,444 to 1,685. - 


* * * 


Incomes and Tax-evasion.—In a most erudite and 
elaborate paper read before the Royal Statistical Society 
recently, Sir Josiah Stamp discussed the effect of 
changes in the price level on the distribution of incomes. 
Unfortunately, owing to the absence of complete statistics, 
he was only able to examine incomes of over {2,000 a year. 
Some most interesting conclusions, however, emerge from 
the investigation. In the first place, it appears that the 
very rich gain from the moderately rich when the price 
level is high, and lose when it is low. Their incomes, in 
fact, are more sensitive to changes in the price level. 
This is presumably because the larger a man’s capital is, 
the larger proportion of it is likely to be invested in variable 
dividend securities. Sir Josiah hazards the opinion that if 
statistics were available for the middle incomes, below the 
surtax level, they would also show a tendency to change 
less with the price level than higher incomes. A still more 
interesting conclusion from Sir Josiah Stamp’s investiga- 
tion is that the number of incomes in all the surtax ranges 
has declined in recent years. He attributes this to the 
following four causes :— 


(1) The incompleteness of the assessments for recent years. 
(2) The extent of the trade depression from 1930 to 1933. 
(3) The successful adoption of legal methods of avoidance 


_. and arrangement of income resources so as not to 
“ attract” taxation. 


(4) The degradation of the taxable corpus under the 
influence of the heavy duties themselves over a long 
period. 


The last cause, he points out, however, has not been as 
important as some opponents of the death duties have 
suggested. As Messrs G. W. Daniels and H. Campion have 
also recently shown,* the number of the large estates has 
not been falling over the last 15 years. Sir Josiah therefore 
concludes that ‘‘ we must look to the second ca 
avoidance—for the main reason for the disproportionate 
fall in the incomes assessed to surtax.’’ We trust that Mr 
Chamberlain will take due note of this conclusion. 


* * * 


«‘ The Anatomy of Employment.’’—In recent leading 
articles under this title (see the Economist, May 9 and 
16, 1936) we discussed changes in the employed labour force 
of individual British industries during the last seven years. 
We ‘showed that, between July, 1929, and July, 1932, 
the total employed in all trades declined by 1,029,000, 
while during the succeeding three years of recovery, to 
July, 1925, it rose by 1,179,000. It is of interest to 
inquire which industries moved against the trend. Some 
fortunate trades actually employed more insured workers 
in the depression year, 1932, than in 1929, the year of 
prosperity; while a select number, less happily circum- 
stanced, employed fewer workers in the recovery year, 
1935, than in 1932. Their identity is revealed by the 














following tables : — 
INDUSTRIES WITH MorRE EMPLOYED IN 1932 THAN 1929 
ie Buatoyed 
thousands) Percentage 
Group Increase 
1929 1932 
Public works Comstruction ............:sceseeeeeseesees 133-3 175-2 31-6 
PEE GIITIND: insecta cine ssccdpectentictedpervennins 118-1 129-1 9-4 
EE ELITE 1,587-9 1,724-9 8-5 
IND Sidcheccecthicdscecedveisvupetenbccmentes’ 186-5 201-7 8-2 
i een eenennnninboninbenan 314-5 335-4 6-6 
National and local government..................0..00+ 364-2 387-5 6°5 
PROUINRRE TG CRIED bv ipenc ice cciccectcccccséccostossse 391-2 416-7 6-4 
Laundries and dry Cleaming..............ssessssesseeees 130-1 136-3 4-8 
CORES BI ED. acces ch cdaccceccscectdeccteccense 223-0 229-7 3-1 
Printing, publishing and bookbinding .............. 251-1 256-2 2-1 
Sey SE SEED” sccccchscsepeccsnssccoopesontetes 153-3 155-2 1-4 
I BE WIIG vsosiivsicesocsncconsacdseabsenevteainsd 332-6 333-2 0-2 











INDUSTRIES WITH FEWER EMPLOYED IN 1935 THAN 1932 











Nos. Employed 
(thousands) P. tage 
Group Decreasé 
1932 1935 
Public works Comstruction ..........cccccccscccccsceees 175-2 152-2 131 
i Rael EE agg i iil cont nony 43-6 39-2 10-0 
I eo , sncsn ics nnvnnnsecscdapsosekened 220-7 212-5 3-4 
ES NPA ae i 8 ER eS 347-1 342-6 1:2 














The industries which enjoyed apparent immunity from 
depression in the earlier period were, broadly, those which 
showed the biggest increase in their labour force during the 
entire six years’ period 1929-35. Those which dismissed 
workers while others were taking them on during the period 
of recovery were, similarly, among those which lost most 
heavily during the entire period. The most striking excep 
tion to the latter generalisation is provided by the figures 
of the Public Works Contracting group, which increased 
its employed labour force by nearly one-third between 1929 
and 1932, but lost 13 per cent. of its workers in the next 
three years, after the onset of the ‘‘ economy campaign. 
It is clear that, during the depression, unskilled workers 
displaced from their jobs in other trades crowded for shelter 
into this industry. In 1929, one in every five of its workers 
were unemployed. By 1935 the proportion was nearly one 
in every two. 


ee 





* “The Distribution of National Capital.” By G. W. Daniels 
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OVERSEAS CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





THE PRESIDENT AND THE LEAGUE 


Ony the professional organisations dedicated to foreign 
affairs, like the League of Nations Association and the 
Foreign Policy Association, are contributing any specific 
suggestions for the reform of the League. The subject is 
being ignored, no doubt wilfully, by newspaper editors and 
public speakers. It is thorny; it brings up unpleasant 
memories; it raises dire forebodings. The League of 
Nations Association proposes a new League based on the 
Kellogg-Briand Pact, and though this meets the chief 
American objections to the League in years gone by, the 
proposal disappeared from view after a subordinate place 
in one day’s news. This is not a year for a dispassionate and 
reasonable discussion of increased American collaboration 
for the maintenance of world peace. Certainly spokesmen 
for the Administration wish to say as little as they can about 
it, however urgent they may know the problem to be. This 
is the time to stress friendship only on the Western 
Hemisphere and to confine ‘‘ good neighbourliness ’’ to 
those near by. 


The Buenos Aires conference of the American republics 
is expected to produce substantial gains in improving the 
relations between Washington and Latin America, and the 
President will be content if he can blot out the memories of 
finance imperialism which were so vivid when he entered 
the White House. The long search for a new definition of 
neutrality has also been deferred until after the election. 
Here the conflict is between a vague desire of the many not 
to be drawn into another war, and the belief of a few, with 
an appreciation of history, that the United States has 
always fought for the freedom of the seas and must not 
reverse its pusition lightly. Here the Administration is 
taking middle ground, and ultimately expects to maintain 
neutral rights as between neutrals, while surrendering the 
Tights of neutrals trading with belligerents. 


It is well to note a marked change in public temper since 
the beginning of Italy’s invasion of Abyssinia, which in 
itself is responsible for the disinclination to discuss foreign 
policy. Last autumn, after the harvest of sensations 
brought in by the Senate Munitions investigation, came one 
of those rare moments of clear national agreement on an 
over-simplified thesis. Briefly: It was that the United 
States had entered the World War in defence of commercial 
interests, and must never do so again. When Italy invaded 
Abyssinia, the pacifists joined forces with the isolationists, 
and for a few weeks sent the United States on the way 
toward co-operation with the League, in forbidding the sale 
of munitions to both belligerents (in effect only Italy) and 
in frowning on trade in essential war materials. The Presi- 
dent was able to anticipate the League in discovering the 
war in Abyssinia, and might have kept the American course 
parallel to the League’s in the matter of sanctions. 


The Hoare-Laval peace proposals put an end to this. In 
the disillusionment which followed, League opponents 
quickly rallied. Oil interests, acting through the influential 

exas delegation in Congress, quietly awakened the desire 
for such profits as could be legally earned in Italian trade. 

d a cry went up against abandoning the freedom of the 
seas. When the Senate came to vote on an extension of the 
neutrality principle, only thirteen members could be mus- 
tered by the Munitions Committee leaders, Nye, Bone and 
Clark. " This was before the Italian victory in Abyssinia. 
When Marshal Badoglio marched into Addis Ababa, the 
now very aloof observers in America remarked that the 

gue was finished. Most of them also believed that 
war in Europe was inevitable. And all of them agreed 
that the United States must not be drawn in. Indeed, if 


there is any single proposition about which unanimity exists 
in the sprawling American Republic, it is this. wise 
may know that foreign policy cannot simply be abandoned 
because of such a public opinion. But they want nothing 
said or done which could be conceivably misrepresented as 
a will to co-operate with anyone overseas. 


It is against this background that public men in Europe 
must measure anything they have to say to America about 
co-operation in revising the League. If practical considera- 
tions impose restraint on the public utterances of Americans 
during the campaign, the restraint, it would seem, ought 
to be still greater on foreigners. It may be galling to Euro- 
peans to be warned at stated occasions not to frankly 
to America ‘‘ because of the impending election.”” Plain 
speaking, however, will have only one consequence. It 
will drive candidates for office into pledges against any form 
of co-operation whatever. Silence, on the other hand, may 


allow the year to pass without fixing foreign policy for 
another four years. 


MR HEARST ON MR BALDWIN 


Even such mellifluous words as M. Blum’s, regretting the 
misunderstanding about the debt, cannot change America’s 
mind. Many Americans found it only natural that with 
Hitler fortifying the Rhineland, and with war on the hori- 
zon, France should think at last of her economic defences 
in the coming struggle. But M. Blum’s remarks were rated 
higher than Mr Baldwin’s at the Albert Hall, or Lord 
Dickinson’s in the House of Lords. These at once gave 
Mr Hearst’s New York American a streamer headline, seven 
columns wide, on the leader page, entitled, ‘‘ A New British 
Campaign to Entice America into Europe’s War Trap.” 
Extensive passages of that leader deserve quotation, if only 
to remind public men how thoroughly they can be mis- 
understood abroad : — 


The speech of Prime Minister Stanley Baldwin on the 
League of Nations in the Albert Hall, London, was nothing 
but part of another concerted attempt on the part of 
England to force the United States to become a party to 
this society for the fomenting of wars and for the further 
aggrandisement of the British Empire. 

That this attempt is a new concerted drive at us is proved 
by the fact that at the same time that Mr Baldwin was 
making his plea to America, Lord Dickinson, former British 
delegate to the League of Nations’ Assembly, told the House 
of Lords that he believed “‘ the moment has arisen when it 
might be possible to induce the American people to reconsider 
their attitude toward the League. If the election in America 
gives Mr Roosevelt a new mandate, he may find it possible 
to lead the nation to accept its shave of the responsibility in the 
international life of the world.” 

How brazen this propaganda has become to tie us up 
with England in the Geneva mudpuddle is further brought 
to light by the fact that the speeches of Premier Baldwin 
and Lord Dickinson follow on the heels of the visits to this 
country of the Archbishop of York and the Rt. Hon. George 
Lansbury, both of whom told us, in not very polite language, 
how blind we were not to get into England’s League for the 
control of the Mediterranean and all points east and west. 

Lord Dickinson is franker than Mr Baldwin. He is 
already on his knees praying for Mr Roosevelt’s re-election 
so that we may share our “ responsibility in the international 
life of the world.” Our share so far in the ‘ international 
life of the world”’ may be seen by the rows of crosses in 
France, a quarter of a million incapacitated soldiers at 
home, and $12,000,000,000 worth of repudiated debts, a 
good share of which England owes us. 

A child can see from this editorial that Mr Hearst is 
hoping that the unwitting Mr Baldwin and Lord Dickinson 
will help defeat President Roosevelt. And anything of the 
same sort said during the campaign will be used in the 
same way, with an undeniable influence on readers of any 
newspaper which quotes them. 

WASHINGTON, May 21. 
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FRANCE 





THE STRIKERS’ CLAIMS 


Tue political situation has been far from clarified by the out- 
burst of ‘‘stay-in’’ strikes, which after succeeding in the iron 
and steel factories have spread to various other industries. 
The claims of the workers are mainly for increased wages, 
better conditions, recognition of trade unionism, etc., and in 
general they have been conceded and the occupied factories 
evacuated. But in numerous cases the workers decided not 
to give way until the principle of collective bargaining and 
the forty-hour week had been granted. The Minister of 
Labour, however, with the aid of M. Blum, Socialist leader, 
and M. Jouhaux, leader of the General Workers’ Federa- 
tion, finally obtained an agreement that these latter claims 
should be regulated by the Government. 

Public opinion was surprised by the strikes. The 
claims of the workers were known; but strikes were not 
expected, since it was thought that the new Government 
would impose new regulations as soon as it took office. But 
it appears that the strikes have been provoked by the Com- 
munist organisations in order to reap the fruits of a success 
which otherwise might have benefited the Socialist Govern- 
ment. The losers in this affair are perhaps less the 
employers than the Socialists, who control the new 
Government. 

This first experience proves that in the future the position 
of the Socialists will become very delicate between the 
incitements of the Communists and the resistance of the 
Radicals, who have already shown some impatience at this 
week’s strikes. The same impatience was perceptible at the 
Socialist Congress on Sunday last. One leader protested 
against the wild promises of the Communists and the reti- 
cence of the Radicals. M. Blum declared that he intended 
to make a last attempt to act within the present regime; but 
the goal, he said, was to try to lead the country to the 
regime of the future through calm and peaceable ways. 
This speech was not only addressed to his Socialist audience 
but also to the.capitalists, whose confidence M. Blum will 
need for launching his new loans. ‘‘ We shall have to be 
audacious,”’ he said, “‘ but also prudent.’’ 


THE POLICY OF THE RIGHT 


The first consequence of the Communist strikes has thus 
been, on the one hand, to provoke soothing declarations by 
the Socialist leader, but also to arouse certain reflections in 
the minds of employers and Conservatives. Until now the 
game of the latter seemed to be to keep quiet whilst the 
men of the ‘‘ Popular Front ’’ were fighting their own 
battles against economic and political difficulties. After the 
strikes, however, Conservatives appear to think that if they 
let things slip, coming events may rob them finally of the 
direction of the country and the independence of their enter- 
prises. Their idea therefore seems to be that the best policy 
is to support the efforts of a Blum who promises to act with 
daring but at the same time with prudence. 

For the time being, the success obtained by the iron and 
steel strikes is encouraging other workers to join in; and 
this is precipitating the appearance of the Blum Govern- 
ment, which should announce its programme to the 
Chamber on Saturday or the Tuesday following. On the 
other hand, the increased wages, which were fairly easily 
accepted by the monopolised industries which work for re- 
armament and can raise their prices at once, will not be so 
easily accepted by other industries such as the export trades, 
which must face the competition of foreign producers, or 
agriculture, where there have long been protests about the 
margin between agricultural and industrial prices. 

Paris, June 4. 








GERMANY 





MORE DRASTIC EXCHANGE RESTRICTIONS 


Last week produced new restrictions on the international 
movement of cash and of precious metals; and also the 
repudiation of Reich coins which have been held abroad. 


. materials. 


The ostensible design is to eradicate abuses, or to stop 
in the existing restrictions. It seems, however, that the 
shortage of foreign exchange, though not shown in recent 
Reichsbank returns, is being even more severely felt, 
The military demand continues to be heavy. Mainly for 
seasonal reasons, recent export surpluses have been meagre; 
and deliveries of Russian gold, which were very consider- 
able and very useful in former years, cannot be counted on 
now that the old Russian export credits have been repaid, 
For the moment the new export credit to Russia is merely a 
liability in the balance of foreign payments. The import 
of Reich coins is henceforth prohibited (in form, made 
subject to permission) by applying to it the prescriptions 
about the import of Reichsbank notes of December 1, 1935. 
It is henceforth also illegal to circulate for internal pay- 
ments coins which have been imported in defiance of t the 
prohibition. It is officially complained that coins which 
went abroad legally in single small sums for travel purposes 
have been re-imported in large sums for commercial and 
capital transactions. Sixty marks in coins may still be 
brought in by travellers, and coins which have legitimately 
left Germany in travel, frontier communication and river 
traffic are allowed to return under conditions, and may then 
be credited to a free mark account, i.e. used for payment 
within Germany. 


TOURISTS’ RIGHTS CURTAILED 

Moreover, all coins brought or sent into the country 
without permission or without fulfilment of the proper for- 
malities will, at the sender’s wish, either be returned to him 
or booked to his credit in a blocked account, in both of which 
cases they become useless to him. The old right to send 
abroad Rm. 10 per person per month is restricted. This 
sum may still be sent abroad for support of relatives, and 
may be taken by travellers, but cannot be used for the pay- 
ment for foreign goods, including books and journals. It 
is alleged that commercial payments have been made by 
letting the permitted Rm. ro marks per month accumulate 
abroad or by using it for payments by instalment. In 
future the old prohibition against the export of precious 
metals will apply to manufactured articles containing such 
precious metals as are normally made of less valuable 
It is asserted that gold curtain rings and name 
plates have been specially manufactured for the purpose of 
exporting capital. 

The Reichsgericht has made two important decisions about 
foreign currency credits and loans. One decision treats the 
present exchange legislation as transitory and as of emer- 
gency character, and consequently (while recognising the 
temporary impossibility of fulfilment) upholds contracts by 
Germans to pay debts in foreign currencies. The refusal of 
an official permit to fulfil such a contract does not, it is 
decided, definitely free the debtor from payment i 
exchange. The creditor retains his right to compel such 
payment whenever the restrictions and prohibitions are 
removed. Consequently, a German _ bank that has 
borrowed pounds in England and has re-lent these pounds 
to native borrowers cannot, on mere ground of the prohibi- 
tion against internal foreign currency payments, be com- 
pelled to accept repayment marks at the day’s exchange. 


The other Reichsgericht decision, which is more impor- 
tant, declares that German holders of dollar bonds have 4 
right to repayment by the German borrower at the eX- 
change rate of Rm. 4.20 per dollar. This decision differ- 
entiates German holders from American; for the latter 
receive, or are credited, at the current exchange of around 
Rm. 2.50. The decision refers to ‘‘ certificated ’ dollar 
bonds, and only to such as passed into German nee 
before June 5, 1933, the date of the United States Join 
Resolutions. Thereby the German dollar bond holder 1s 
put into a better position than the American; and the 
German bond debtor is forbidden to make at a Guan 
cost the ‘‘ depreciation profit ’’ which he 1s allowed to 
make at the expense of an American. The effect 
apparently be to create two classes of certificated do 


bonds, the ‘‘ old-held ’’ and the “‘ new-held ’’—to borrow 
terms used in the similar distinction between German 
loans acquired before and after June, 1920. a 
In purely internal lawsuits the Reichsgericht has usually 
ruled that the dollar still counts at Rm. 4.20. 


These law- 
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suits concern German domestic loans in which either the 
gold dollar or simply the dollar, assumed to be impreg- 
able, was taken as the standard of value, though actual 
payment in marks was contemplated. The express inten- 
tion in such contracts was to guard the lender against loss 
from possible exchange depreciation. The Court has held 
that this aim would be vitiated were the creditor forced to 
accept mark payments at the depreciated dollar rate. In its 
new decision the Reichsgericht declares that a native debtor 
cannot plead the American exchange legislation of 1933, 
since otherwise the legal principle that a debtor is bound by 
his word would be nullified. 

The official cost-of-living index for May was 124.3, un- 
changed. A shortage of eggs has again emerged, as a 
result, it is believed, of preparations for supplying Olympic 
Games visitors and of storage for the winter. The fats-card 
system has been extended until the end of September. 

The Minister of Economy has now prescribed that 
economically depressed districts shall have preference in the 
granting of public contracts. The districts named are the 
formerly demilitarised zone, Saxony, Silesia, East Prussia 
and Hamburg. The number of persons employed at the 
end of April, according to the sickness insurance returns, 
was 17,038,000, and exceeded the highest number of 1935, 
which was 16,700,000 in August. The percentage of 
occupied working places in all industry in April was 67.3, 
as against 65.4 in March. All the listed industries, except 
the food preparations, show improvement, which is only 
marked, however, in the building and vehicles (mainly 
motor car) trades. The capital goods trades are occupied 
to 71.3 per cent., consumption goods to 62.2 per cent. 

Reich revenue from taxation in April, the first month of 
the new financial year, was Rm. 780 millions, against 
Rm. 685 millions in April, 1935. The month-end money 
market developed normally. The demand for cash was 
considerable, but there were substantial repayments of Gold 
Discount Bank promissory notes. The day loan rate rose 
to 3% per cent. at its highest. The Reichsbank enters June 
with swollen credits, only 70.5 per cent. of its April month- 
end credits having been repaid in the first three weeks of 
May. 

BERLIN, June 2. 








SPAIN 





CONFUSION AND CONFLICT 


ConFUSION remains the keynote of the Spanish situation. 
Endless labour conflicts on one hand, and on the other the 
sabotage of Government efforts in the civil service, armed 
forces, diplomatic corps and administration of justice, make 
It difficult to advance quickly. Nevertheless, as over 
three months have passed since the victory of the ‘‘ United 
Front,”’ the Republicans still seem half-hearted about fulfill- 
ing the conditions included in the joint pact with the labour 
parties. 

One sector ot Socialism, which is led by Don Indalecio 
Prieto, feels that without Socialist collaboration the Repub- 
licans will fall. By this he means collaboration in the 
Cabinet; the Republicans have the Parliamentary support 
of both Socialists and Communists. Sefior Largo Caballero 
leads the group opposed to collaboration. They affirm that 
they are not inclined to repeat the experiment of 1931, and 
consider that with a big Parliamentary majority behind 
them the Republicans have every facility they need for 
swift legislation. These differences should have been 
threshed out at a national congress of the Socialist Party 
Which was to have been held in June but which has been 
Suspended by the executive committee. Those supporting 

nor Caballero are endeavouring to obtain the convocation 
of an extraordinary congress. 

The social situation leaves much to be desired. Some 
of the labour demands are justified; others are quite exorbi- 
fant. Some of the employers are not helpful. As always 

Ppens in Spain under any Government with Liberal ten- 

cies, the anarchist labour union, the Confederacion 
acional del Trabajo, has sprung up with mushroom 
growth. Unknown leaders manceuvre in the background; 
no accounts are ever published; and efforts are made to 


stampede the workers, It has been said in authoritative 
circles that there is reason to believe that Fascist money is 
being paid to this organisation... Madrid has been p 
beyond all reason by strikes during the last month. In the 
countryside there has been a slight improvement on the 
whole. But the incident at Yeste (Albacete) is lamentable, 
in view of the severity of the repression by the Civil Guard. 
There is much unemployment and misery in Yeste owing to 
the cessation of important irrigation rc Labour unrest 
grew. An attack was made on the Civil Guard and two 
were killed, but the final death roll showed sixteen peasants 
dead and over twenty injured. Complete details are still 
lacking. 
THE MONETARY POSITION 


There was a full dress Parliamentary debate on the 
economic situation last week which brought neither con- 
structive proposals from the Opposition nor any hint of the 
Government’s plans for the near future. The peseta has 
been pegged to the gold franc at 48.40 francs to 100 pesetas 
since 1934. On the ‘‘ Black Bourses ’’ the rate is from 
56 to 58. If the franc goes off gold, the peseta will pre- 
sumably fall to its normal level. Pegging to gold has 
hindered exports and encouraged imports. A further sum 
of {1,000,000 in gold has been transferred to Paris. It is 
not clear if this is the sum referred to in the Law declared 
‘“ urgent ’’ by the Cabinet and rushed through Parliament 
last week authorising the Treasury to borrow {1,000,000 
in gold from the Bank of Spain ‘‘ for intervention in the 
exchange question.’’ The Finance Minister threw no light 
on the probable use of this money. It is specified in the 
Law that the gold shall continue to count as part of the 
legal gold reserve backing the note circulation. Of the 
2,456 millions of gold pesetas held by the Bank of Spain 
about 100 millions are tied up in exchange operations. The 
increase in note circulation has brought the legal reserve 
necessary for a note issue of 5,490 millions up to 2,345 
millions gold; hence if the roo millions involved in the 
exchanges should be deducted, the gold reserve would be 
very near the legal border line. 

MADRID, June I. 














Monetary 
Reform 


in Theory and Practice 
PAUL EINZIG 12/6 net 


Examines all the important proposals, 
including cheap money, credit expansion, 
alterable gold parities, etc., etc. 
Reproduces arguments for and against 
each. 

Describes how far they have been 
applied in practice. 

Shows how far it would be possible to 
co-ordinate | apparently conflicting 
schemes. 


Monetary Policy 


and Crises 

A Study of Swedish Experiences 

BRINLEY THOMAS 7/6 net 
Routledge @ Kegan Paul 
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HOLLAND 





DEVALUATION MOVEMENT GROWING 


THERE are no signs of revival in trade or industry. Un- 
employment shows a slight decline in the last two months. 
But this is seasonal, and the total of unemployed is greater 
than in the corresponding months of last year. The latest 
return gives the percentage of insured persons unemployed 
as :— 

31-6% in the week from May 4 to 9, 1936. 


32-1% fe ae re = 20 to 25, 1936. 
30-0% in the first week of May 1935. 
25°1% ows a » 1934. 


The ever-growing evil of unemployment and the constant 
decline of business have greatly increased the number of 
people who support devaluation, and advertisements are 
being displayed in the leading newspapers designed to win 
further public support for the movement. A special pro- 
paganda committee has been set up; and recently a petition, 
signed confidentially by about 250 prominent persons in 
Dutch banking, industry, shipping, commerce and univer- 
sity life, was submitted to the Government. This petition 
sets forth the urgency of currency adjustment in the 
Netherlands, and emphasises the following points : — 


The general state of business in the Netherlands forms a 
striking contrast to that prevailing in the rest of the world. 
Unemployment is at an unprecedented level, and shows an 
alarming tendency to increase. Industry and commerce are 
still declining. They are working, generally speaking, at a 
loss, and under artificial circumstances which are becoming 
increasingly difficult to endure. The equipment of Dutch 
industry is becoming obsolete, and cannot be properly 
maintained. The craftsmanship of Dutch artisans is de- 
teriorating through lack of work. Unemployment and other 
relief measures constitute an intolerable burden on the 
State finances. Equilibrium in the Budget situation is 
impracticable as long as deflation maintains the decline in 
incomes. The mortgage system is being dislocated. The 
financial tension is great, and it threatens to become 
greater. Finally, the clash of interests between the 
Netherlands and the Netherlands Indies is being accen- 
tuated by the failure to devalue. 


The foreign trade returns show some advance in exports 
as compared with January and February, 1936, and a slight 
rise compared with March, 1936; and they are nearly 14 per 
cent. above 1935. The following are the full figures : — 


Imports Exports 
1934 1935 1936 1934 1935 1936 
(Million guilders) 

SORRY cncsescuvensse 100 76 79 56 55 50 
February ............ 81 70 74 51 51 50 
a ee 94 80 79 61 54 55 
Rigel a .icncbastotecses 85 78 81 54 50 57 
MEET savesdcoasconesves 87 , re 57 SB - ace 
BURG soccccscqcensancen 89 7S 000 59 Sl 
JURY: sadievedessneceese 86 . ae 58 54 
DIETS cocececedeccces 87 eee 69 61 
September .......... 78 . 69 59 
October .........00... 87 94. 62 70 
November ........... 88 86... 60 60 
December .......... 75 me. ses 56 BS lees 
Jan.—April .......... 361 304 314 222 210 213 


Imports of gold and silver in April, 1936, amounted to 
51,730,705 million guilders, and exports to 6,237,613 
espa Exports of gold have again been increasing in the 

t few weeks, and gold is going not only to America, but 
also to Belgium. The Netherlands Bank has declared that 
it is again prepared to release gold for export to Belgium 
when such is warranted by the belga rate in Amsterdam. 
After the devaluation of the belga, the Bank first adopted 
the view that Belgium was not a country where the gold 
standard applied by law, although the National Bank of 
Belgium actually continued to give gold or devisen in 
exchange for bank notes. Now that the gold parity of the 
belga has become definite, and that the National Bank of 
Belgium has apparently stated to the Netherlands Bank 
that it will release gold for export to Holland when such is 
warranted by the guilder rate of exchange in Belgium, the 
Netherlands Bank evidently sees no objection to regarding 
Belgium as a gold standard country once again. 

The negotiations recently conducted in Berlin about the 
transfer of interest on capital and such-like payments have 
resulted in an agreement in principle, to which the approval 
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of both Governments has since been given. The agreement 
is on similar lines to that hitherto in force, and it will apply 
from July 1, 1936, to June 30, 1937. The interests of 
Dutch subjects residing in Germany, who want to travel} 
in the Netherlands, have been taken into account. 

The tendency on the Amsterdam Stock Exchange remains 
dull. It is true that State loans are inanimate and that the 
tendency on the entire investment market is depressed; but 
on the share market there is no sign at all of anything like 
devaluation sentiment. 

State revenue yield continues to be a depressing factor, 
The return for the month of April shows a drop, compared 
with April, 1935, to 28.7 million guilders from 28.9 millions, 
Compared with the estimate, the April, 1936, return was 
2,255,000 guilders down. The total yield of revenue in the 
first four months of 1936 was 115,017,700 guilders, 
compared with 119,990,500 in 1935 and an estimate of 
123,841,700 guilders. 

AMSTERDAM, June I. 

[The renewed exchange crisis and the raising of the Bank 
rate in Holland are discussed in a Financial Note on 
page 556. ] 


ARGENTINA 


THE FALL IN EXPORTS 


THE export figures for the first four months of 1936 are as 
follows : — 











ARGENTINE EXPORTS 
Volume in Tons 


1935 1936 % 
BI IOGE sccdecdstncsicnsinsvccosisne 441,101 459,656 + 4-2 
Agricultural products ............ 5,023,269 3,637,261 —27+6 
Total (all products) ......... 5,631,697 4,256,532 —24-4 
Value in pesos 
Live stock products ...........+00+ 201,338,218 236,906,228 +17+7 
Agricultural “ae 347,364,073 254,090,025 —26-9 
Total (all products) ......... 573,342,128 515,134,504 —10-2 


Hides and wool show an increase in value, compared with 
last year’s figures, of 42.6 per cent. and 30.8 per cent., 
respectively. 

These figures show a very large falling off, compared 
with last year. The reduction in volume for the first four 
months amounts to some 24.4 per cent., or over 1,250,000 
tons. Fortunately values do not show such a large 
decline, as prices on the whole are firmer, particularly in 
the case of meat, wool and hides. The fall in exports this 
year, which was foreseen, has not so far been accompanied 
by a corresponding decline in imports. ; 

The Ministry of Agriculture has issued a decree ordering 
the constitution of a committee to report on the petroleum 
industry in the Argentine. From the wording of the decree 
it would appear that the Ministry of Agriculture wish still 
further to protect the State petroleum industry from — un- 
fair ’’ competition by certain private companies. 

Buenos Ares, May 26. 








INDIA 





SIR O. NIEMEYER ON DIRECT TAXES 


Sir Orro NIEMEYER’S report on Indian finances which was 
required by the British Government as a prelude to Orders- 
in-Council establishing provincial autonomy next April has, 
of course, met with criticism. All the Provincial Govern- 
ments complain about it, but privately they all realise that 
the report will be taken as it stands. If any one particular 
grievance was met, there would be a case for considering 
all. Consequently one has to admit that most of the offic! 
and ordinary public comments on the report are of —_ 
academic interest. The thing particularly approved by 
business community about the report is its insistence on m4 
need to make the Indian State Railways once again seh 
supporting and able to contribute their share to 
general revenues. 

But the business community is complainly loudly about 
Sir Otto Niemeyer’s suggestion that the remaining 
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on income tax and super tax should be retained. Sir Otto 
justifies the retention on the following grounds :— 

The present rates of income tax and super tax (he says) 
are by no means excessive. The general scheme of Indian 
taxation, Central and Provincial, operates to relieve the 
wealthier commercial classes to an extent which is unusual in 
any taxation scheme; and there would be no justifiable 
complaint if a slight correction of this anomaly were main- 
tained. 

It may be true that the wealthier commercial classes in 
India are not overburdened with taxation; but there seems 
also a case for the view that if any enhancement of income 
tax on any particular section of the community is justified, 
it should be done as a separate measure, and not mixed up 
with the emergency surcharge. 


DEMANDS FOR MORE PROTECTION 


Demands for more and more protection are becoming in- 
creasingly insistent among the Indian commercial classes. 
The Indian Chamber of Commerce, Calcutta, has addressed 
a long communication to the Finance Department of the 
Government of India on the subject. The document reads 
almost as though there were no disabilities in protection at 
all; and the theme is that protection should be given by the 
Government “‘ less haltingly, and in a more whole-hearted 
manner than has been done hitherto.’’ The demand really 
boils down to a request for the abandonment of the policy 
of discriminating protection recommended by the Indian 
Fiscal Commission and the substitution for it of 
indiscriminate protection. 

One of the essential principles laid down by the Fiscal 
Commission was that any industry to be favoured by pro- 
tection should enjoy ample domestic supplies of raw 
materials. There is now a cry for protecting industries 
even if they have to import raw materials. The time seems 
ripe for the Government of India to investigate how far pro- 
tection has already proceeded beyond the principles laid 
down by the Indian Fiscal Commission, and how far this 
departure has had a damaging effect upon the country. An 
investigation is desirable not only on economic grounds in 
order to meet some of the economic heresies being promul- 
gated, but also to clear the path for Federation. There is, 
for instance, a distinct cleavage of opinion about the virtues 
of protection between the Presidencies of Bombay and 
Bengal. It is highly desirable that this question of a new 
protectionist policy for India should be cleared up. 

30MBAY, May 21. 








LETTER TO THE EDITOR 
INDUSTRIAL ORGANISATION 


TO THE EDITOR OF THE ECONOMIST 


Sir,—The coal strike threat has happily passed, at any rate 
for the present, but all that took place last winter points 
conclusively to the fact that if we are to avoid grave 
troubles in the future it is absolutely necessary that industry 
should be thoroughly organised. 

I venture to think that the time is getting ripe for some 
practical scheme to evolve, and I make the following sugges- 
tion for the organisation of industry on the basis of co-operation 


between Capital and Labour, while at the same safe- 
guarding the interests of the consumer :— erie 


(1) The 
i Fa industry should be treated ts the unit 


(2) Every manufacturer, therefore, should be in his trade 
All staple industries should be governed by industrial 
councils on the Whitley lines, but provided ate statutory 


powers making their decisions binding on the industry as a - 


whole. 


(4) These councils should be co-ordinated in a central 
council, each industry being represented by an employer 
“6 T ro 

n order that Labour may be full uainted with all 
the facts, and also for the protection of the consumer, each 
manufacturers’ association should deposit an annual certified 
statement with the Board of Trade for publication showing — 
(a) The average percentage of net profit on the turnover of 
the industry as a whole; (b) the average ratio of turnover 
to capital; (c) the average earnings per hour of skilled, 
semi-skilled and unskilled labour. 


If the average profits made exceed the figure that can be looked 
upon as reasonable, it will become a question whether this 
should go to Labour in the shape of increased wages or to the 
community in the shape of reduced prices. No agreements, 
therefore, between Capital and Labour in any industry for an 
increase of wages should become operative until ratified by 
the Central Council, which, being representative of all in- 
dustries and having all the data available in the various trades 
as regards wages, etc., will be in a position to give a just 
decision. 

Industries thus organised would have control of production 
at the source and could control the prices of staple com- 
modities to the ultimate consumer, allowing by way of dis- 
counts reasonable profits to the distributors, both wholesale 
and retail, as has been done for many years with great success 
in the tobacco trade. By this control of prices based on the 
cost of production the consumer would be fully protected 
against profiteering on the part of the distributors as well as 
by the producers. 

When once industries were organised on the lines indicated, 
a fair and square deal between Capital, Labour and the con- 
sumer would become possible, for under such a system— 


(1) Economic security and the best wages the industry 
could afford would be ensured to the average worker. 


(2) Economic security and a reasonable return would be 
afforded to the average manufacturer. 


(3) The consumer would eventually pay the price he 
ought to pay, neither less nor more, 

(4) Initiative and enterprise would not be interfered with 
in the least, rather would they be encouraged. 


The enterprising manufacturer who introduced new methods 
or new processes which increased his profits would obtain the 
reward of his enterprise, the increased profits which he made 
going to swell the average profits of the industry. As the new 
machine or invention or new process became more and more 
general throughout the trade, so the average profits of the 
industry would tend to increase and thus eventually go to 
Labour in the shape of increased wages or to the community 
in the shape of reduced prices. 

The above may seem Utopian, but it is not. It is eminently 
practicable. The only thing that is vital is that the Industrial 
Councils should have statutory powers making their decisions 
binding on the industry as a whole. 

T. B. Jounston. 








BOOKS AND PUBLICATIONS 


SOCIAL SECURITY IN AMERICA 


Wit the death of the N.R.A. and the A.A.A. the Social 
Security Act remains by far the most important of the 
legislative accomplishments of the New Deal. When 
sident Roosevelt started his programme of radical 
legislation, he seemed for a time to be pursuing a very 
different course from that of social reformers in other 
countries; but whether from force of circumstances, or 
whether because of difficulties inherent in the American 
Constitution, he has been finally compelled to legislate on 
much the same lines as European progressive statesmen, 
that is, by providing for better health and for better security 
old age and unemployment among the mass of 

the population. 





Professor Douglas has long been an ardent advocate cf 
social insurance; and he has rightly thought it necessary 
to trace in detail the growth of efforts for its establishment 
and the actual political controversies which took place in 
and out of Congress before the present legislation was 
finally passed. His book* is therefore of particular value 
to foreign readers, because it makes clear the reasons for 
the very different types of insurance legislation which 
exist side by side in the Social Security Act itself. As 
might be expected, these differences arose mainly from 
constitutional snags or because of the ever-present conflict 
between Federal and State rights. 





* « Social Security in the United States.” x Age H. Douglas. 
McGraw-Hill Publishing Co. Ltd. 384 pages. ; 
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Only one section of the Act lays down any all-embracing 
national schemes—the section establishing old age annuities. 
Federal help for mothers’ pensions, maternal and child 
welfare, pensions for the blind, certain public health grants 
—there is no scheme for health insurance—and supple- 
mentary old age assistance are given by a system of grants 
in aid which usually have to be matched by similar grants 
from the States. But the actual operation of all the 
schemes will be a matter for the States under the general 
supervision of the Social Security Board. Unemployment 
compensation will also be dependent on State action, 
though the setting up of State schemes is encouraged by 
the ‘‘ tax offset ’’ method, by which employers are relieved 
of up to go per cent. of their Federal taxes under the Act 
if they already contribute to State unemployment insurance 
funds. All these types of Federal action may, of course, 
meet with trouble when the question of their constitu- 
tionality arises. Professor Douglas gives an excellent 
summary of the various precedents on either side, and on 
the whole takes an optin -stic view of the Supreme Court’s 
probable verdict. As the chapter was written before the 
handing down of the A.A.A. decision, his views may now 
be rather different, though it seems that the system of 
grants in aid will in any case pass the test. 

The old age annuity and the unemployment insurance 
schemes are, it is to be noted, “‘ self-sustaining,’ and are 
not financed out of general taxation. There is therefore 
no attempt to redistribute income by means of social ser- 
vices of this kind. Payroll taxes are imposed on employers 
and employees for the former, and on employers for the 
latter; and the final burden, as Professor Douglas points 
out, is likely to fall mainly on the workers themselves 
either as wage-earners or as consumers. The old age 
annuities are, in fact, little more than a system of com- 
pulsory saving, which is calculated to create by 1980 a 
reserve fund equal to nearly twice the present total Federal 
Government Debt. As this fund grows, it will certainly 
raise some nice problems of banking and monetary policy. 

Though Professor Douglas severely criticises much of 
the Social Security Act, his memory of the traditional 
American hostility to all social legislation makes him 
thankful for small mercies. Mrs Burns, in her shorter and 
less detailed work, + confines herself to a general description 
of the provisions of the Act, and to an analysis of its 
probable consequences; and her verdict is apt to be rather 
more critical. Her book will be useful to the general 
reader who wants to know why social insurance is neces- 
sary in America, and what the shortcomings of the present 
legislation are. For the student of social insurance, how- 
ever, Professor Douglas’s longer study will be essential, 
because it lays bare those fundamental weaknesses of the 
American social and political system which made these 
shortcomings inevitable. 

Professor Douglas’s book contains the full text of the 
Social Security Act and a very full bibliography, while 
4 Burns's gives all the essential clauses of the Act in 

ull. 








SHORTER NOTICES 


‘*The Anti-Drug Campaign.’”’ By 8. H. Bailey. 
Unwin. 264 pages. 12s. 


In the course of its campaign against the abuse of opium 
and dangerous drugs, the League is planning to convene in 
Geneva early this month a conference which is to deal with the 
suppression of the illicit traffic in narcotic drugs. Mr Bailey's 
book gives an illuminating survey of the history of the anti-drug 
campaign, based on much original material. 

The key-stone of international regulation of the traffic in 
narcotics is the Convention on Limitation of 1931. Its main 
object is to throttle the illicit traffic while permitting the 
satisfaction of the legitimate medical and scientific needs of 
the world. While formerly the East was flooded by narcotics 
manufactured in the West, the author can now rightly state : 
“ The East is no longer seriously threatened with supplies of 
manufactured drugs from the West.’’ Nevertheless, the ideal 
of complete control of the production, manufacture, traffic and 
consumption of drugs is far from being reached. A serious 
proof of this is the terrible extension in the trade in opium 
and narcotics which is taking place in the Far East, where not 


¢ “Towards Social Security.” By Eveline M. Burns. ‘ 
Hill Publishing Co. Ltd. 200 pages) 10s. McGrew 


Allen and 





only opium smoking and eating, but also drug addiction, is 
still very much in vogue. The author is of opinion that the 
fatal loophole is not to be found in the method of limitation, 
but in the lack of its effective application. The most important 
loophole is secret manufacture in countries where the raw 
materials are produced and therefore easily made available. 
Unfortunately, experience has proved that the overflowing of 
dangerous drugs from a country with established centres of 
abundant manufacture into other countries cannot in practice 
be prevented. 

The author also ventures to tackle the thorny problem of 
limiting the production of raw materials. The necessity of 
such control has already been recognised by the Hague 
Convention, but tremendous difficulties of an economic, social 
and technical nature have so far prevented its being achieved. 
In spite of the great decline in the price of opium by one-fourth 
between 1929 and 1932, the world’s opium production—not 
taking into account the illicit production in China—was in 
1933 still 1,800 tons, while the legitimate needs of the world 
are estimated at 1,000 tons. All things considered, one cannot 
help being sceptical about the possibilities of effectively limiting 
the production of drugs. 





‘* Managing the People’s Money.’’ 
Haven) Yale University Press. 
Milford. 578 pages. 20s. 


This very large volume is described as “‘ an analysis of 
banking policies and banking control and their relation to 
economic stability.’’ It is written by a lawyer, who suggests 
that it may appeal to readers of widely divergent interests. 

The book falls naturally into three sections, discussing 
respectively theory, history and law. Much of the theoretical 
section is based upon Mr Keynes’s Treatise on Money, but 
little account is taken of the important criticisms made of 
the ‘“‘ fundamental equations’’ by Mr Hawtrey and others. 
The two chapters on English banking history are perhaps 
of least value to English readers, since this field is being 
dug very thoroughly nowadays; nevertheless, the comparison 
of English banking experience of the nineteenth century, 
before amalgamation became so prominent, with American 
experience in the twentieth century is both interesting and 
informative. 

Dr. Goodbar’s most valuable contribution is undoubtedly 
in the chapters on American banking law. In one chapter he 
explains the working of the banking system before 1932 
in the matter of affiliates, lending, and related problems. In 
another chapter he discusses the Banking Acts of 1933 and 
1935. In this part of the work he had the benefit of consulta- 
tion with Senator Carter Glass, who was largely responsible 
for the original Federal Reserve Act and for its subsequent 
amendment to meet new problems. 

The thread that connects the three divisions of the book 
is the attempt to interpret the facts in terms of the theory. 
But as the theoretical analysis is the least satisfactory feature, 
the connection is slender. 


By J. E. Goodbar. (New 
(London) Humphrey 








BOOKS RECEIVED 


Report of the Director, 1936. (Geneva) International Labour Office. 


91 pages. Is. 6d. net. 

Ways and Means: A Study of the Economic Structure of Great 
Britain To-day. Twelve Broadcast Talks. By Geoffrey 
Crowther. (London) Macmillan and Company, Ltd. 207 
pages. 4s. 6d. net. 

A Second Primer. By Samuel Crowther. (New York) The Chemical 
Foundation, Inc. 60 pages. No price stated. 

A Pageant of the Spice Islands. By R. H. Crofton. (London) 
John Bale, Sons and Danielsson, Ltd. 131 pages. 5s. net. 

Out of the Night. By H. J. Muller. (London) Gollancz. 160 pages. 
4s. 6d. net. 


Policing the Saar. (London) The New Commonwealth. Thorney 
House, Smith Square, S.W.1. 31 pages. 34d. 


Walks and Talks Abroad. By Sir Arnold Wilson, M.P. 
H. Milford. 292 pages. 6s. net. 


The Directory of Directors, 1936. (London) Thomas Skinner and 
Company, 330 Gresham House, Old Broad Street, E.C.2. 
1,844 pages. 25s. net. : 

The 1936 edition of this invaluable guide to both private and 
public companies includes some 31,600 entries. In order to facilita 
reference alphabetical index “ tabs ” have been included this year- 


Key to Income Tax and Surtax, 1936-37. (London) Taxation 
Publishing Company, First Avenue House, High Holbom, 
W.C.1. 3s. 6d. net. 


(London) 


Atti Dell’ istituto Nazionale delle Assicurationi. Vol. VIII. (Rome) 
Istituto Nazionale delle Assicurazioni. 205 pages. L.50. 

The People's Food. By Sir Gilbert Jackson. (London) Liberal Free 

14 pages. 2d. net. 
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BRITISH MONETARY POLICY 


Our policy of maintaining cheap and plentiful credit at 
home and using the Exchange Equalisation Account to 
smooth out fluctuations in sterling abroad has worked so 
unobtrusively and so successfully that to-day it is almost 
taken for granted. From time to time, however, minor 
inequalities arise as a warning that our policy does not 
operate automatically, and a week or two ago doubt arose 
of the permanence of cheap money. One cause of doubt 
was the May contraction in bankers’ deposits at the Bank of 
England to an unusually low level. But it is also common 
knowledge that defence expenditure will entail fresh 
borrowing, and that in particular it may involve an in- 
crease, possibly temporary, in the floating debt. The imme- 
diate consequence has been a rise in the Treasury bill tender 
rate and a firmer tone in the discount market. The renewed 
franc crisis has also called in question our external as well 
as our internal monetary policy. 

Nevertheless, it is clear that there has been no change in 
our official policy of cheap money. The Financial Secre- 
tary to the Treasury had no difficulty in explaining this to 
the House last week. The truth is that the recent drop in 
bankers’ deposits was due to two definite causes, namely 
French hoarding of British currency and the normal May 
preparations for the half-year’s War Loan dividend. A 
cursory examination of recent Bank returns establishes the 
second point. During May, while bankers’ deposits fell 
from {104.7 to £78.3 millions, public deposits rose from 
{7.5 to {19.8 millions. This week the June War Loan 
dividend was paid, and public deposits have receded to 
{8.2 millions, while bankers’ deposits have risen to {89.7 
millions. Moreover, as is shown by the table below, the 
floating debt increased during May by only £18.4 millions, 
which is a perfectly normal movement. 

The effect of French currency hoarding on our internal 
credit position is of greater interest. It throws new light 
upon the consequences of gold purchases by the Exchange 
Equalisation Account to offset the influx of French funds. 
To elucidate the sequence of events, we may take first the 
simple case of the purchase by French interests of 
{1,000,000 sterling in exchange for francs, and its subse- 
quent deposit in the British joint-stock banks. The Ex- 
change Account buys these francs, to support the exchange, 
and uses them to buy {1,000,000 of gold from the Banque 
de France to finance this transaction. The Exchange 
Account has to dispose of {1,000,000 of Treasury bills, and 
these have to be placed in the London market. In fact, 
they are either bought by the joint-stock banks or are lodged 
at the banks as collateral for fresh loans. The result is 
that the banks gain {1,000,000 in both deposits and earn- 
ing assets, and nothing in cash, so that their cash ratio is 
reduced. Next, let us assume that, as has happened in 
recent weeks, the French interests prefer to hold British 
currency. It follows that in these circumstances the French 
Interests withdraw their new deposits from the British joint- 
stock banks in the form of currency. The British banks thus 
lose cash and only gain new earning assets, for their de- 
posits recede to their former size. In this case the contrac- 
tion in their cash ratio is intensified. 

To see the whole picture, let us set out certain statistics 
for the past six weeks : — 


Apr.29 May6 May 13 May 20 May 27 June 3 


Pan of England £ million 

eR ap 202-7 203-7 204-3 205-4 206-4 207.3 

Note circulation 416-9 422-6 424-8 423-1 426-1 433.5 

RESEEVE sssssesseeseen 46-6 41-8 40-3 43-1 41-2 34.7 
ublic deposits...... 7-5 9-2 13-3 21:0 198 8.2 
nkers’ deposits... 104-7 88-3 83-2 80-1 78:3 89.7 
Floating Debt* 

render Treasuries... 518-0 528-0 538-0 548-0 558-0 568-0 

Tol See mee 250-2 250-7 247-4 238-2 223-5 218-6 
otal floating debt 768-2 778-7 785-4 786-2 781-5 786-6 


* Four days earlier than date of each Bank return. 
The rise in public deposits up to the end of May, and 


their subsequent decline on the payment of the War Loan 
dividend is apparent from the figures. The increase in the 
note circulation, due to French hoarding, and, latterly, to the 
Whitsun holidays, is also clearly revealed. As the Exchange 
Equalisation Account ranks as a public department, its gold 
purchases are largely responsible for the fall in floating 
assets. This fact, in turn, explains much of the {50 millions 
increase in tender issues of Treasury bills, most of which 
have either been bought by the banks or lodged at the 
banks as collateral for new call and short loans, which have 
added to the bank’s earning assets. Finally, the contrac- 
tion in bankers’ deposits, due to the above causes, sym- 
bolises the banks’ loss of cash, which by the end of May 
had created slightly less easy conditions in the money 
market. 

When the Exchange Equalisation Account was estab- 
lished, the Government in effect took power to buy gold 
or foreign exchange up to the statutory limit of the account, 
and to borrow from the banking system (by issuing fresh 
Treasury bills) in order to pay for its purchases. Now, 
when the Government borrows from the banks for any pur- 
pose whatever, either to pay for new gold or new battle- 
ships, and does not supply the banks with fresh cash, credit 
is bound to become more stringent. Briefly, if bank loans 
(and therefore bank deposits), rise while bank cash remains 
unchanged, the banks’ ratio of cash to deposits is reduced 
and this forces the banks to call in other loans or to con- 
tract their holdings of bills or securities. The only remedy 
is for the authorities to expand the supply of bank cash. 


A fortnight ago we suggested that, valued at the current 
market price of about 140s. per ounce, the total gold 
reserves in the hands of the British authorities amounted 
to about {600 millions sterling. The Bank of England, 
however, holds only just over £200 millions, at the statu- 
tory price of 85s. an ounce, at which the Bank necessarily 
values its gold. If the authorities so desire, it would be 
a perfectly simple operation to transfer gold from the 
Exchange Equalisation Account to the Bank in such a 
manner as to augment the joint-stock banks’ cash. One 
method would be for the Bank to take over gold from the 
Exchange Account in exchange for Treasury bills, and 
then to make good the reduction in its bill portfolio by 
buying Treasury bills in the open market. That operation 
would automatically increase bankers’ deposits, i.e. the 
banks’ cash. The process, indeed, may well have been 
in operation, on a small scale, during recent months, for 
the Bank, since last August, has added about {15 millions 
to its gold stocks. 

How much gold, it may be asked, could safely be trans- 
ferred from the Exchange Account? If and when the 
franc is devalued, there may be a reflux of funds to France. 
The Exchange Account must keep enough gold in hand 
to cover this reflux. This, however, is a bridge to be 
crossed in due time. Meanwhile, even if the Bank itself 
were required to part with a small amount of gold, no 
serious harm would be done. It would be short-sighted 
policy to risk present stringency for an indefinite future 
contingency. Any eventual reflux of funds to France, 
indeed, will be limited, since fears of penal taxation in 
France may persist even after the franc has been devalued. 
The transfer of only a small quantity of gold from the 
Exchange Account to the Bank, again, would be sufficient 
to neutralise any stringency arising from possible British 
Government borrowing during the next few months. 

The inference would seem to be that the authorities, if 
they choose, can keep money plentiful and short-term 
rates low. They may have excellent reasons for refusing 


to commit themselves, in advance, to any precise measures. 


Nevertheless, the time seems pec for a 
clearer statement of the broad objectives of our monetary 
policy. An unfortunate suggestion appeared recently, 
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clothed in semi-official language in an august contem- 
porary, that the function of the Exchange Equalisation 
Account was to minimise fluctuations in the gold value of 
sterling. It would be well if the Government would make 
it clear, beyond peradventure, that they are thinking in 
terms of the stability of sterling in general, and not of 
the relation of sterling to gold. As we pointed out last 
week, the main justification for our support of the franc 
exchange is that it prevents the pound from becoming 
increasingly over-valued against the dollar. 

In these circumstances there is an assurance which the 
Government could helpfully give to France and the world: 
that if the franc were devalued there would be no competi- 
tive depreciation of sterling. Indeed, we should set on 
record our willingness, provided the devaluation of the 
franc were sufficient to restore equilibrium between the 
franc and dollar, to concentrate on keeping sterling, 
in its turn, in equilibrium with both. It is in our own 
interest to avoid both over-valuation and under-valuation 
of the pound. 

Whether or not the authorities have formed any idea 
about the proper rates between the three currencies, we 
understand that the British and American Governments have 
already concluded an informal agreement to take common 
action in the event of the franc going off gold. This, of 
course, is not an agreement for stabilisation at any par- 
ticular figure, but for co-operation to prevent undue fluctua- 
tions. In other words, the operations of the British and 
American Exchange Funds are to be concerted. It may be 
assumed that this understanding is known to the French 
authorities; for obviously it could not function except in 
conjunction with them. 

Two further observations can usefully be made. First, 
the Government should state that for the time being neither 
Government borrowing, nor foreign hoarding of currency, 
will be allowed to interfere with the present policy of cheap 
money. Next, it should be made clear that while the opera- 
tions of the Exchange Equalisation Account, made to off-set 
movements of panic or floating funds, will not be permitted 
to affect the internal supply and cost of credit, conditions 
may arise which will call for an internal rectification. For 
example, if there is a sharp rise in the internal price-level, 
then the proper correction is a contraction of credit, such 
as, in the days of the gold standard, was caused by a loss 
of gold by the Bank. Beyond this it is unwise to plan 
amidst the current uncertainties, but Government assur- 
ances of this character would be of definite value and assist- 
ance both at home and abroad. 








dl 
FINANCIAL NOTES 


The Franc Crisis.—The French strikes have preci- 
pitated a new crisis, and there have been heavy offerings of 
francs all the week. The British Control has only inter- 
vened intermittently, and on Thursday afternoon the spot 
Paris rate was Frs. 76;%, with three months’ francs at 
Frs. 64 discount. The Banque de France’s return for 
May 29th shows gold losses of Frs. 437 millions, a big 
increase of Frs. 1,451 millions in rediscounts and an expan- 
sion of Frs. 1,367 millions in the note circulation. It is 
estimated that the Banque de France lost another Frs. 200 
millions of gold on June 2nd and Frs. 350 millions the 
following day. All these movements indicate a renewed 
flight of funds from France, coupled with fresh hoarding of 
currency and further borrowing at the central bank. The 
week’s expansion {7.4 millions in the British note circula- 
tion points to a recrudescence of French hoarding of British 
currency, and there have been numerous transfers of small 
balances to England. The remaining gold bloc currencies 
and the dollar have weakened in sympathy with the franc, 
and the spot New York rate is now up to $5.03}, thereby 
accentuating the over-valuation of sterling. Three months’ 
Swiss francs, in particular, have weakened to 48 centimes 
discount, equivalent to over 12 per cent. per annum. The 
general feeling is that the strikes in France have forced M. 
Blum away from devaluation towards exchange restric- 
tions, and it is possible that restrictions will be announced 


either during this week-end or early next week. Once 
restrictions begin it is difficult to see how their extension 
can be avoided, together with the growth of a ‘‘ grey ” or 
“black ’’ market in francs in London. This will create 
grave problems, both for French trade and for the Paris 
market in international securities, and it is even possible 
that the franc will depreciate heavily, as it did just over ten 
years ago. Also it may prove necessary to prohibit the 
export of currency from France, and this may stimulate 
internal purchasing of commodities, leading to a rise in 
prices and even to unregulated inflation. ese dangers 
render all the more essential the co-operation between 
France, England and the United States, discussed in the 
previous article. If France imposes restrictions the gold 
bloc will break up at once, but both Holland and Switzer- 
land are not likely to impose restrictions as well. Opinion 
in both these last two countries is coming to recognise the 
need for devaluation, and this is the most likely conse- 
quence of a breakdown of the franc. With reasonable 
equilibrium established between the pound, the dollar and 
the gold bloc currencies, there would also arise an obvious 
opportunity for the revaluation of the Reichsmark. Thus 
the immediate future is fraught with heavy possibilities for 
good or for evil, but the next overt move must be in Paris. 


* * * 


M. Blum and the Franc.—tThe decision of the 72 
Communist deputies to demand maintenance of the gold 
franc, and at the same time to urge strike action for higher 
wages and better working conditions, has gravely embar- 
rassed M. Blum in his efforts to cope with France's economic 
problems. To the Right of the Communist bloc—which is, 
technically, still part of the Popular Front—direct interest 
in devaluation increases in proportion to distance travelled. 
The majority of the Socialists are reconciled to devaluation, 
as are most of the Radicals. Farther to the Right come the 
groups which represent the richer classes; and their sup- 
porters, the ‘‘ big men ’’ and the big concerns, already have 
sufficient of their funds outside France to nurse a consider- 
able expectancy of profit upon repatriation after devalua- 
tion. Naturally, however, everyone wants the Socialists to 
carry the responsibility for the act of devaluation itself. This 
may explain why M. Blum is, for the time being, opposed 
to dévaluation a froid; for he has to consolidate his Gov- 
ernment, allay Socialist and Communist fears of devaluation 
profits and of a rapid rise in prices, and, finally, establish 
a programme of co-operation with the Banque de France. 
The latter is necessary owing to the inability of the Govern- 
ment to raise the funds required for the current years 
{200 millions total deficit (re-armament, railways, etc.) 
in the short-term market. The limit on the issue of Trea- 
sury bonds, raised from Frs. 15,000 millions to, roughly, 
Frs. 21,000 millions just over two months ago, will have 
again to be raised for this purpose; and, as the short-term 
market is constricted and bank deposits continue their long 
decline, the Banque will have to finance the new Govern- 
ment direct. This implies a tug-of-war between the 
Governor, M. Tannery, and the new Finance Minister, M. 
Vincent-Auriol. The industrialist Regents of the Banque 
are now more interested in devaluation, and see in it the 
only safeguard against the wage increases now demanded on 
all sides. It may therefore be that the Banque Is already 
working out plans, not only for its own innocuous 
‘‘ reform,’’ but also for devaluation itself. Devaluation, 
however, may not officially come until the autumn pressure 
on the ordinary Budget sets in. Nevertheless, the interim 
period, while plans are prepared, must be one of stringency, 
embargoes, and, possibly, centralised control of purchases 
and sales of foreign currencies. 


* * * 


New Guilder Weakness.—The difficulties of the franc 
have been accompanied during the last week or so by — 
uncertainty about the future of the guilder. As 1s We 
known, there is a large and vocal body of opimion t 
Holland in favour of devaluation, and the general lack © 
confidence is illustrated by the rapidity with which the crisi® 
has arisen almost from the blue. A fortnight ago, a 
from a slight weakening of the guilder, there was i 
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resage the rapid developments that ensued. B 

Eoeens: the guilder had moved to the don a 
against both the belga and the dollar, and ¥ ts 
of gold followed. A strong devaluation a here 
developed on the Bourse and there were hea 

of various leading equities. On May 2oth, the Wath lands 
Bank official discount rate was raised to 3} per cent., after 
having remained at 2} per cent. since February 4th. This 
proved ineffective, largely because the private discount rate 
remained at 3§-3}# per cent. The gold flow continued un- 
abated, and there was no surprise at the further raisi ing of 
the discount rate on Wednesday by 1 per cent. to 4} per 
cent. The weekly return of the Netherlands Bank shows 
that gold stocks fell during the week ended June 2nd by 
FI. 43,600,000, which was more than had been anticipated. 
Even more drastic measures may be expected if the higher 
Bank rate proves inadequate. Although the situation has 
deteriorated, devaluation does not appear to be imminent, 
and the most that can be said is that the case for devaluation 
is gaining ground. Holland is likely to remain on gold at 
least as long as France. 


* * * 


The Money Market.—In spite of the War Loan 
dividend payment, money remains less plentiful. The clear- 
ing banks again called small amounts on practically every 
day of this week, and one bank at least has raised its 
buying rate for August Treasury bills from } to 43 per cent. 
There is also a greater readiness to sell bills, which indicates 
a general impression that discount rates are likely to be- 
come firmer. The grounds for this impression are discussed 
on a previous page. 

May 14, May 21, May 28, June™4, 
1936 1996 1936 1996 
as aa vee oe 


Clearing banks’ deposit rate... 4} + + 4 
Short loan rate :-— 
Clearing banks ..........essses0 $-2-1° §-3-1° §-}-1° §-}-1° 
QUREED ecicdcccnccbovcicceccsmnens ‘ $ 4 4 
Discount rates :— 


Treasury bills ..........s000 “ 4 4 - 

Three months’ bank bills .... H-*% H-* : he 

* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 1 
per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral, respectively. 


The rate for three months’ bank bills is also firmer, and 
at least one purchase is reported of clearing bank bills at 
$ per cent. The new Australian loan is thought to have 
attractions for the money market. The banks have not yet 
formally decided their attitude, but will no doubt accept 
It as collateral for one per cent. loans. As its yield is 
2.78 per cent., it should give holders a useful margin. 


* * * 


_ The Bank Return.—This week there has been an 
increase of {7.4 millions in the note circulation. Part of it 
is due to internal currency demands over Whitsun and the 
end of the month, but at least four millions of it must be 
due to renewed French hoarding. The Bank has acquired 
another {900,000 of gold, while the reserve is reduced by 
£6.5 millions. 
BANK OF ENGLAND 
June 5, May 13, May 20, May 27, June 3, 
1935 1936 1936 1936 1936 
£ mill. £ mill. { mill. £ mill. £ mill. 


Issue Department :— 

| TTI 192-7 204-3 205-4 206-4 207-3 

Note circulation ............ 395'9 424-8 423-1 426-1 433-5 
Department :— 

SENIEEIDconesctnccenseeesedecs 57-6 40-3 43-1 41-2 34-7 

Public deposits.............. 7-6 13-3 21:0 198 8-2 
ers’ deposits ......... 102-6 83-2 80-1 78:3 89-7 
deposits............0.. 36-1 37:0 36:8 36:7 37:1 

Government securities ... 90-0 89-9 91-2 91°8 98:5 

Discounts and advances 5-4 8.8 7+1 6-7 6-2 
securities ............ 11-2 12:3 14:3 12-9 13:3 

Proportion ...........ccec0ee 39°3% 30-1% 31°2% 30°5% 25-7 


The payment of the War Loan dividend explains the re- 

uction of {11.6 millions in public deposits and also the in- 
crease of {6.7 millions in Government securities—the latter 
Probably representing Ways and Means borrowing. 


Bankers’ deposits, however, have only risen II 
millions, pa-the selegap of the War Loan money tea : 
partly neutralised by French currency hoarding. That is 
why money is less plentiful than it usually is immediately 
after a War Loan dividend payment. 





INSURANCE NOTES 


i eeeeiacemenee | 


Equitable Life: Valuation Method.—Founded in 
1762, the Equitable is the oldest life assurance office, but 
its great prestige does not depend on mere antiquity. On 
the contrary, the society is in the van of progress in its 
adaptation of practice to modern conditions. In the valua- 
tion of the society's liabilities in 1930 a very important 
breach was made with tradition. Much actuarial discussion 
crystallised in action by the abandonment for the partici- 
pating class of policy of the net premium method of valua- 
tion and its replacement by the now not unfamiliar bonus 
reserve method. At the quinquennial valuation as at 
December 31st last this method has again been employed. 
The actuary’s report is informative regarding the bases 
used. In the participating section the Eastern Counties 
(Rural Districts) table, as in 1930, was adopted; the actuary 
states that, although not formed from life assurance 
statistics, this table represents more nearly than other pub- 
lished tables the mortality experienced in this section. The 
future rate of interest assumed is 4 per cent., and a reserve 
is held for future bonuses on all existing policies at the 
rates now declared. It is no part of the bonus reserve valua- 
tion to guarantee these future rates of bonus; in the absence 
of serious adverse influences, however, the actuary expects 
that the rates now declared will be maintained. In the non- 
profit class the net premium method is used, and as regards 
mortality, the A 1924-29 table has been selected as the 
most appropriate. On this occasion, however, the rate of 
interest is 3} per cent. instead of 4 per cent. It is interest- 
ing to learn that, had the whole of the society’s assurances 
been valued on the net premium method on the basis of 
A 1924-29 at 2} per cent., the liability would have been 
approximately {200,000 smaller than by the methods used. 


* * * 


Equitable Valuation Results.—Results of the past 
quinquennium and the previous four-year period are given 
below. In each case the trading surplus is arrived at after 
meeting the increased cost of the valuation basis. The 
amount carried forward is stated to be sufficient to meet 
the cost of a reduction to 33 per cent.—which in view of 
the fall in the rate of interest may be necessary—in the basis 
of valuation of the participating contracts at the next 


valuation in 1940:— 
1927-1930 1931-1935 











£ £ 
Trading Surplus ..........:cceeeereeeereeees 335,821 652,259 
Profit from investments ...........sseeseeeee 14,603 780 
Brought forward ..........s0cseesecesverees 215,517 50,324 . 
565,941 703,363 
Allocations :— 
To Policyholders .........:se+sseseseeeeeees 515,617 521,641 
», Cost of Pensions...........cseeeseereree bas 39,000 
»» Carried forward.........scsceereseesenee 50,324 142,722 
565,941 703,363 


In the whole-life class the rate of reversionary bonus is 15s. 
per cent., calculated on the sum assured, multiplied by 
the number of years a policy has been in force—with the 
proviso that no policy shall receive a smaller addition than 
30s. per cent. for each year of the past quinquenmium. Thus 
a policy forty years in force receives, in respect of the past 
quinquennium, an addition of £30 per cent., while a policy 
one vear in force receives a bonus of 30s. per cent. of the 
sum assured. In the endowment assurance class the rate 
of bonus is, for each completed year since 1930, 30S. per 
cent. per annum compound, payable at death or sur- 
vivance, plus 15s. per cent. per annum simple, payable on 
survival only. During the year new sums assured fell from 
{1,460,000 to £1,337,000, and there was a fall of 11d. per 
cent. in the net rate of interest to {4 5s. 6d. per cent. 
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THE STOCK EXCHANGE 





TURNER AND NEWALL 


TURNER AND NEWALL epitomises the qualities of leadership. 
Its paramountcy in the asbestos industry, like that of 
Courtaulds in rayon, derives ultimately from a single 
inspired decision which first induced a textile concern to 

roduce packings for the engineering trade. Like Imperial 

hemical Industries, the company is an integrated under- 
taking armed cap-a-pie at every point from mine to con- 
sumer, whose products subserve many branches of British 
industry. Like Wiggins Teape, it publishes annual accounts 
which are models of clarity and wealth of detail. 

The present company took shape, as a private concern, 
as recently as 1920, when it amalgamated three old-estab- 
lished concerns—Turner Brothers Asbestos Company, of 
Spotland, Rochdale, founded in 1871; the Washington 
Chemical Company, with its headquarters in County 
Durham, established in 1840; and Newall’s Insulation Com- 
pany, founded in Newcastle in 1908, but now of County 
Durham. In 1925 the company became public, and its 
accounts on September 30, 1925, showed a total paid-up 
capital of {2,507,204. To-day, the total issued capital is 
£6,288,202, with approximately four-fifths in ordinary 
stock. 

The results of the company’s rapid evolution can best 
be studied in the table below, with its accompanying chart, 
on the opposite page. These display the capital, indus- 
trial activities and inter-relationships of the parent 
company and its subsidiary and associated undertakings. 
The group’s interests range from asbestos mining to the 
textile, building and chemical trades. Some of its mining 
properties, which are situated in South Africa and Rho- 
desia, were purchased outright on profitable terms in the 
early years after the war, but the equally successful 
Rhodesian and General Asbestos interests were acquired by 
a share exchange in 1929. The group is more than self- 
sufficient on the raw materials side, and a significant part of 
its crude asbestos is sold to outside manufacturing concerns. 
The asbestos textile manufacturing side of the business 
is concerned with a variety of products ranging from 
engine packings, belting, jointing and asbestos cloth 
materials to brake linings. The original Turner 
Brothers Asbestos Company (which now maintains only a 
nominally separate ‘‘ legal ’’ existence as a {100 com- 
pany, owned as to one hundred per cent. by the parent 
concern) operates generally in this branch. The manu- 
facture of various friction linings is carried on by Ferodo, 
Limited (of which Turner and Newall obtained control in 
1925-26) with its associated concern in America and 
separate companies, operating under agreement, in France 
and Germany. The distribution of insulation products is 
now concentrated largely in Newalls Insulation Company, 
another {roo ‘‘ nominal ’’ subsidiary, which is itself an 
amalgamation of nine companies, effected three and a 
half years ago. The same process of technical and finan- 
cial co-ordination has concentrated in another ‘‘ branch ’’ 
subsidiary the asbestos cement side of the business—which 
includes a wide range of goods such as switchboard panels, 


pressure pipes, boards for the ceilings and internal parti- 
tions of buildings, slates for roofing, fittings for the gas 
industry and rainwater goods. The {100 company which 
heads this branch is an amalgamation of the origi 
Turners Asbestos Cement Company with three other 
concerns. The production of asbestos cement in India, 
under a concern separately registered under Indian law, 
started two years ago. 

The manufacture of chemicals (magnesia) carbonic acid 
gas, etc.) and heat insulation materials and bricks is 
organised under the aegis of the Washington Chemical 
branch subsidiary, the successor of one of the three 
companies in the original amalgamation of 1920. The 
Western Chemical Company (Paisley), Limited, acquired 
seven years ago, produces a variety of chemicals including 
carbonate of ammonia, dry ice, etc. The Carbon Dioxide 
Company was formed in 1928, to market the carbonic acid 
gas output of Turner and Newall and Distillers jointly, 
with a forty-sixty share interest. One of the newest 
branches—and one of the most promising—is represented 
by the Quasi-Arc company, founded in 1911, which was 
acquired by a share exchange six years ago. The com- 
pany produces a steel electrode (i.e., welding rod) cov- 
ered with blue asbestos yarn, which is obtaining a rapidly 
increasing market in the shipbuilding, engineering, elec- 
trical and building industries, where welding, as a competi- 
tor with the older method of riveting, is effecting far- 
reaching changes in constructional technique. Finally, the 
company, which from its earliest days has had important 
American connections, recently acquired a two-thirds in- 
terest in the Keasbey and Mattison Company, itself an 
amalgamation of two Pennsylvanian concerns. 

This brief sketch of the group’s structure and activities 
omits, perforce, detailed reference to such progressive sides 
of a many faceted business as the production of acoustical 
materials, and makes no mention of numerous companies, 
like Bells United Asbestos, which have been completely 
merged into the parent undertaking. On even a cursory 
survey, however, three conclusions of prime investment 
significance stand out. The first is that Turner and Newall 
is concerned mainly with the manufacture of ‘‘ producer's 
goods ’’—the raw materials of other industries such as the 
engineering, electrical, building, motor, locomotive, marine, 
and film trades. In the long run, the trend of consumption 
of Turner and Newall products must necessarily be upward, 
for their market lies in the ‘‘ new ’’ as well as the ‘‘ old ’ 
industries. In the short run, however, profits may be sus- 
ceptible to cyclical changes in the tempo of general indus- 
try. The second conclusion is that, despite the wide vanety 
of its products and their uses, the organisation of the entire 
undertaking is remarkably close and compact. Its resem- 
blance, in this respect, to Imperial Chemical Industnes 
appears to be more than accidental. Both combines have 
shown a preference for one-hundred-per-cent. control, wher- 
ever possible, of their subsidiary undertakings; and both, 
having obtained such control, have proceeded to integrate 





TURNER AND NEWALL GROUPING 




















16) a 
Ref. : Issued Capital | Held b . Issued Capital | Held by 
No. Group and Companies | (Ord. unless stated) T.and N. om Group and Companies (Ord. en eianll T. and N. 
Pref. 4 44.200 ion a TE TANUFACTURERS ont - a 
1 TURNER AND NEWALL, LIMITED oe —cont. 
Ord. 4,843,933 90D 3. WP. Citertas EB. seccsccscadecsocenccecscscsests 100 | 100 
ASBESTOS MINING anp MARKETING INSULATION PRODUCTS 
. ser ap ane Cane Asbestos Corporation Pref — Over 994 13 | Newalls Insulation Co.................sceeeseseeeeees 100 100 
3 | African Asbestos Mining Co. ..................... Ord. 21 5.12 4 oe ASBESTOS CEMENT 100 100 
4. | New Amianthus Mines...........-.cscccssesscsees ot, wee | ae, | Se RT err: Ord. Rs. 10,00,000 | 8 
s | Daminios Biec Acbestes Mines (Pty.)........... Py to 15 | Asbestos Cement, Ltd., India ...........:+++++: { Def. Rs. 1,50,000 pees 
6 | Elands Valley Transport Co. (Pty.) ........... 35,000 | 100 — ma we 
7 Raw Asbestos Distrib utors AM PND 50,000 100 ens ss 100 100 
frican Associated Mines....................0...... é 100 ngton Chemical Co. .........--+.+++++ 125,000 1 
ASBESTOS TEXTILE MANUFACTURERS 17 The Western Chemical Co. (Paisley)............. i 46,000 40 
9 | Turner Brothers Asbestos Co. ................., ay 7510 | 1 °° o— jpgrenedae souseonsnentononvorsne iS 
See eee eee eee ’ . £ I 
BD, 5 I goss esicsinctrchnetniensennstroneenee bse a2s'ese | “son 19 | The Quasi-Are Co, ...csssssssessesssssseseseesesesees 400,000 
11 | Ferodo and Asbestos, Inc. .............. $500,100 100 No par , 
ceaheatemerencannniage: {| Mort’ Bas. $250°000 | fon ee | pn 29,505 |_ O65. 
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SUMMARY OF COMPANY’S ACCOUNTS 








Years to September 30 | 1925 1926 | 1927 1928 1929 | 1930 1931 1932 1933 | 1934 | 1935 
TURNER AND NEWALL f f £ f £ f £ f f i 

IssueD CAPITAL :— 

7% cum. preference ndpeepsinecnichicesaccdominnde 714,066 806,285 806,285 902,407 | 1,327,496 | 1,444,260 

OTdiMary  cccccoccceverccececccescererressescossseceses 1,853,138 1,995,147 2,029,862 2,232'848 3,096,505 | 4 ’ 19 \eehane 1,444,269 Cpenses eenas 1,444,269 
PRorits AND DivipEnps :— F a0s.208 843,933 | 4,843 4,343,933 

Total profits (1) ....escecerecereceseeeseseesceeeeee 287,935*| 341,014 502,369 682,469 1,040,898 431,731 ne. axe : rate 

Preference dividends (2) YEN SARTRE AFT > 53,934 | 62,055 | 110,245} 47,438} 170,160} 70,851 | 11,804 61,990} 41,977| 44,114 


eusbadhscnils codhoeswectkare 39,363 45,152 45,152 ‘ 
248.572 | 2411928 47,997 | 92,920} 101,099 | 101,099 | 101,088 101,098 pa yous 


295,558 
129,446 159,537 202,986 264,905 541,906 544,544 242,192 181,647 242,197 


Ordinary J Paid (2) a —- 
arned 16-7 15-2 24-3 29-7 24-4 17-2 5:5 4:2 6-5 3-2 4-2 





Paid (% ws 10-0 10-0 12-5 15-0 17-5] 11-25 5 
og (Paid (9) «+s 3-75 5-0 10 1 
* Retained in. business * (3) “+ | 119,126 | 82,901 | 192,176 | 259,322] 169,972 | 345,095] 17,589 | 17,926 | 53,361 | 118,736) 84 


19,127 15,162 10,339 3,156 13,128 17,252 34,840 52,766 106,126 130,513 
Bacance Sueet Irems :— 



































; NN ciinccntasbenhy 1,600,674 | 1,633,430 | 1,678,541 | 1,720,608 
Land, buildings, 600, 633, 678, 720, 2,003,620 | 2,182,088 | 2,189,436 | 2,178,471 | 2,314,588 1 
machinery ond plant —_ — WU. rscee A -~ s Seca q ~ = 543,469 | 601,193 | 677,621 758 169 "anal 106d's6e T1438 
Total nap y subsidiary and associated ea, ee os ae nates 1,460,151 | 1,580,805 | 1,511,815 | 1,420,302 | 1,492,747 | 1,019,987 | 2,107,597 
Companies (4) .....esssseeeseesessneneenenceesees 708,656 | 959,978 | 1,039,739 | 1,242,143t| 2,449,441¢] 4,161,635t| 4,890,072 | 4,710 4,306,154 | 3,663,384 
det camttenninbeiitessicseanemsedaainin 419,050 | 350,000 ,000 |” Nil NN | Nd TN | Nn | Ne | ONG 
Cenenil GHNGOD! « secconncnsssesnsocnstaiicidcipllits 279,694 | 300,000 | 400,000 | 650,000 | 750,000 | 900,000 | 900,000 | 900,000 | 900,000 | 900,000 | 1,000,000 
Net floating assets (5) ...s.0.cecscssseseseseseeseees 606,410 | 713,973 | 910,388 | 1,568,122 | 1,788,413 | 1,812,614 | 1,052,727 | 1,286,334 | 1,737,624 | 2,159,808 | 2,305,894 
—— (Stock-in-trade .....0.ccseeeseeeeees 415,077 | 558,550 | 646,605 , 862,643 | 909,540 | 624,480 | 518,978 | 551,831 | 750,120 "300.378 
o8 WORRNE TIE carencdnestoncsvvesniicicoomts 69,149 8,355 | 154,390 | 573,929 | 534,561 | 768,554 | 284,188 | 420,684 | 567,014 | 585, 700,003 
Liquid investments ............... ude ae nan 59,869 106,351 ads oes ehe 453,644 409,998 
CONSOLIDATED FIGURES (6) 
ini BOE vctscentoniends it pa bie ie 2 ce 6,239,027 | 6,195,065 | 6,289,039 | 6,301,823 | 6,694,611 
(at Dna pe obeetios 4 Less deprec. & amort. ne a =a — ne . | 4,626,561 | 1,726,880 | 1,917,120 | 2,116,800 | 2,366,212 
: Net total... wt na vie ue me oa 4,713,466 | 4,468,185 | 4,371,919 | 4,186,023 | 4, 
Invested in “ less than 75% " co.'s ...........5 nk wit ad ae is enn 115,642 126,213 130,759 463,935 478,370 
Goodwill, patents and trade marks.............. ol pt he oi me in 233,352 | 246,640 | 246,640 | 226,569 | 226,589 
Net floating assets (5) ....csscsssssesesseeeseseeees os a sn ae, oa at 2,338,793 | 2,615,196 | 2,809,679 | 2,943,154 | 2,986,806 
Stock-in-trade ........:cccceeeeses “3 Ko “vt is oes ah 1,649,825 | 1,324,522 | 1,247,516 | 1,174,238 | 1,270,807 
OT GUE tetetrertdnetioniqecicn a ab ot eo foe ‘a 383,429 | 892,157 | 854, 026 
Investments ............:eeceeeeeees “ cae rs ae pa oe sa 271,274 | 574,918} 589,350 | 531,272 





(1) Including profits (less losses) of subsidiary companies, after providing (inter alia) for management remuneration and expenses, bad and doubtful debts, mines amortisation, 
depreciation, directors’ fees, and pension fund (£5,000 in 1932, and £10,000, annually, 1933 to 1935). (2) Gross amounts from 1929 onwards. (3) Including amounts allocated, 
from time to time, to general reserve, writing off goodwill and amalgamation expenses, and (in 1934) a special gine of £94,349 to write down book value of subsidiaries’ 
assets; plus or mémus any increase or decrease in total “carried forward.” (4) Including amounts owing to and subsi companies. (5) Total floa assets less 
“creditors and provisions.” (6) Including assets and liabilities of subsidiary companies in which Turner and Newall hold not less than 75 per cent. of issued capital. 
Consolidated balance sheet not published before 1931. * Income tax provision not disclosed. f After deducting investment reserve. { Includes £120,000 balance on purchase 
account of Bell’s United Asbestos Company. 
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their properties and run them as ‘‘ branches ’’ of a centrally 
organised undertaking. The third conclusion is that a very 
large part of this development has been quite recent. Much 
of it, in fact, has been concentrated within the last ten 
years. 

This last consideration has a material bearing on the 
financial record of Turner and Newall, which is summarised, 
in the table on the preceding page, for every year of the 
company’s existence as a public concern. Two tendencies 
have been operating, side by side. One is the process of 
expansion, symbolised by the growth of nearly 150 per 
cent. in the parent company’s issued capital within a de- 
cade; by the rise, within the same period, in the net book- 
value of its directly-owned fixed assets from {1,253,288 to 
{2,107,537 and in that of net interests in subsidiary and 
associated companies from {708,656 to £3,514,331; and by 
the increase in its net floating assets from {606,410 to 
£2,305,824. This period of intensive development, however, 
has coincided with a series of severe fluctuations in contem- 
porary economic conditions over which the company itself 
has had no control. That the company’s activities, asa whole, 
are sensitive to cyclical changes in general industry is strongly 
suggested by the fact that earnings on the ordinary capital 
fell from nearly 30 per cent. in the best year (1928) to under 
4} per cent. in the worst year (1932), with a subsequent 
recovery to a little over 14 per cent. last year. 

It follows, therefore, that the ordinary units, which at 
76s. 3d. yield 3} per cent. on last year’s dividend and 
33% per cent. on earnings, have a dual equity to-day. In 
one sense, an investor in Turner and Newall buys a unit in 
a fixed trust embracing all the constructional trades, whose 
dividends will be a function of the continuance of general 
recovery. In this connection, the probable duration of the 
present trade revival, and the effect, e.g. of the Govern- 
ment’s re-armament programme, on the one hand, and the 
possible falling-off in building activity on the other, are all 
relevant matters for a stockholder’s consideration. Behind 
all this, however, is the fact that the company has yet to 
reap the full fruits of the policy of extension, consolidation, 
and financial reorganisation of the last decade. Its strategy 
has been conceived on broad lines. Many of its branches 
have wide development possibilities, and its financial posi- 
tion is strong. During the years shown in our table, it has 
ploughed back some {1} millions of profits into its business. 
Its own goodwill has been completely written-off. Its 
general reserve stands at the round million. Total deprecia- 
tion and amortisation reserves are equivalent to more than a 
third of the ‘‘ cost ’’ figure of consolidated fixed assets, and 
the group, as a whole, has nearly {1} millions of cash and 
liquid investments. The present price of Turner and 
Newall ordinary reflects the view that the company should 
be in a position to meet any foreseeable increase in demand, 
and that the next ten years should see the fruition, in earn- 
ings, of the constructive work of the last ten. 








INVESTMENT NOTES 


Pee 


Course} of Share Values.—The month of May, for 
investors, has scarcely earned its traditionally cheerful 
adjective. Both in London and New York (as our customary 
chart shows) equity share prices have been reactionary. 
British share values are back approximately at the level at 
the end of January, and the same remark applies in the case 
of Wall Street, though in some instances American prices 
have been recently below any recorded since the beginning 
of 1936. For the first time for a number of months, market 
opinion is divided on ultimate and not merely on proximate 
possibilities. The view of the majority is that, although the 
present setback may endure, possibly, for some weeks— 
during which prices may oscillate without any definite 
tendency either way—the outlook for continued industrial 
activity is sufficiently good to promise a resumption of the 
forward movement in due course. A minority, however, 
whose numbers are slowly increasing, questions whether the 
long-continued bull market has not raised ordinary share 

prices to a level which leaves them vulnerable to the effects 
of a possible hardening of interest rates or a slowing-off in 





the pace of increased profits, or both. Although the cloud 
on the market’s horizon may be no bigger than a man’s 
hand, its appearance, in a period of political unsettlement, 
has been sufficient to reduce the volume of business and to 
give the markets an air of ‘* drifting.’’ The reaction, indeed, 





BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS 
(1928 = 100) 

British: ‘‘ Financial News” Index of 30 Ordinary Shares 
American: ‘‘ Standard Statistics ” Index of 50 Common Stocks 
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has depressed the price index for 178 industrial shares, com- 
puted by the Actuaries (December 31, 1928 = 100) from a 
high level of 83.9 on April 28th to 81.9 on May 26th, with 
a slight recovery to 82.2 on Tuesday last, the corresponding 
figures of average yield being 3.64, 3.75 and 3.75 respec- 
tively. The behaviour of various groups of shares is shown 
by the following table : — 


ACTUARIES INVESTMENT INDEX 





























Prices (Dec. 31, 1928= 100) Yields (%) 
Group (and No. of Securities) Five , te Five ; + 
Weeks Last This Weeks Last This 
Ago Week Week Aon Week Week 

(Apr. 28) (May 26)} (June 2) (Apr.28) (May 26)} (June 2) 

Insurance | en ae 134:4 130-7 130-1 3°15 3-25 3-26 
Coal (7)... aecogesscossoonoesesencees 98-7 92-6 92-8 4-13 4°45 4°43 
Motors BUD. chesvcscnsenensoonsoved 59-1 55-1 55-0 3-99 4°27 4:29 
ON es ee 84-8 85-8 85°7 2-61 2-89 2-89 
Electric supplies (10) ......... 137-9 134-7 134-3 3-59 3-84 3°85 
YC ene 72-9 68-8 68:1 1-57 1-59 1-61 
Miscellaneous (56) ............. 75:8 74:4 74°8 “00 4-09 4:07 











The decline during the last five weeks has been fairly 
general. It has ranged from ‘‘ money ”’ shares, like those 


of insurance companies, to engineering and other ‘‘ home 
industrial recovery ’’ shares. 


* * * 


Another Australian Conversion.—Next week Australia 
will launch her twelfth refunding issue in London. The 
new stock will carry 2} per cent. interest and will be 
offered at a point below par. Its life, however, will be 
definitely short, for the loan will be repayable at the earliest 
in 4} years and at the latest in 6} years. The proceeds will 
be used to fund just over {16} millions of existing State 
securities, namely {10,954,000 4} per cent. New South 
Wales 1935-45, {2,368,141 3} per cent. South Australian 
1926-36, {2,631,165 4} per cent. Western Australian 
1935-65, and £597,497 3 per cent. Western Australian 
1916-36. The operation brings the total Australian conver- 
sions since October, 1932, close to the £200 millions mark 
—actually to £198,513,276—representing a total annual 
interest saving of {3,174,000 sterling, or £3,979,000 im 
Australian currency. Here is a substantial reward for 


courage and good faith, which suggests that the psychology 
of overseas investment is better understood by the states- 
men of the Commonwealth than by those of certain 
Canadian provinces, who appear to have studied the wrong 
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text-books. A complete list of Australia’s conversions is 
given below: — 


























Old New 
Date of Prospectus Amount | Rate of | Rate of | Issue Maturity, of 
Interest | Interest | Price New Loans 
£ 
October 3, 1932 ....cceceerereees 12,360,959 % 97 
Robruary 24, 1968 <ccccsosscoee 9,621,846 | 4 si - | ee 
May 30, BOBS ccccccccccveccecccose 1,409,965 6} 34 99 1937-38 
uly 15, 1933 ......secreeeeenenes 17,221,191 6 4 99 1943-48 
ptember 14, 1933 ececcccecece 20,951 »226 5} to 6 98 1948-53 
December 6, 1933 ..+....+c0000++ 16,647,349 5 to 99 1946-49 
February 21, 1934 .......0.+000 21,636,550 5 to 3 97 1954-59 
November 8, 1934.........00008 14,601,806 3 to 99 1964-74 
anuary 17, 1935 .......sss00e 22,384,000 5 3 100 1956-61 
uly 23, 1935 ......cercreeeeseres 13,469,981 3to5 3 100 1939-41 
anuary 3, 1936 ........cssseeeee 21,657,000 5 3 954 1955-58 
— GOD scpoveceneospeipcoonenes 16,551,403 | 3 to 4} 23 1941-43 
Grand total.......sse000- 198,513,276 





Although the latest operation is the cheapest of the entire 
series, it is fairly safe to say that the Commonwealth 
authorities, given the opportunity, would have preferred 
a more distant maturity, even at the cost of a slightly 
higher interest rate. The loan, however, must, of neces- 
sity, accommodate itself to the exigencies of the British 
authorities’ new issue time-table. The results of recent 
home corporation offers have not been encouraging, and 
it is evident that the market must either have a substantial 
concession in ‘‘ offered ’’ interest rates, or a respite from 
new operations. Australia, herself, will not be in the 
market again for twelve months or more, for she has no 
further maturities, either optional or compulsory, before 
November, 1937. There is, further, in this instance, a 
certain virtue in necessity, for, as our table shows, no other 
loan in Australia’s present conversion series has a maturity 
date falling within the limits of the present offer. Actually, 
of the {198 millions which has been converted in the last 
four years, some {£37 millions now has a final redemption 
date before 1943, £71 millions between 1943 and 1953, 
and {90 millions between 1953 and 1974. The ‘‘ spac- 
ing ’’ has been well planned, and those concerned may be 
complimented, in general, on the skill with which they 
have handled a complex and protracted series of opera- 
tions. Is Australia likely to re-emerge as a new borrower 
in the next few years? If the question were even tenta- 
tively raised, it is probable that an appreciable difference 
of view might be revealed, between Canberra and London, 
as to the precise lengths to which tangible recognition of 
financial orthodoxy should go. 


* * * 


Alberta ‘* Converts.’’—It is reported that the removal 
of the three securities of Alberta from the Stock Exchange 
Ofhcial List this week has caused the Treasurer of that 
Province ‘‘ no concern.’’ This action followed reports, 
since confirmed by Order-in-Council, that the Provincial 
Government would impose a 50 per cent. cut in interest 
rates. Mr Aberhart’s method of conversion, in fact, 
honoured the principles elucidated by the Mayor of Van- 
couver in January last year, which met a similar reception 
and an effective protest in London. But the treatment of 
Alberta’s creditors is the more serious since it follows, not 
merely bankruptcy, but financial obduracy. Alberta has 
dismissed the proposed Loan Council of Mr Dunning with 
one hand, while making suppliant gestures for Federal 
assistance with the other. The discussions, however, have 

unavailing, and, by her default on certain dollar 
maturities, this year, Alberta has gone down to history as 
the first Canadian Province to default. Canadian stocks 
have, inevitably, suffered a reaction on the news, although 
far-sighted bondholders may well feel sympathy with the 
al authorities not merely in their attempt to assist 

e Western Provinces, but also for their refusal to submit 
© ordinate pressure. It would be intolerable, on a long- 
_ view of Canadian finances, if an appeal by any 

Ovince to avert default were to push bargaining to the 
Point of blackmail. Mr. Aberhart has declared that “ if 

ndholders will not take what we can give them they 

get nothing.”’ Creditors will refuse to consider such 
tions in any settlement of the debt position. They 

must regret, however, the evident resistance to the intro- 
of the Provincial Loan Councils. The example 
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of Australia, whose twelfth conversion in four years is 
discussed in the preceding Note, is evidently unheeded in 
the prairies. 

* * * 


Building Societies’ Co-operation.—The desirability 
of co-operation within the building society movement has 
been repeatedly stressed in these columns, and was dis- 
cussed at some length on page 24 of the special Survey of 
the movement published with the Economist of April 11th. 
Sir Harold Bellman’s statement at the conference of the 
National Association this week is the more welcome and 
opportune in view of the possible extension of competition 
for mortgage business which might follow any serious check 
to house building activity. A large number of societies 
have decided to adopt a policy of co-ordination, aiming at 
the prevention of inordinate competition and intended to 
cope with external exploitation of the movement. The 
scheme has been devised to keep lending within prudent 
limits, and will cover, inter alia, such factors as borrowers’ 


minimum personal stakes and vendors’ collateral security — 


deposits (discussed on page 22 of our Survey), the 
maximum repayment terms for advances and minimum 
rates of mortgage interest. No details of the code have, as 
yet, been made public, and it may be noticed that regional 
competition is not specifically referred to. After several 
years of negotiation and patient adjustment of detail to 
ensure that local practices and the interests of the large 
number of smaller societies should not be prejudiced—and 
after a disappointing breakdown last year which threatened 
to shake the confidence of the movement in the possibility 
of negotiation—the Association and its leading personatities 
may be congratulated on the successful conclusion of the 
scheme. It appears at a time when the movement has 
achieved new records. The order of magnitude of last 
year’s advance was suggested by the analysis of the results 
of 98 societies for 1935 and earlier years which appeared 
in our Survey on page 12. It is confirmed by the return 
issued by the Chief Registrar recently, from which the 
following ‘‘ key ”’ figures are extracted : — 


1934 a 
Number of societies  .........cseeeeeneeeeeee 1,007 
Number of accounts open ..........5.s0e0++ 3,620,144 3,881,259 


£ £ 
Mortgage advances during year ........ 124,558,507 130,676,119 
Total mortgage assetS — ....sscesereeerereees 476,205,394 529,279,825 
Total assets ....-.sscrerssecneeneeernrerrersenes 555,590,610 601,632,323 
Shares outstanding ...........ssceseeeeeereees 424,276,199 446,925,889 
Deposits outstanding ........-.-++ereeeeeees 104,091,137 124,130,867 
These record figures provide their own commentary on the 


wisdom of the Association’s new policy. 
* * * 


New Issues in May.—Last month saw a further 
increase in the amount of new capital raised for home 
purposes. The result has been to swell the total new issues 
for May to a round {17 millions on the old basis and to 
{30,821,000 on the new basis of computation which 
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their properties and run them as ‘‘ branches ’’ of a centrally 
organised undertaking. The third conclusion is that a very 
large part of this development has been quite recent. Much 
of it, in fact, has been concentrated within the last ten 
ears. 

é This last consideration has a material bearing on the 
financial record of Turner and Newall, which is summarised, 
in the table on the preceding page, for every year of the 
company’s existence as a public concern. Two tendencies 
have been operating, side by side. One is the process of 
expansion, symbolised by the growth of nearly 150 per 
cent. in the parent company’s issued capital within a de- 
cade; by the rise, within the same period, in the net book- 
value of its directly-owned fixed assets from {1,253,288 to 
{2,107,537 and in that of net interests in subsidiary and 
associated companies from {708,656 to £3,514,331; and by 
the increase in its net floating assets from {£606,410 to 
£2,305,824. This period of intensive development, however, 
has coincided with a series of severe fluctuations in contem- 
porary economic conditions over which the company itself 
has had no control. That the company’s activities, asa whole, 
are sensitive to cyclical changes in general industry is strongly 
suggested by the fact that earnings on the ordinary capital 
fell from nearly 30 per cent. in the best year (1928) to under 
4} per cent. in the worst year (1932), with a subsequent 
recovery to a little over 14 per cent. last year. 

It follows, therefore, that the ordinary units, which at 
76s. 3d. yield 3} per cent. on last year’s dividend and 
3% per cent. on earnings, have a dual equity to-day. In 
one sense, an investor in Turner and Newall buys a unit in 
a fixed trust embracing all the constructional trades, whose 
dividends will be a function of the continuance of general 
recovery. In this connection, the probable duration of the 
present trade revival, and the effect, e.g. of the Govern- 
ment’s re-armament programme, on the one hand, and the 
possible falling-off in building activity on the other, are all 
relevant matters for a stockholder’s consideration. Behind 
all this, however, is the fact that the company has yet to 
reap the full fruits of the policy of extension, consolidation, 
and financial reorganisation of the last decade. Its strategy 
has been conceived on broad lines. Many of its branches 
have wide development possibilities, and its financial posi- 
tion is strong. During the years shown in our table, it has 
ploughed back some {1} millions of profits into its business. 
Its own goodwill has been completely written-off. Its 
general reserve stands at the round million. Total deprecia- 
tion and amortisation reserves are equivalent to more than a 
third of the ‘‘ cost ’’ figure of consolidated fixed assets, and 
the group, as a whole, has nearly {1} millions of cash and 
liquid investments. The present price of Turner and 
Newall ordinary reflects the view that the company should 
be in a position to meet any foreseeable increase in demand, 
and that the next ten years should see the fruition, in earn- 
ings, of the constructive work of the last ten. 








INVESTMENT NOTES 


—_—_—_—_— 


Course}of Share Values.—The month of May, for 
investors, has scarcely earned its traditionally cheerful 
adjective. Both in London and New York (as our customary 
chart shows) equity share prices have been reactionary. 
British share values are back approximately at the level at 
the end of January, and the same remark applies in the case 
of Wall Street, though in some instances American prices 
have been recently below any recorded since the beginning 
of 1936. For the first time for a number of months, market 
opinion is divided on ultimate and not merely on proximate 
possibilities. The view of the majority is that, although the 
present setback may endure, possibly, for some weeks— 
during which prices may oscillate without any definite 
tendency either way—the outlook for continued industrial 
activity is sufficiently good to promise a resumption of the 
forward movement in due course. A minority, however, 
whose numbers are slowly increasing, questions whether the 
long-continued bull market has not raised ordinary share 
prices to a level which leaves them vulnerable to the effects 
of a possible hardening of interest rates or a slowing-off in 


the pace of increased profits, or both. Although the cloud 
on the market’s horizon may be no bigger than a man’s 
hand, its appearance, in a period of political unsettlement, 
has been sufficient to reduce the volume of business and to 
give the markets an air of ‘‘ drifting.’’ The reaction, indeed, 





BRITISH AND AMERICAN INDUSTRIAL SHARE 
VALUES OVER THE PAST TWO YEARS 
(1928 = 100) 

British: ‘‘ Financial News” Index of 30 Ordinary Shares 
American: ‘“ Standard Statistics” Index of 50 Common Stocks 
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has depressed the price index for 178 industrial shares, com- 
puted by the Actuaries (December 31, 1928 = 100) from a 
high level of 83.9 on April 28th to 81.9 on May 26th, with 
a slight recovery to 82.2 on Tuesday last, the corresponding 
figures of average yield being 3.64, 3.75 and 3.75 respec- 
tively. The behaviour of various groups of shares is shown 
by the following table : — 


ACTUARIES INVESTMENT INDEX 
































Prices (Dec. 31, 1928= 100) Yields (%) 
Group (and No. se = *iv : ‘iv : 
p (and No. of Securities) - — _— This Rs ae Lest This 
Ago. |, Week | Week oe S| Week | Week 
(Apr. 28) (May 26)} (June 2) (Apr.28) (May 26)) (June 2) 

Insurance On.'0 46)... <cccdeces 134-4 130-7 130-1 3°15 3°25 3-26 
Coral (7)......s0ceresseccccccssscoes 98-7 92-6 92-8 4°13 4°45 4-43 
SOME EOD <iscsssccesnisonsconceg 59-1 55-1 55-0 3-99 4°27 4:29 
(7 ee GRR 84-8 85-8 85-7 2-61 2-89 2-89 
Electric supplies (10) ......... 137-9 134-7 134-3 3-59 3-84 3°85 
Home rails (4) sesseseeeeeseeeees 72-9 68-8 68-1 1°57 1-59 1-61 
Miscellaneous (56) ............. 75:8 74:4 74:8 4:00 4:09 4:07 





The decline during the last five weeks has been fairly 
general. It has ranged from ‘‘ money ’’ shares, like those 
of insurance companies, to engineering and other ‘‘ home 
industrial recovery ’’ shares. 


* * * 


Another Australian Conversion.—Next week Australia 
will launch her twelfth refunding issue in London. The 
new stock will carry 2} per cent. interest and will be 
offered at a point below par. Its life, however, will be 
definitely short, for the loan will be repayable at the earliest 
in 4} years and at the latest in 6} years. The proceeds will 
be used to fund just over £16} millions of existing State 
securities, namely {10,954,000 4} per cent. New South 
Wales 1935-45, £2,368,141 3} per cent. South Australian 
1926-36, {2,631,165 4} per cent. Western Australian 
1935-65, and {597,497 3 per cent. Western Australian 
1916-36. The operation brings the total Australian conver- 
sions since October, 1932, close to the £200 millions mark 
—actually to {198,513,276—representing a total annual 
interest saving of {3,174,000 sterling, or £3,979,000 im 
Australian currency. Here is a substantial reward for 
courage and good faith, which suggests that the psychology 
of overseas investment is better understood by the states- 
men of the Commonwealth than by those of certain 
Canadian provinces, who appear to have studied the wrong 
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text-books. A complete list of Australia’s conversions is 
given below: — 








New 
Date of Prospectus Amount Rate of | Rate of | Issue Maturity, of 
Interest | Interest | P#e | New Loans 
£ 
October 3, 1932 ....ssreeeeevees 12,360, 4 rs on | 1 
February 24, 1933 ......0.+000+ 9,621,846 4 4 100 1955-70 
May 30, 1933 ......seeereseeeeeees 11,409,965 6} 34 99 1937-38 
Uly 15, 1933 .....serrereeeeeers 17,221,191 6 4 99 1943-48 
ptember 14, AL 20,951,226 53 to6 98 1948-53 
December 6, 1933 ........0.ccees 16,647,349 | 5toS 99 1946-49 
February 21, 1934 .......+s006 21,636,550 5 to 97 1954-59 
November 8, 1934...........s006 14,601,806 3 to 99 1964-74 
anuary 17, 1935 ........sese0ee 22,384,000 5 3 100 1956-61 
uly 23, 1935 ......ceceeeeserees 13,469,981 3to5 3 100 1939-41 
January 3, 1996 -...scsccececses 21,657,000 |  § 3 954 | 1955-58 
Wate, WE cipcerenedinnnens 16,551,403 | 3to4p | 23 99 1941-43 
Grand total........0+00+-: 198,513,276 























Although the latest operation is the cheapest of the entire 
series, it is fairly safe to say that the Commonwealth 
authorities, given the opportunity, would have preferred 
a more distant maturity, even at the cost of a slightly 
higher interest rate. The loan, however, must, of neces- 
sity, accommodate itself to the exigencies of the British 
authorities’ new issue time-table. The results of recent 
home corporation offers have not been encouraging, and 
it is evident that the market must either have a substantial 
concession in “‘ offered ’’ interest rates, or a respite from 
new operations. Australia, herself, will not be in the 
market again for twelve months or more, for she has no 
further maturities, either optional or compulsory, before 
November, 1937. There is, further, in this instance, a 
certain virtue in necessity, for, as our table shows, no other 
loan in Australia’s present conversion series has a maturity 
date falling within the limits of the present offer. Actually, 
of the {198 millions which has been converted in the last 
four years, some £37 millions now has a final redemption 
date before 1943, £71 millions between 1943 and 1953, 
and {90 millions between 1953 and 1974. The ‘‘ spac- 
ing ’’ has been well planned, and those concerned may be 
complimented, in general, on the skill with which they 
have handled a complex and protracted series of opera- 
tions. Is Australia likely to re-emerge as a mew borrower 
in the next few years? If the question were even tenta- 
tively raised, it is probable that an appreciable difference 
of view might be revealed, between Canberra and London, 
as to the precise lengths to which tangible recognition of 
financial orthodoxy should go. 


* * * 


Alberta ‘* Converts.’’—It is reported that the removal 
of the three securities of Alberta from the Stock Exchange 
Official List this week has caused the Treasurer of that 
Province ‘‘ no concern.’’ This action followed reports, 
since confirmed by Order-in-Council, that the Provincial 
Government would impose a 50 per cent. cut in interest 
rates. Mr Aberhart’s method of conversion, in fact, 
honoured the principles elucidated by the Mayor of Van- 
couver in January last year, which met a similar reception 
and an effective protest in London. But the treatment of 
Alberta’s creditors is the more serious since it follows, not 
merely bankruptcy, but financial obduracy. Alberta has 
dismissed the proposed Loan Council of Mr Dunning with 
one hand, while making suppliant gestures for Federal 
assistance with the other. The discussions, however, have 

N unavailing, and, by her default on certain dollar 
maturities, this year, Alberta has gone down to history as 
the first Canadian Province to default. Canadian stocks 

ave, inevitably, suffered a reaction on the news, although 

“sighted bondholders may well feel sympathy with the 

al authorities not merely in their attempt to assist 

e Western Provinces, but also for their refusal to submit 
to ordinate pressure. It would be intolerable, on a long- 

_ View of Canadian finances, if an appeal by any 
ovince to avert default were to push bargaining to the 
ous of blackmail. Mr. Aberhart has declared that ‘‘ if 
ndholders will not take what we can give them they 
get nothing.”’ Creditors will refuse to consider such 
Pebositions in any settlement of the debt position. They 
duction “ot” however, the evident resistance to the intro- 
of the Provincial Loan Councils. The example 
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of Australia, whose twelfth conversion in four years is 
discussed in the preceding Note, is evidently unheeded in 
the prairies. 

* * 


Building Societies’ Co-operation.—The desirability 
of co-operation within the building society movement has 
been repeatedly stressed in these columns, and was dis- 
cussed at some length on page 24 of the special Survey of 
the movement published with the Economist of April 11th. 
Sir Harold Bellman’s statement at the conference of the 
National Association this week is the more welcome and 
opportune in view of the possible extension of competition 
for mortgage business which might follow any serious check 
to house building activity. A large number of societies 
have decided to adopt a policy of co-ordination, aiming at 
the prevention of inordinate competition and intended to 
cope with external exploitation of the movement. The 
scheme has been devised to keep lending within prudent 
limits, and will cover, inter alia, such factors as borrowers’ 
minimum personal stakes and vendors’ collateral security 
deposits (discussed on page 22 of our Survey), the 
maximum repayment terms for advances and minimum 
rates of mortgage interest. No details of the code have, as 
yet, been made public, and it may be noticed that regional 
competition is not specifically referred to. After several 
years of negotiation and patient adjustment of detail to 
ensure that local practices and the interests of the large 
number of smaller societies should not be prejudiced—and 
after a disappointing breakdown last year which threatened 
to shake the confidence of the movement in the possibility 
of negotiation—the Association and its leading personalities 
may be congratulated on the successful conclusion of the 
scheme. It appears at a time when the movement has 
achieved new records. The order of magnitude of last 
year’s advance was suggested by the analysis of the results 
of 98 societies for 1935 and earlier years which appeared 
in our Survey on page 12. It is confirmed by the return 
issued by the Chief Registrar recently, from which the 
following ‘‘ key ’’ figures are extracted : — 


1934 ae 
Number of societies ........eseeeeeeeeeeees 1,007 
Number of accounts open ......-..:6:s0000 ia “er 
Mortgage advances during year ......... 124,558,507 130,676,119 
Total mortgage assetS .....sseeeeeeerereees 476,205,394 529,279,825 
Total assets .....ccscrcocersosereecesrseersaeses 555,590,610 601,632,323 
Shares outstanding ..........:.sceeeeeeereeees 424,276,199 446,925,889 
Deposits outstanding .........+.++sereeeeeees 104,091,137 124,130,867 


These record figures provide their own commentary on the 
wisdom of the Association’s new policy. 


* * * 


New Issues in May.—Last month saw a further 
increase in the amount of new capital raised for home 
purposes. The result has been to swell the total new issues 
for May to a round {17 millions on the old basis and to 
{30,821,000 on the new basis of computation which 
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was outlined on page 29 of the Economist of January 4th. 
Figures for the first two months of the year were given in 
the issue of May oth: — 


(000’s omitted) Excluding Conversions 


Monthly average United British Foreign 

* (Old Basis) Kingdom Possessions —e Total 
BEE .cosccncaccssecsosevscece 1389 2, fe9 24 18742 
BD nccccssecccccescsncccses 17,520 2,429 449 20,398 
BS ccncccscncsessvccenesces 11,474 2,494 125 14,093 
TIED. wcancocnveecsvenccccsves 18,388 1,270 21 19,679 

Monthly Total —_—_,_ 
(Old Basis) Govt. Other 
March, 1938 ............0+ 550 4,753 450 6 5,759 
March, 1936 ............... 200 9,808 . 1,058 Nil 11,066 
April, 1935 .............4. Dr 450 3156 467 Nil 3,173 
April, 1936 ............00+ Dr. 350 10,321 280 30 10,281 
May, 1935 ...........0+0000+ Dr. 150 15,716 1,102 Nil 16,668 
BE, BED cccccnvsccoscccess Dr. 300 15,078 2,014 208 17,000 
(New Basis) 

March, 1935 ............... 550 25,272 Nil 160 25,982 
March, 1936 ............+.. 200 17,762 1,203 820 19,985 
April, 1935 ............++- Dr. 450 10,292 660 Nil 10,502 
April, 1936 ............04+ Dr. 350 22,447 1,495 1,993 25,585 
BEE, BU coscccccsccesneses Dr. 150 24,508 1,690 184 26,232 
May, 1936 ............000088 Dr. 300 28,442 2,387 292 30,821 


The home issues are increased, roundly by {£5} millions, 
by the surplus of corporation borrowing during the month 
which was not specifically attributable to conversion pur- 
poses. Large issues have again been uncommon during the 
month—apart from County of London Electric and United 
Steel Companies—and a number of aircraft concerns have 
raised new capital from shareholders. The market reces- 
sion and Whitsun preparations do not, however, appear to 
have daunted those responsible for the smaller type of 
industrial issue. 








COMPANY NOTES 


Textile Machinery Companies.—In the generally 
accepted view the textile machinists depend for their profits 
largely on the export trade. Home business, though useful 
and potentially important, has for many years been affected 





(Profits in £000) 


1930 | 1931 | 1932 | 1933 











| 1934 | 1985 1936 
Brooks and Doxey ! | | j 
(Hidgs.)+ (Mar. 31): | | | 
Earned for div. ... |Dr.16°9 |Dr.22-7 | Dr.15-8 |Dr. 3-9 | Dr.2-9 |Dr.5-9 |Dr.0+7 


No dividends paid 


Dobson and Barlow 
(Sees.)t (June 30) : 
Earned for div. ... |Dr.28-1 |Dr.35-8 |Dr. 1-5 | Dr. 1-9 0-8 2-4 
2} Nil Nil Nil Nil Nil 
Fairbairn Lawson C.B. 
(Mar. 31): 
Earned for div. ... |Dr.99-4 | Dr.56-4 |Dr.90-5 \Dr.84-4 e 


William Preston, chairman of Platt Brothers, recorded in 
his speech two years ago that compared with only {5 
millions spent on textile equipment in this country since the 
war some {95 millions had been spent abroad. Exports of 
over {11 millions per annum in the late twenties were of 
the first importance to the industry, and even enabled it, 
in some cases, to ward off the effects of Lancashire’s 
decline. The fall in exports during the depression to less 
than half the 1929 level involved a severe break in prices in 
an industry where financially weak units became 
sellers. Only the formation of the Textile Machin 
Makers’ group (after at least one abortive attempt in 1931) 
saved the industry from extreme distress. This 

does not include such important concerns as Mather and 
Platt or Tweedales and Smalley, but since 1933 it has suc- 
ceeded in restoring some orderliness to prices. Meanwhile 
exports, having expanded to {6.9 millions in 1935, are 
running slightly behind last year’s level with {2.0 millions 
for the first five months. The 1936’ average prices are 
higher; but it is reasonable to assume that, for the present, 
profits cannot rise very fast in the absence of export revival. 
It would seem likely, however, that the old view of the 
machinists’ dependence on exports may have to be revised 
in the next decade. The facts quoted above give the 
measure of the large potential market for textile equipment 
which must ultimately become effective if Lancashire is to 
survive under internal or external initiative. Two years 
ago Sir William Preston claimed that with moder 
machinery Lancashire could meet Japanese prices in India 
and make a profit. The claim was hotly contested; but, as 
was recorded at Platt’s meeting last week, experiment has 
proved the greater part of Sir William’s thesis. Problems 
of capital financing and overhaul of organisation will have 
to be solved before re-equipment becomes extensive, but 
impoverishment need not mean that capital resources cannot 
be found for proper ends, once the ends are clear. The 
home market may then emerge to a position of dominant 
interest for the textile machinists, and may offer them sub- 
stantial prosperity. That the industry does not lack long- 
term possibilities is to some extent confirmed by the succes- 
sive offers which have been made for the shares of Textile 
Machinery Makers to the smaller and less affluent members 
of the group. 


* * * 


Shipbuilding Results. —Two announcements, this 
week, bring the investor a taste of the uphill recovery 
shipbuilding. The John Brown dividend, announced when 
the ‘‘ Queen Mary ’’ was in mid-Atlantic, was, in fact, a 
more generous helping than the market had anticipated. 
The distribution of 1s. tax free per 6s. share—the first since 
1924-25—has effectively set aside any doubts regarding 
profitability to the company of the ‘‘ Queen Mary ”’ con- 
tract. The dividend is equivalent to 5 per cent. tax free on 


the ordinary shares, before the reconstruction and writing- 
down of 1930, and explains the 6s. advance in the shares on 
Tuesday to 25s. gd. Market expectations of an impressive 
report are based on the progress of the shipbuilding and 
engineering works, while apart from the question of a sister 
ship to the ‘‘ Queen Mary,’’ the long-term equity in naval 
shipbuilding is recognised. The Harland and Wolff results 


Dr24-4 





No dividends paid 


< J. Hetheringtont 
F (Mar. 31): 

Earned for div. ... |Dr.53-3 |Dr.73-9 |Dr.29-2 |Dr.10-0 |Dr.7+3 |Dr.1-4 1-8 

No dividends paid 


Howard and Bullough 
(Secs.)t (Mar. 31) : 
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y Ist Pref. dividend paid since 1931 





Earned for Ord. Dr.23-4 |Dr.66-2 9-6 2-2 |Dr.3-7 4°5 18-2 ; 

q so | ONG i. 7) Al 3 «are still a promise of things to come. For the first time since 

H Mather and Platt 1930 a trading profit has been earned, amounting to £42,934- 

i (Dec. 31): oa re , This compares with a loss of £112,940 for the previous year, 
aie. Barned % a... ‘soe 40). ‘esl 5a) SS) a3] - both figures being shown before provision for depreciation. 

; i : 5, pane 10$ 6 6 6 7% | to) |... After the inclusion of dividends and amounts —_ 
aahes Piatt Bros.t (Mar. 31) : the indebte f associated concerns for previous years, 
tag “ Earned = Pref. 25-3 |Dr138-0 'Dr.60-3| 24-2} 45-2! g6-5| 95-1 the recogni ene is raised rm £50,054 to 
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wm is * No ——- outing in this calendar year. 
| ae group. ax " 15 months reduced 2. 
i | tax free bonus from capital A — 


t Textile Machinery Makers’ 


| And speci.l2 percent. | announced last week, but interests in this direction do not, 


of themselves, support a case for a substantial improvement 
Te in the earnings prospect, which is at present wate 
ee by sales of second-hand redundant machinery, while the a reorganisation of the assets. The directors have rec? 
“) 2. very growth of textile industries overseas which has created 
F i iia | difficulties for Lancashire itself, has simultaneously opened 
; | new markets for the textile machinery makers. Thus Sir 


| 
f is Tweedales and Smalley £117,874. The report claims a world record for gem 
Be igs Agee 3): dies csleidiniaiin launched during 1935, and several vessels were not _ 
: i Be Barned % ..... “1 asco PoNa” PNa 7. =s Sef os pleted before the end of the year. Prices, however, 
Hal se | ae * ol Sires 6 | 6 | 0 | 122 still at a competitive level. The new joint interest in a new 
| ie aircraft construction concern with Short Brothers was 
4 











nised that interests in subsidiary concerns and general in- 
vestments are in excess of present values, and the a 
Realisation Account has been charged with over £1,000, 











mae Ss eS 


eAant Yr OaoONS Ss ee aA DP 


- 


—o 


VJRSARReRBu Re sedgsneae 


we 
' 


“ae ¢ 


en 


Pas &e 


on 
\g- 
on 
ve 


ter 
yal 
Its 





June 6, 1936 





during the year, following the disposal of the Greenock 
cae and the David and William Henderson liquida- 
tion. Five years’ depreciation have accrued on pro 

assets valued at £8,895,597. Investments in subsidiaries, 
which come under the directors’ reservation, total 
£3,990,018. The Royal Mail liquidation has reduced the 
indebtedness of associated concerns by some {171,000 to 
£663,874, but on the liabilities side the amount of deferred 
creditors’ certificates remains at £4,332,687, while matured 
bills and guarantees, with accrued interest, total £6,607,949. 
In all, therefore, the balance sheet remains a contingent 
document, and the 6 per cent. {1 preference shares, cum 
six years’ arrears, are rather dear option money at gs. 


* * * 


Guest Keen and Nettlefolds.—The profits and divi- 
dend of this concern for the year to March last have dis- 
appointed market forecasts. Profits before debenture 
interest are slightly higher at {1,042,000, compared with 
{1,036,436 for 1934-35. After providing for debenture 
service ({102,274), wear and tear ({50,000) and obsoles- 
cence ({75,000), the resultant net profit is approximately 
£815,000, as against {£808,813 in the previous year. 
Normal preference dividends require £326,732, so that 
earnings for the ordinary shares are equivalent to little over 
74 per cent., free of tax. The conservative distribution of 
5 per cent. tax free is associated with a provision of 
{100,000 for works reorganisation schemes. Extended 
comment on the results must await publication of the full 
report, but although the company’s own profits appear to 
have offset a fall in revenue from associated concerns, such 
stability may still hide the effects of rising raw material 
costs. Meanwhile current returns from the Guest Keen 
Baldwin’s concern have been exchanged for the pro- 
spective earnings of the new plant. At 33s. 3d. the 
ordinary shares yield £3 18s. gross, but their substantial 
equity interest must be deferred at least twelve months 
ahead. 
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Boots Pure .—The preliminary figures announced 
a month Mish ons ad ssa ye sans 2 or 


this concern. It is associated with a rise of {2 in 
trading profits to £932,071 after provision for sealee ton 
staff ons. Provisions for repairs and depreciation are 
slight y lower, and the net profit—lacking the ious 
Sows cree al credit—has confirmed the prelimi 

gure of £770,889, compared with ,037 a year ago. The 
distribution is maintained at a hee tha oes ste 
24 per cent. gross, with a 5 per cent. tax free bonus—and is 
covered by the usual satisfactory margin of £200,000. 


Comparative results for th t i 
ee e past three years are given 


were to March 31 
é 1935 
Trading profit, etc., after tax and £ £ 
staff pensions ..............ssceres 916,690 908,765 933,455 
BER RODE Mi iv caciodnsindsschicatadeces 744,866 750,03 
Preference dividend.................. 8,200 $200 ae 
Preferred ordinary dividends ...... 88,550 88,550 88,550 
Ordinary— 
WON =. ctlS caidinchcteactaicckiniok 435,000 464,000 464,000 
Earned (%) ccccccersesererseneeeres 48-4 45-4 48-5 
POM TUES eicckcéccesiracectneies 30,%,* 30,%;* 30}3* 
RROGBEWO SiS civcdicrvinnsalici es daa 166,018¢ 166,481 172,141 
Carried forward  ..........eecseseeues 237,285 pe ool 208,000" 


* 24 per cent. and 5 per cent. bonus, tax free, in each year. 
+ Includes £16,018 freehold property reserve in 1934, £16,481 in 
1935, £17,948 in 1936, and £54,193 contingencies reserve 1936. 


An item of £54,193 appears among the reserve allocations 
for contingencies, and the general reserve provision is con- 
sequently reduced to £100,000. The former provision 
replenishes a draft of £50,000 upon the contingencies 
reserve allocated to overseas development. Shareholders 
will be eager to know if this allocation betokens a new line 
of policy. Balance-sheet changes point to the continued 
expansion of interests revealed in earlier years. Properties 
have advanced by over £300,000, the subsidiary concerns 
have required more finance, and current items have 
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Authorised, 


£850,000 


SOUTHERN AREAS ELECTRIC 
CORPORATION, 
SHARE CAPITAL 


In Ordinary Shares of £1 each 
The Subscription List will open on Tuesday next, the 9th inst. 


FOR AN ISSUE OF 
450,000 ORDINARY SHARES OF fl 


LIMITED 


Issued, and about to be issued, 


£783,484 


EACH 





The prospectus 
1, 





LLOYDS] BANK LTD., ISSUE DEPT., 72 LOMBARD S 


AT 21/- PER SHARE 


will show inter alia that: aS IRAEN 
The Corporation (incorporated in 1933) derives its revenue from seven Subsidiaries, five of 
which are Electricity Supply Undertakings operating progressively under Statutory Powers 
in Brentwood, Crawley and Littlehampton, Salcombe and Kingsbridge, Seaton and Leominster. 


2. The remaining Subsidiaries comprise the business of Mawdsley’s, Ltd., Manufacturers (inter 
alia) of Electrical Apparatus, and the Brentwood District Electric Installations, Ltd.— 
Electrical Contractors. 

3. The combined profits of the Corporation and its Subsidiaries (other than Mawdsley’s, Ltd.) 
and dividends received from the last-named Company in respect of the periods ended 3lst 
December, 1934 and 1935, have been as follows :— 

6th May, 1933, to 31st December, 1933 £15,406 
Year ended 31st December, 1934 sen ine 20,510 
Year ended 31st December, 1935... js wie oe 32,849 

4. Dividends at the rate of 4 per cent. per annum have been paid by the Corporation for the 
periods ended 31st December, 1933, 1934 and 1935. 

5. The output of the Electricity Supply Subsidiaries shows a continuous expansion. The units 
sold in 1935 were 37 per cent. in excess of 1934, and the first quarter of 1936 shows an increase 
of 28.9 per cent. over the corresponding quarter of 1935. 

6. Except fora Secured Loan, which will be repaid out of the proceeds of the Issue, there are no 


Debentures or Mortgages. 
Prospectuses and Forms of Application will be obtainable on Monday, the 8th inst. from: 


From the Brokers: 

FOSTER & BRAITHWAITE, 27 AUSTIN FRIARS, LONDON, E.C.2 
and at the Registered Office of the Corporation : 

PALACE CHAMBERS, BRIDGE STREET, WESTMINSTER, 8.W.1 


TREET, LONDON, E.C.3, & Branches 
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increased. The 5s. ordinary shares, at 53s. 6d., yield 
approximately {2 17s. on dividend and 4} per cent. on 
earnings. Their attractions are of an essentially long-term 
order, coupled with the possibility of new capital issues on 
attractive terms. 


* * * 


Coast Lines Profits.—The announcement of a final 
dividend of 2} per cent., making 4$ per cent. for 1935, 
came as a disappointment to investors, many of whom had 
acquired the shares since the recent introduction in hope of 
at least one-half per cent. more. Total earnings, after 
depreciation, were only slightly higher at £364,109, com- 
pared with £360,445 in the previous year. After paying 
debenture interest and normal preference dividends, the 
4} per cent. dividend is covered by a surplus of £11,470. 
The 2} years’ arrears of preference dividends to the end 
of 1934 cost £403,125 and were paid in August last out of 
special dividends received from subsidiary companies, 
amounting to {562,361. After providing {£125,000 for 
writing down investments and £40,000 to cover the deben- 
ture redemption premium, the balance of {119,063 is 
carried forward, against £143,457. The latest report sug- 
gests, however, that the indicated earnings of 5.2 per cent. 
on Coast Lines ordinary might have been significantly 
augmented if the subsidiary concerns—and in particular 
British and Irish Steam Packet—had fully distributed their 
earnings. The repayment of the {2,000,000 of 5 per cent. 
debenture stock will afford a further opportunity for 
clarifying the interlocking holdings of a still complicated 
financial structure, for the 1,800,000 preference shares 
providing the funds were formerly held by three associated 
concerns. The desirability of issuing a consolidated state- 
ment might well be urged, since interests in subsidiaries 
account for 70 per cent. of total assets. The ordinary 


shares yield {4 19s. per cent. at the present price of 
18s. 13d. 


* * ® 


Antofagasta Report.—It is fitting that one of the 
South American railway systems which suffered most by 
depression should lead the way out. The report of the 
Antofagasta (Chili) and Bolivia Railway is one of the most 
cheerful documents which have greeted South American rail- 
way stockholders for many weary months. Gross railway 
receipts increased during 1935 by 9.31 per cent. to {817,622, 
while operating expenses increased by £13,380 to £462,136. 
The operating ratio improved from 60.0 per cent. to 56.52 
per cent. Working expenses were favourably influenced by 
the lower official exchange rate in 1935, but they carried 
some {66,404 in respect of renewals, compared with {13,689 
in 1934. Combined net profits of railway and waterworks 
undertakings have increased from {465,736 to {507,324, as 
the following table shows : — 


1933 1934 1935 

a £ £ 
I SINS asp casccnsatibenpeneben 552,332 747,959 817,622 
Rallway CXpenses _.........scsceesssee 372,780 448,756 462,136 
Net railway revenue .................. 179,552 299,203 355,486 
Net revenue—waterworks ............ 5,206 9,261 3,813 
NE IE so cincioes pipe stinbonscignse 197,394 157,272 148,025 
We NE IND... ccsdeiccicsiscisscases 382,152 465,736 507,324 
Exchange losses and reserve ......... 85,262§  294,191§ 118,000§ 
SUMMED  dbbstiesencccccsocceccdiubaadilln 38,000 i ies 
Dedenture interest} .................0.0 262,949 278,054 275,901 
Be WOU wncvcndniedevecsascosssbocscecacs Dr.4,060 Dr.106,509 113,423 
Preference dividend .................. sins ot 100,000 
an eee 240,693 134,184 147,607 

+ Including leased lines. ¢ In respect of 1932. § Exchange 


reserve : 1933, £70,000; 1934, £261,000; 1935, £118,000. 


For stockholders, it is refreshing to find that this recovery 
is accompanied by an alleviation of the enormous exchange 
burden shouldered in 1934. The exchange reserve provision 
is reduced from {261,000 to {118,000. While the official 
and export rates of the Chilean and Bolivian currencies are 
both widely divorced, the latest provision is required only 
to meet the further break in the Chilean rate from $116 to 
$127 tothe {. A net profit of £113,423—the first since 1931 


—covers the 1932 preference dividend, and leaves a modest 
0.2 per cent. available for the ordinary capital. These re- 
sults are the first portent towards a restoration of i 
The 5 per cent. preference stock, cum three years’ arrears, 
has advanced from a little over 40 a year ago to 68}, and 
carries prospects of modest improvement; the ordinary stock 
has made no significant net progress, and is still a specula- 
tive option at 20. 


* * * 


Associated Newspapers .—The disclosed profits of this 
group are struck after provision for ‘‘ depreciation on 
buildings and plant, and reserves for doubtful debts, 
income tax, etc.,’’ and may to that extent be subject to 
elements of ‘‘ policy.’’ The latest report, however, 
strongly suggests that whereas the rate of recovery in 
earnings had been progressive during the previous four 
years, further impetus has not been experienced during 
the latest year. The quarterly dividends were maintained, 
as expected, but something more impressive than a mere 
£7,112 increase in total profits might have been anticipated. 
Advertising revenue, however, has been “ fully main- 
tained ’’—and the phrase may reasonably be taken at its 
face value, in view of the stable nature of earnings. The 
resultant profits cover the deferred dividend with a margin 
of approximately 6 per cent., from which {100,000 is 
transferred to reserve—this year for ‘‘ publicity ’’—and 
£35,000 provided against the premiums on redemption of 
£500,000 43 per cent. notes in August last, leaving a some- 
what reduced credit balance. A comparison of earnings 
for the last three years is given below: — 

Years to March 31, 


1934 1935 1936 

Profit and investment income, after £ £ £ 

note interest and depreciation . 817,517 931,938 939,050 
Ne oes 5 titi crtesiddanee tls 7,891 7,785 8,250 
Preference dividend ..............ssse008 25,000 25,000 25,000 
Ordinary dividend _............cccsseees 42,000 42,000 42,000 
Deferred shares :— 

BEE ecansecconccccssensecossesconeses 742,626 857,153 863,800 

Pek cevcsesevecssesvedevesstesccesensss 553,068 737,423 737,423 

PEED Ti -habensansccctuenentasenssenes 28-8 32°+3 82°7 

SEE ES. eh sesenivecenccenanesinagansecees 20 26% 263 
Reserve allocatioms ............0s..s000. 150,000{ 100,000¢ 100,000§ 
Casried Soe etd, ccnsp ++2gnens+ sane scenenn 589,925 609,655 601,032* 

* After charging £35,000 premium on notes redeemed. + To 


reserve for contingencies. 


t To reserve account. 
for publicity. 


§ To reserve 
The principal balance sheet changes, consisting of a re- 
duction of £316,000 in cash and {248,000 in gilt-edged 
securities, reflect the repayment of one-third of the note 
issue. The remaining {1,000,000 fall to be repaid im 
August, 1942, at 103 and on any previous date at 107- 
For the time, however, further opportunities for repay- 
ment may be limited, since the cost of the new plant, 
which is nearing completion, will be met out of cash 
resources. There is, also, no present sign of a resumed. 
buoyancy of earnings. The 5s. deferred shares, at 23s. 144., 
fall into a stable dividend class under present conditions ; 
this finds its reflection—together with the rather speculative 
rating always accorded to newspaper shares—in a yield of 
£5 12s. per cent. 


* * * 


Burmah Oil Report.—Like the dividend declaration, 
made some three weeks ago, the full Burmah Oil report 
is a satisfactory fulfilment of expectations. Trading profits 
have increased by 21} per cent. to £1,903,443, equivalent 
to nearly 4} per cent. on the ordinary stock. Investment 
income, at £1,057,923, is 25} per cent. higher, reflecting the 
increased receipts from the ‘‘ Shell ’’ Transport and Anglo- 
Iranian interests. The major part of the advance in profits, 
as we suggested in our issue of May 23rd, page 432, 1S attn- 
butable to improved conditions in India, where kerosene 
sales realised a higher price. In addition, larger petrol — 
were effected, and the further reduction in costs is describ} 
as ‘‘ material.” The elimination of debenture service 
charges and a reduced taxation liability assists the yeat $ 


results, but after four years’ interval the fields expenditure 
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equalisation reserve receives a contribution of £260,234, 
which restores the total to {1,000,000. These factors, asthe 
following table shows, result in an increase in equity earn- 
ings from {1,242,941 to £1,714,884:— 
Years to December 31, 
1933 1934 1935 


£ 
Trading profit......+++-s++seeee peeves 1,976,129 1 sek neo 1 ockess 
Interest and dividends received 1,126,142¢ 842,436 1,057,923 


Total inNCOME .......secceereeeeereees 3,102,271 2,407,936 2,961,366 


Total depreciation ..........++..++5 496,508 395,000 330,000 
Taxation ....ccccccccseesscccevsersonss 238,405 242,914 189,275 
Expenses and f€€S ........+02es00008 19,434 32,814 27,666 
Employees’ fund ........s0ese0ee0s 171,356 156,767 184,307 
Specific reserveS........++++. seseeees 20,000t ae 260,234* 
Deb. interest and redemption... 165,000 80,000 dae 
Preference dividends ............ 257,500 257,490 255,000 


Ordinary shares :— 


Bard  .cccedicbiscsesvedsivccaies 1,734,068 1,242,941 1,714,884 
ahd ..ceranccaacodhs ticbecksdaatudees 1,356,480 1,161,880 1,538,202 
Be7ed (%) 00: ccccccceccecdsoqneses 28-8 16-0 2-3 
Paid (%) .cccccccecccrcveccccccsoees 223 15 20 
General reS€Tve ......ccseeeeeeeceees 289,419 200,000 200,000 
Carried forward ........csesseeeseees 573,679 611,517§ 634,994§ 


* Fields expenditure equalisation reserve. 

applicable to a years. Insurance reserve. § After 
crediting £174,702 and £46,795, repayments of debentures previously 
written off in 1934 and 1935 respectively, and charging £17,925 new 
issue expenses 1934. 
The balance sheet, as usual, is impressive. Surplus current 
assets comfortably exceed {£5,000,000, covered by Govern- 
ment securities and cash. The value of the investment 
holdings, increased by {1,140,000 during the year to 
{15,367,761, is in excess of the latter book figure. At 
current value, indeed, the ‘‘ Shell ’’ Transport and Anglo- 
Iranian interests alone are valued at £20,100,000, showing 
an important hidden reserve. On present indications the 
outlook for the current year is distinctly favourable. Con- 
ditions in the Indian and Eastern markets should improve 
further, and the potentialities of the Burmah oil properties 
are confidently regarded. On the investment side the 
latest Anglo-Iranian and ‘‘ Shell ’’ dividends will produce, 
broadly, an increase of 1} per cent. in ordinary earnings 
for Burmah Oil. The {1 ordinary units are quoted at 
443 to yield £4 13s. per cent. gross, after allowing for 
Dominion income tax relief. 


t Of which £261,086 


* * * 


Swedish Industrial Companies.— The economic 
recovery of Sweden has been the envy of every large State 
during the last two years. In defiance of the fact that her 
economy is largely based on external trade, Sweden’s indus- 
trial progress began when other countries were still 
struggling in the toils of restrictive measures to ‘‘ preserve ’’ 
their trade. Her close relations with the sterling area 
suggest, in fact, that a tariff is as nothing compared with 
the effects of quantitative import and exchange restrictions, 
which have produced such devastating results in Central 
Europe. The Swedish company results for 1935 reflect the 
continued improvement. The earnings of S.K.F. and 
Elektrolux have been restored to the pre-depression level. 
The results of these concerns during the past three years are 
na ae below, and a comparison provided with the 1929 

gures : — 


(RESULTS IN THOUSAND KRONOR) 


Ss 




















Earned for Ordinary Present 
Com o- Dividends __ | Quotation 
pany Profit and Dividend “B” 
(Calendar Years) other Shares 
Income Amount % Kr. 100 
es | i . 
1929 | 30,809 21,236 16: 
SKF. (Swedish 1 16,290 9,349 7:2 7 133 
Ball Bearing) | 1934 | 26,925 16,831 13-0 8t 
1935 | 31,406 20,556 15-8 10 
1929 | 10,295 7,265 12-1 9 
Elektrolux .... 1933 | 8,585 6,228 10-4 8 108 
telipteat ov ey 1-9 4 
1935 | 11,249 8,451 141 10 
1929 12,768 7,883 9-6 ss 
Separator ...... 2,831 1 i 
ane 1934 | 6.117 3,100 3-8 3 St 
1935 | 7,642 4,926 6-0 s 
Se 











t And bonus of one share (Kr. 50) in A.B. Volvo for every five S.K.F. shares held. 


oK.P. has enjoyed the most obvious industrial recovery in 
© group, for it supplies a large part of the world’s require- 


ments of ball-bearings. ‘The Swedish, English and German. 


factories worked at full capaci 1935, and sub-. 
stantial plant extensions ate Be made. ditions in 
the United States were better and the Philadelphia works 


after the recent reorganisation, are well placed to take 


advantage of American recovery. Sales in all countries, 
eliminating gst res 2 transactions, rose from Kr. 172. 
millions in 1934 to Kr. 206.1 millions last year, an 
orders on hand at December last amounted to some Kr. 31 
millions. The report of this concern is a model of clarity. 
Elektrolux, whose current dividend rate is higher than that 
of 1929, made striking progress last year, when sales of 
refrigerators, particularly in the ‘‘ sterling area,’’ pressed 
the factory aoe beyond its limits, and some orders were 
left unsatisfied. Extensions have been put in hand and 
stocks accumulated to meet the current season’s demand. 
Separator is affected by the slow recovery in world agricul- 
tural conditions and—with apparently special force—by 
trade restrictions. All the reports are unanimous on the 
continued handicaps imposed by exchange and other 
restrictions. In the prevailing world circumstances, the 
recovery shown by these concerns is quite remarkable. 


* * * 


Other Company Results.—Our usual table of com- 
pany results, which this week includes the profits of forty- 
six additional companies, will be found on page 584. One 
of the largest concerns in this week’s list is /. Lyons, whose 
annual profits are closely ‘‘ controlled ’’ by undisclosed 
provision for charges and contingencies. The company, 
therefore, has always something in hand to provide a fresh 
record of profits each year. Net profits for 1935-36 
amounted to {1,010,753, compared with {1,009,272, the 
ordinary capital receives the usual dividend of 22} per 
cent., and the reserve allocation is repeated at £100,000, in- 
creasing the fund to {1,900,000. The full accounts of 
British Electric Traction show a rise in net profits from 
£305,371 to £331,600, and the “‘ traditional ’’ cash and 
bonus distributions were announced early in May. Total in- 
vestments now amount to {6,077,720, of which some 
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{2,991,673 is represented by interests in subsidiary com- 
panies. The J. and P. Coats accounts also confirm profits 
previously announced. The balance sheet shows an in- 
crease in cash holding (from {£245,628 to £691,021), and in 
stocks, these changes being associated with a fall in general 
investments from {4,828,812 to {4,206,418. Among the 
week’s industrial results, the Associated Biscuit report, 
drawn up on rigid holding company lines, shows a main- 
tenance of earnings within a few pounds, the dividend being 
maintained at 6 per cent., tax free. Two concerns asso- 
ciated with the building trades, Henry Hope and Roberts 
Adlard, have earned higher profits and paid increased divi- 
dends, while Thames Grit and Aggregates, whose recovery 
has been associated with the same industry, has also enjoyed 
a better year. Platt Brothers (Holdings) record an increase 
in profits from £86,469 to £95,053, out of which 33 years’ 
4} per cent. preference dividends have been paid up to date. 
I. Beer and Sons have also earned higher profits, and a 
number of general industrial companies, including J. C. 
and J. Field, Cope Brothers and Lissen, show improved 
results. Alvis Car and Engineering report a fall in net 
profits from {41,107 to £26,259, and the dividend has been 
reduced from 15 to 10 per cent. A number of rubber con- 
cerns, including Kepong (Malay) and Linggi, show reduced 
profits and dividends, while United Sua Betong has reduced 
the dividend to 10 per cent., although profits are slightly 
higher. Further tea results, including Assam Consolidated 
and Doom Dooma reveal a substantial improvement in 
profits. In the trust group, Investment Trust Corporation 
claims most attention, with an advance in net revenue from 
£233,250 to £247,576. The ordinary dividend is maintained 
at a comfortably covered 12 per cent. 


* * * 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following company 
meetings :—Central Argentine Railway, Edmundsons Elec- 
tricity Corporation, Imperial Continental Gas Association, 
Shipley Collieries, Hawker-Siddeley Aircraft, Ever-Ready 
Company (Great Britain), New Kleinfontein, and Union 


THE FINANCIAL NEWS 


Special articles due to appear next week on the Leader 
Page of THE FINANCIAL NEWS are as follows : 


MONDAY, JUNE 8—PROSPECTS FOR LEAD AND LEAD 
PRODUCERS.—The Lead market, influenced by the weakness in 
Tin, and by the depressing effect of Continental currency diffi- 
culties, has been eee in the last few weeks. This 
article shows the strong underlying position which exists in the 
Lead Industry, and stresses the reasons for taking an optimistic, 
longer view. The article also summarises the position of the 
principal companies interested in Lead production. 


TUESDAY, JUNE 9—Our Correspondent 
‘“ MINOTAUR,” returning this week to Mines which are still 
in the development stage, deals with the position and prospects 


of :— 
‘‘ SALLIES ”’ 
(SOUTH AFRICAN LAND & EXPLORATION CO.) 











Special Mining 


Keen market interest has been shown in this concern, on the 
basis of its property on the boundary of Brackpan and West 
Springs, where highly encouraging development results have been 
shown over the last two years. Our Correspondent discusses what 
expectations can be formed, on the basis of these developments. 


WEDNESDAY & THURSDAY, JUNE 10 & 11—COMPANIES 
AND THEIR PROFIT-EARNING CAPACITY, No. 15— 
UNILEVER.—It goes without saying that the Investor finds it 
hard to come by an adequate analysis of the prospects and struc- 
ture of Unilever, with its six hundred associated and subsidiary 
companies. These two articles set out to simplify the organisa- 
tion from the Investors’ point of view, and to enable him to 
visualise the Group's trading, and the influences affecting its profit 
as a whole. The Unilever shareholder will obtain from these 
articles a clear view of the enterprise, which it is impossible to 
obtain from any other source. 


FRIDAY, JUNE 12.—OIL FROM COAL. Five years ago, low 
temperature carbonization, and hydrogenation of coal, was widely 
regarded as a dubious mushroom industry. To-day, it occupies 
a prominent position in every highly industrialised country. This 


article surveys the further great progress made during th 
twelve months in this Country, and in Europe as a wtele. — 


THE FINANCIAL NEWS 


(Twopence Daily) 


On sale at all railway bookstalls and good newsagents 
everywhere. 




















Corporation. At the meeting of Edmundsons Electricity 
Corporation, the chairman reported an increase of 17 per 
cent. in the number of consumers served. Sir Thomas 
Royden, at the Imperial Continental Gas Association mect. 
ing, discussed the difficulties associated with a year which 
saw the devaluation of the Belgian franc. The chairman at 
the Union Corporation meeting pointed out that increases 
in plant were now having effect upon production, and re- 
ferred to the heavy incidence of taxation. At the New 
Kleinfontein meeting, Mr George Mackenzie discussed the 
considerable improvement shown by the latest results, and 
dealt fully with the technical position of the mine. The 
chairman of Hawker-Siddeley Aircraft, putting the resolu- 
tion to increase the capital to £4,000,000, claimed that plant 
obsolescence, and redundancy and research should be con- 
sidered in fixing prices for military aircraft. At the Centra] 
Argentine Railway meeting, Mr Howard-Williams attached 
much importance to an arrangement made with the 
Administrator of the State Railways to counteract un- 
economic competition. Sir John Fry, at the Shipley 
Collieries meeting, referred to the investment in the Mitchell 
Main Colliery, whose property was being modernised. At 
the Ever-Ready company meeting, Mr Goodfellow said that 
improved production methods, and therefore lower costs, 
had maintained the profit margin in spite of price 
reductions. 








THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 
SETTLING DAYS 


TICKET 
JuNE 9 | 


ACCOUNT 
June 11 


INvEsTorS who prolonged their holidays during the final 
stages of the Whitsun account missed few opportunities this 
week. They were, at least, spared the ordeal of watching 
the throes of the franc, which this week passed from the 
psychological into the pathological stage. The recurrent 
weakness of the gold currencies has bred a degree of market 
uncertainty which exceeds any probable estimate of the 
consequences of a straight devaluation. Almost every sec- 
tion of the market was affected, directly or indirectly, by 
this one factor. The spread of ‘‘ stay-in’’ strikes in 
France, uncertainties regarding Belgium and the critical 
Far-Eastern situation have preoccupied the market, and 
more localised investment pointers have had only minor 
influence. 


The gilt-edged market continued leaden. Lacking the 
support of fresh Continental purchases—for most refugee 
money is now finding its haven in bank notes—the market 
was affected by small volume of selling, coupled with some 
occasional fears that devaluation, if it comes, would be 
accompanied by further selling in order to repatriate refugee 
funds. Old Consols and Local Loans were fractionally 
easier after the deduction of the interest. In the Dominion 
market, Alberta issues were disgraced by removal from the 
Official List, on the ‘‘ conversion ’’ news (see page 561), 
and Canadian issues suffered falls ranging from } to 1 point. 
Recent Corporation scrips were only steady, with no re 
vival of interest. ’ : 

Tension in North China, coupled with the threatening 
differences between Canton and Nanking in the South, 
caused further sharp falls in Chinese bonds. The 5 per 
cent. of 1912 fell as much as 3} on Wednesday, and falls 
of 1} points were common throughout the list on succes 
sive days. The railway bonds were also affected. Brazilian 
issues failed to maintain an initial improvement, but Argen- 
tine issues recorded a mid-week improvement. French an 
Belgian issues were affected by domestic political uncer 
tainty and German bonds lost their early strength. 


Home rail stocks opened quietly but without any inspira 
tion from holiday traffic expectations. The returns, —_ 
published, produced small fractional improvements DY 
failed to attract any real support for a market still - 
cerned with the wages question. The foreign rail marke 


continued neglected, although the preference stocks in oe 
Argentine group were once more supported despite 
publication of poor traffics. 
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In the industrial markets steel shares occupi centre 
of interest. The John Brown dividend ‘dinbanane ts page 
562) was well in excess of market expectations, and the 6s 
shares jumped 6s. 44d. on Tuesday. Firth Brown re. 
sponded to a good demand, and smaller advances were 
registered by Vickers and Consett Iron. The list had a 
more impressive appearance than for many weeks. In 
mid-week conditions remained active, but the readiness to 
take profits led to an irregular tendency. 

Motor shares opened in better form, with some assistance 
from Sir Thomas Inskip’s statement on the eve of the 
holiday, and continued irregularity in the aviation group 
was relieved by the sharp improvement in Rolls-Royce. 
Electrical equipment shares were well maintained, and not 
infrequently improved fractionally, but small movements 
were recorded in the supply group. In the stores group 
moderate interest was displayed in the fixed-price concerns, 
while Cerebos were in demand in the provision section 
on reports of a pending share-split. Cable and Wireless 
stocks suffered renewed weakness. 

Apart from a reaction in Lancashire Cotton debentures 
on profit-taking, textile issues were not interesting. Rayon 
shares were affected by the reduction in American yarn 


prices, which brought the recent advance in Courtaulds to 


a sharp stop. Brewery shares were assisted to the extent of 
a few pence by the April output figures, and tobacco issues 
were slightly firmer, with the exception of British American 
Tobacco which were affected by tax reports from North 
China. The miscellaneous industrial leaders opened con- 
fidently, but found little to assist a further advance in mid- 
week. Cement issues improved further, and London Brick 
showed greater confidence. The precision engineers, whose 
importance has been emphasised in recent defence debates, 
continued to attract buyers. Coast Lines fell sharply on 
Wednesday, on disappointment with the dividend (dis- 
— on page 564). Bank and insurance shares ruled 
ull. 

Business in the oil shares market had a rather ragged 
appearance at the end of an active three-week account, and 
since selling orders prevailed mid-week declines were 
general. The Burmah Oil report (analysed on page 564) 
encouraged some early buying, but support for the leaders 
—and in particular Royal Dutch—was entirely reserved for 
Continental operators later in the week. End-account 
realisations accounted for the decline in the Eagle issues. 

Idle conditions again prevailed in the rubber share 
market, and changes in quotations were without signifi- 
cance, since modest sales were fairly readily absorbed. 
There was slightly more support for tea shares, although 
most of the business was for small lots of Indian shares. 

The tone in the Kaffir market was good, although the 
volume of business was small, such returns for May as came 
to hand creating a good impression. Business later ex- 
panded, despite the fall in the price of gold, but uncertainty 
regarding the franc unsettled the market on Thursday. 
Professional interest in Venterspost and West Witwaters- 
rand was evident early in the week, and among divicend- 
paying concerns Randfontein were active. De Beers 
improved in anticipation of an announcement of the scheme 
for settling preference dividend arrears. Rhodesian copper 
issues were very dull at first, but became more cheerful. 
General uncertainty caused a shrinkage in the tin share 
market, and ‘prices were depressed further on the fall in 
the price of the metal. 


‘* FINANCIAL NEWS” DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 








Week to 

29, 1, | June 2, | June 3,] June 4, 
— May, 3% May"! Jtgse | ‘1896 | 1986 "| 1996 
Government 
Municipal Loans | 5,524 | 1,022] 1,039 1,107 996 | 1,072 
Transport, Com 
Public Utilities 4,602 897 803 844 754 892 


Ore eeeseeceses 








eoreeree 








11,849 














8,887 
* Including Iron and Steel and Breweries. 














AVAILABLE TO MANUFACTURERS— 
POWER, HEATING AND ALL INDUSTRIAL ranean 
NORTH-EASTERN ELECTRIC SUPPLY Co. Led. 
Cartlol House, NEWCASTLE-UPON-TYNE 
SITES FOR WORKS Apply to cbeve address for particalars 













REVISED “FINANCIAL NEWS" DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 








t Lowest 
of I May 28,| May 29, 1, 
en as) | Of.1988 | “ise "| 1006" | 1906 '"| “isos” | Stagg” | Jumsat> 
114-5 107-4 109-1 109-4 Closed 109-9 110-0 109-3 


























“FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 








STOCKS. (1928 = 100) 
Highest Lowest 
pe May 28, | May 29,} June 1,| June 2, 4, 
(Feb 19) | (uarte) | i996 '| “1996'’| is96"| “i956” | *Yoee 
138-4 | 137-0 | 137-5 | 137-6 | Closed | 137-6 | 137-4 | 197-3 
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FOREIGN STOCK EXCHANGES 
NEW YORK 


TRADING on Wall Street is again well below the million 
mark, and in mid-week turnover was no higher than 
640,000 shares. Last week’s flicker of increased activity 
obviously flattered the volume of general interest support- 
ing the market, and although some observers profess to 
detect an expansion of solid buying from the country, none 
would claim that speculative professional interest shows 
any sign of awakening at present. Trade news may con- 
tinue favourable—steel operations are well maintained this 
week and are expected to be good for the remainder of 
the month at least—but the obscurities of the tax measure 
now being threshed out in Washington, coupled with 
the activities of the Securities and Exchange Commission 
have reduced professional activity to the barest minimum. 
The stock market opened quietly this week but with rather 
mixed results, for fractional advances were no more com- 
mon than fractional losses. This irregular quietness was 
maintained on Tuesday, and it was not until mid-week 
that prices moved generally lower, depressed by the 
struggle of the franc and waiting the adjournment of 
Congress during the Conventions. In the bond market 
the resounding success of the Treasury’s latest issues for 
financing the Veterans’ Bonus produced an immediate re- 
sponse, which submerged the effect of the passing of the 
Relief Appropriation Bill. Meanwhile the market con- 
tinues dull against a background of good company and 
industrial news. The volume of trading in May was 
the lowest for fourteen months, although the dividend pay- 
ments were highest since 1931. Oil production is still 
running high, and confidence is not wholly restored regard- 
ing the control of the Rodessa output. 


3, 3, 27, June 3, June 3, 
a ae ioe ees 1936 1936 


Eng. Eng. 
aps Natl. Biscuit 34 7 
Treas. atl. Biscuit ...... 
Us. Nhs-< 108 1084 198 Phelps Dodge ...... nt 84 M4 
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By co of the Standard Statistics Company, Inc., 
of New Y , we print the adjoining index figures of 
American values calculated on closing prices (1926= 100) :— 








1 
(Jan. 1 to 
June 3) Be- ; 3, 
bzelegs "ise 


of i 
Lowest i t} 1936 
Lowen lm lage 23 | Ane 8 


| 











Industrials ... | 74-5(¢)|112-3 | 412-7 [127°1(d)|112-3 [116-1 118-5 |118-2 
Sue Waddecnecces ae 43-0(w)} 42-8 ar) 41-5 45-1 47-0 | 46-8 
37 Utilities ......... §2-2 93-6 91-2 |106- 93-6 | 95-3 99-4 | 98-9 
Total, 421 Stocks | 63-1 | 97-7 | 97-7 |110-6 | 97-7 [101-0 | 103-7 103-3 
A ~~ of 

50 ustrial High | Low 
Common Stocks | 3-02%/| 4-06%/| 3- 2-95%| 3-22%| 3-53% 33-44%] 3-49% 























(2) () (¢ 








(c) April 29th. 


» 9th. 
(a) February om (6) February 19t ) —. 


(d) April 8th 
(t) March 13th. (v) November 13th. . 


~ Dartty AVERAGE oF 50 AMERICAN Common Stocks (1926 = 100) 









































Highest | Lowest May 27,| May 28,| May 29,| May 30,} June 1,| June 2,| June 3 
of 1936 | of 1936 hy oe “a “ee Ae , ° 4 
1936 1936 1936 1936 
(Apr. 6) |(Jan.6)| * 1936 | 1936 
147-6 126-2 | 136-3 | 135-1 | 136-1 | Closea | 136-0 | 136-0 | 135-7 
Totat DEatInGs In NEw YORK 
May 28,| May 29,| May 30*| June 1,| June 2,} June 3, 
1936 1936 1936 1936 1936 1936 
Stock Exchange— : 
Shares (Thous.) ..... 760 740 790 760 640 
Bonds (Value 
Thous. $) 8,920 9,990 Closed 7,940 9,880 11,170 
Curb— P 
Shares (Thous.) ..... 175 161 183 186 154 























* Two-hour sessiop, 


PARIS 


The more cheerful tone before Whitsun, when hopes of a 
settlement in the metallurgical industries caused bear cover- 
ing, left prices considerably below the level of the previous 
ten days. After the holiday, business was quiet at first 
except in refugee internationals. Suez Canal shares im- 
proved after profit-taking, and Royal Dutch reached new 
high levels. Later, a slight rally (which in any case left 
industrials, and especially chemicals, unaffected) proved 
short-lived. Fresh anxiety for the franc and the spread of 
strikes depressed the market into abjection and prices 
were marked down all round. Rentes fell heavily in mid- 
week after an earlier improvement. Diamond shares, how- 
ever, were active throughout the week. 


May 27, May 29, June 3, 
1936 1936 


May 27, May 29, June 3, 
1936 


1936 1936 1936 


Banque de France 5,800 5,930 5,650 | Wagons Lits........ 424 44 42 

Crédit Lyonnais... 1,337 1,352 1,320 | Mexican Eagle..... 95% 934 9 

Suez Canal ......... 19,340 19,250 19,795 | “‘ Chartered” ...... 112 112) = 1204 

Chargeurs Réunis.. 236 236 | le 44 41 43 

Rio Tinto .......... 1,115 1,086 1,085 | De Beers ............ 632 633 658 

Royal Dutch ....... 27,150 28,050 28,950 | “ Johnnies” ........ 295 287 302 
BERLIN 


The advance in prices, which had been resumed late on 
Tuesday last week continued until Friday. At first, 
Farbenindustrie and Reichsbank were favoured, but elec- 
trical, brewery and potash shares were supported later. 
The department store companies, Westdeutscher Kaufhof 
and Karstadt, also enjoyed substantial rises, and most 
standard industrials remained firm. Among Reichsmark 
fixed-interest issues, preference was shown for mortgage 
bonds, though the tone was generally firm. Quotations for 
certificated dollar bonds (which are unofficial) were sus- 

nded pending the settlement of questions arising out of a 

eichsgericht decision. When the Bourse reopened on 
Tuesday, stocks were in short supply and quotations moved 
rapidly upward, particularly for Kloeckner, Hoesch, Stahl- 
verein and Mannesmann. Motor-car shares were also in 
demand. Prices weakened somewhat towards the close. 
Wednesday’s business opened strongly, and in spite of 
profit-taking closing quotations were mostly higher. 


May 27, May 29, June 7 
1936 1936 4 * near Sy: Marae. Jone Ss 


Reichsbank ........ 189-50 193-75 194-25 | A.E.G. ............ 38:40 38: 
D.D. Bank .....,.... 94-25 95-50 96-25 wuss 
Dresdner . 95-25 95-75 96-50 | Siemens and Halske 192-00 192-00 195-00 


industrie 173-75 171-90 174-50 


Sh: Ss 
utscher 
Lioyd (New) 17°40 17-10 16-75 


54-75 53- ° 
* ' 50 53-75 
(“ Hapag New”) 15-75 15-25 15-25 
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AMSTERDAM 


Fears for the guilder and the raising of the Bank rate 
twice within a few days were the principal factors in an 
uncertain week, but the tendency towards a larger turnover 
which began before Whitsun was maintained. Inter. 
nationals were inevitably in demand, the chief movement 
being the rise of Royal Dutch to a new high level of 277}. 
Sugar shares have been consistently strong, and rubber 
issues improved in mid-week after their recent quietness. 
Tobacco shares have been steady. 


May 27, May 29, June 3, May 27, May 29, June 3, 
1936 1936 1936 1936 1936 1936 


2}% Dutch Loan... 75§ 745 74 Steel Common ...... 36§ 37 
64% German....... 20 20 1 3 eer 22 21 
nilever N.V....... 112% 114 114 Ford Motor ......... 203-205 
Philips Lamps...... 185 188 192 Deli Batavia Tob.... 1 166] 1 
Netherlands Ship Royal Dutch ........ 262 27 277. 
Union 45 46} 48} Handels Am. ....... 22 240. 246 





- = 
_ — 


CAPITAL ISSUES 


Ho ipay conditions have prevailed in the new issue market 
this week, and the appearance of a number of industrial 
issues is not promised until the new account opens next 
week. These include an offer of 450,000 {1 ordinary shares 
at 21s. by Southern Areas Electric Corporation next Tues- 
day. The Australian conversion, discussed on page 560, 
created much interest in advance of the opening of the lists 
next Monday. The only public offer of the week is of 
500,000 5% per cent. preference shares of Anchor Line 
(1935) at 20s. 6d. The company was formed in April last 
year to take over the steamship line established in 1852. 
During the first 54 months of trading, profits after deprecia- 
tion, but before debenture interest, amounted to £19,933. 
A more reliable indicator of profits, however, may be found 
in the directors’ estimate for the current financial year, 
which amounts to {109,000. Net profits available for pref- 
erence dividends on this basis would amount to £59,000, 
covering the dividends rather more than twice. The line is 
under excellent management, and long-term benefits are 
anticipated from the improvements in the fleet and develop- 
ment of the business. The preference shares may there- 
fore be regarded as a reasonable lock-up shipping invest- 
ment, with prospects of increased security over a term of 
years. Statements for information only have been published 
on behalf of T. F. Firth (a carpet business founded in 1822, 
with a steadily rising profits record), Vokes, Limited, and 
Stream-Line Filters, two filter manufacturing concerns, 
Central Wagon Company and Wearmouth Coal. 


ISSUES OF THE WEEK 


January 1 to May 30, 1936, including conversions, Old Basis, £153,286,436 
January 1 to May 30, 1936, excluding conversions, Old Basis, £89,161,056 
January 1 to May 30, 1936, including conversions, New Basis, £216, 169,348 
January 1 to May 30, 1936, excluding conversions, New Basis, £151,143,967 





—_—_——— 
National Savings Certificates, Net receipts week ended May 30, 1936, £50,000. 
Nominal Conver- New 














Capital sions Money 
Anchor Line (1935) aod hogy {1 pref. sh “ 
Anchor Line 5), J 54% cum. pref. shares 
at 20/6 (to repay £450,000 5°, deb. stock) ..........000++ 500,000 450,000 62,500 
I dicchcssccesvh Decdisadiashbielanteriiesdeisceitine 500,000 450,000 62,500 
To 8 
Hield Brothers, 1,320,000 new 1/- ord. at 2/- ........00000 66,000 w. ——«*132,000 
amen ep 6 sa 
SEL scuadbticeinanbin rideentaieahiaalintaaniadateunein enti 66,000 sie 132,000 
laa 
By Stock Exchange Introduction (at opening price) 
Grant (James), £200,000 44% deb. at 100% opened at 1014% 200,000 — 
Majestic Theatres, 400,000 5/— ord., at 6/— ...........ccceeeees 100,000 119,343 
. 238,686 6%, cum. 10/— pref., at par .... 119,343 108,000 
Perfecta Motor Equipments, 240,000 5/- ord. shares, at 9/- 60,000 312,000 
Wearmouth Coal Co., 312,000 £1 ord. shares, at 20/— ...... 312,000 240 165 
237,200 5% cum. {1 pref., at 20/3.............+. 237,200 > 
RAT RR TRAC SRN TRIPE 1,028,543 1,102,508 
By Permission to Deal 
During week ended May 30, 1936.............cecsseceseesesseeseeeene 273,455 743,686 
Total Capital raised— Total Offered for Subscription— 


8 
Including Excluding Including — Excluding 
Conversions Conversions Con 
January 1 to date— £ 
1936 (New Basis) 218,710,042 153,234,661 





1936 (Old Basis) 153,980,936 89,405,556 1935...... 548,351, 

1935 (New Basis)* 202,577,764 118,656,933 1934...... 410,980,300 es 700 
j 1935 (Old Basie} 140,029,579 52,389,837 1933...... 467,921,500 2s 
anuary 1 to date— 

ee chooteratad 249,882,051 90,303,204 1932... 2,699,684,265a 188, 9003 

BD ccnchtsinnncuns 176,937,649 104,261,828 1928...... 693,100,056 369,90", 


1 
SUED. cedennenegeennndl — 228,016,225 into 
(a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan 

3} per cent. War Loan. 


(Continued on page 572) 
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A January Forecast of the 
April Top and Decline 


“ &@ FURTHER advance becomes the logical expec- 
A tation . . . Frequently a rise of approximately 

10% can be expected after an Intermediate 
confirmation. From 148.44, the previous Industrial 
top, this would mean a rise to approximately 163 
..« (The market subsequently rose to 163.07) 
. . « The eventual Intermediate corrective decline 
should cancel one-third to two-thirds of the ad- 
vance since March. If, for instance, the Industrials 
should rise 10% further—equivalent to slightly 
over 160—this would mean a subsequent decline 
of 20 to 40 points, or roughly back to between the 
120 to 140 levels.” [The market subsequently de- 
clined over 21 points, to 141.53 and has not yet 
(May 15) resumed its long-term uptrend.} 


Extract from BrookMirE TECHNICIAN 
issued January 31, 1936. 














The BROOKMIRE 


Economic and Investment 
‘Bulletin Service 


OR OVER 32 years Brookmire has been 
PB extending an Economic Advisory Service 
to industrial, commercial and financial or- 
ganizations, and individual Investors. 


BROOKMIRE forecasts upon American busi- 
ness and investment conditions, and upon the 
prospective movements of prices of stocks, 
bonds and trade commodities through a 
series of four-page Bulletins. The Bulletins 
are interpretative and advisory, rather than 
statistical; and are brief and specific. Those 
on the Stock Market are issued weekly; on 
the Investment Bond Market, semi-monthly ; 
on other subjects, monthly. 


BROOKMIRE BULLETIN SERVICE is provided 
for an annual fee of $120, with which is in- 
cluded Consultation with Clients upon Eco- 
nomic, Business and Investment problems— 
by mail or in person. 


A Special Trial Offer 


So that you may become more fully ac- 
quainted with the possible value to you of 
the Service rendered through BROOKMIRE 
BULLETINS, you are invited to subscribe 
(without consultation) for a trial period of 
10 weeks at $27, or if you prefer, at £5 10s, 
which may, at any time during the trial 
period, be applied against the fee for an 
annual subscription. 


Simply clip the name-plate of this advertise- 
ment, write your name and address plainly, 
attach your check, and mail to Brookmire 
Corporation, 551 Fifth Avenue, New York. 
Cable address—BRooKMIRE, New York 
* * * 

RESERVE MANAGEMENT CORPORATION 
A DIVISION OF BROOKMIRE CORPORATION 
undertakes the Supervision, by mail or 
Cable, of investment funds of $100,000, 
and over, upon an annual fee basis. 














Stock Portfolios 
REDUCED 


in MARCH ... after Holding 


for Year-Long Rise BROOKMIRE 
Recommended the Sale of Stocks 


\ N Vite N 6% of the top of the year-long rise on 
the New York Stock Exchange, Brookmire 
repeatedly urged Clients to sell stocks and to 

reduce investment portfolios. Of the 111 issues included 

in the Brookmire List of Approved Stocks, 91 were 
specifically eliminated during successive selling recom- 
mendations. Based on originally recommended prices, 

sales averaged net realized profits per stock of 73%. 


Should INVESTORS ever SELL? 


While Brookmire recommendations are primarily Cycli- 
cal in nature and are aimed at participating in the Major 
Movements, nevertheless, when of the opinion that prices 
over-discount prospects in any given market, Brook- 
mire is prepared to advise selling. Brookmire believes 
that permanent investment is the reverse of wisdom in 
a changing world; and to reduce investments at certain 
stages in the economic cycle is not “to speculate.” Not 
to make changes may, in fact, be to take the greater risk. 


What Investment Policy NOW 


Current Brookmire Bulletins clearly set forth an invest- 
ment policy to follow under present conditions. Two 
decisive Bulletins will be sent to you at once, free, upon 
your acceptance of the following special offer. 


@ In order to advance both the sound theory and practice 
of planned investment programs, as opposed to random 
purchases and sales of investment securities, Brookmire 
has developed an entirely new conception of a financial 
magazine, PLANNED INVESTING. 


Send 4/-(or $1) for 4 monthly issues of this un- 
usual, new-type magazine devoted to the philosophy of 
planned investing, with which you will receive at once 
the current issues of Brookmire Bulletins that definitely 
advise an investment policy to follow NOW. Simply 
clip the name-plate below, attach 4/-(or $1), write your 
name and address plainly, and mail TODAY to-- 


BROOKMIRE 


Corporation—Investment Counselors and 
Administrative Economists—Founded 1904 


551 Fifth Avenue, New York 
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In calculating yields on fixed interest stocks quoted below allowance is m 
are definitely redeemable at a certain date the yield includes any profit or 


LONDON ACTIVE SECURITY PRICES AND YIELDS 


ade for interest accrued since the last date of payment, less income tax at the standard rate. 
loss on redemption ; where stocks are redeemable at or before a certain date the final date of 
uotation is above par 


taken when the stock stands at a discount and the earliest date when the 


dividends, account being taken of any enhancement or reduction of interim dividends. 


—— 


Where stocks 
. The return on ordinary stocks and shares is calculated by reference the at 
Allowance is made for accrued dividends in calculating the yield on “ cum. div. 



































































































































currency. 


(v) Also Centenary Bonus of 2%. 


Yield 


ield worked on 16% basis. 





(s) Y 


ield worked on redemption 
(t) Also Centenary Bonus of ot 2%, Yield worked on 18% basis. 














2 \ 
10Ps. Year 1936 Price, | Price, . | sass — | i i ’ i , 
a Jantto || be. May'| June | Rise (| Bet seen ctGeee 1 ar Le Yield 
June 3, | Name of Security 27, | or ividends Name of Security 27, June 3, 
inclusive —iga6 | 1936 | Fall esata 1936 | 1936 996 
High- | Low |: High-| Low- | “ee 
est jest | est pe eM a eee ee: WE Berea cee ee I Lf 8 4, 
vay 674 | 93) | Console 2p || 84} Leal 2 Nil | Nil {| Anglo S. A. rwetare £5 pd. | 64 is 6} dis y 
118% 116} | 113, ~—-Do. 4°, ‘Red. atpar | 115} | 1154 sa 3 Nil Nil \ American B Pa | 4/- 4/- Nil 
| on or after Feb. 1957 (n) | | S{a)| 5(6) | Bank of N. Zealand £1 || 41/3 | 41/3 318 be 
1035 102; 101 | Conversn. 2)% 1944-49 || 101 | .. | 2 6 6(a)| 6(b) || Bank of England Stk. || 378 | 376 3 310 
1075 1054 | 104} | Do. 3%, 1948-53...... | 104 | 2 3 | 30) 7(6) |, Barclay B. (£1) ......... \ 77/6 | 78/- 311 6 
112% |} 108% | 1042 | Do. 35° ’ after 1961 (s) | | 106 i—ai 3 6 3(b) | 24(a)!! Barcel. {Dom &e.) A fl || 47/6 | 47/6 264 
1143 1114) 108% | Do, 44%, 1940-44 . |) 109xd. Lostxd -- ' 2 eS) | Sh(@), 43(0)|) Bk. of Australasia (£5) || 94 94 413 
1244 | 121g | 1174 | Do, 5%, 1944-64....... | 18 7 ts 2 6 Bic) | Sic) || Bk. of Montreal ($100) i £37 4 4 Ge 
ae 95 95) | Funding 24% 1958-61 | 95} | Poth 2 0 || 5(c)(0) 5(c)(0))! Bk. of N.S. Wales (£20) || 25% | 25 218 O¢ 
106 | 1043 102} | Funding 3°, 1959-69... |, 1033 | ee 2 0 | Sle) | 6(c) || British Overseas A £5 || 87/6 | 87/6 617 2 
121} 1184 | 1163 | Funding 4% 1960-90... | 1168 | —i4i3 8 7(a) | 7(b) Chtd. of India (£5)...... | 14h | ag 415 9 
1 117| 113Z | Victory Bonds 4%...... | , 1143 | : 3 9 saniy 7 (a)|| Comel. Bk. of Aus. 10/~ |) = ~ | 15/- 218 O¢ 
110 108 | 104; , Warln3}°%, after195: 2p) | 105 ms 3 0 8}(a), Na District A £5, £1 pd. ... | & ‘3 | 86/3 318 0 
98 4 | 97 944 | Local Loans 3%......... 963 +8] 3 6 | Sa)! (0) | Do. B £1 fully paid . | s/o 53/9 314 § 
1044 | 103g | 102} | Austria 3%, 1933-53 . 1024 | —« | 9 0 2 (b)| t2}(a)!, Eng.Scot.& Aust. £5 3p 90/- | 87/6 386 
Ea ee za | zag 4] 319 § | shia} 146) Hambros Fo, 34 pad | dab) at | in| 3g 
100 eh OS | Do. B8% «.....0...00.-. 974 | +#| 312 2 | 6a) 6(b) | Lloyds £5, with £1 pd. oy 62/- 318 0 
19h 1208 | 116 Do. 44% 1958-68 . 118} | at 3 0 7(a) | 7(6) || | Martins £20, £24 9 317 6 
' fool bead | ons ote) | aN) Nat ot Hey a oat ve 310 0 
| a Nat. o coe 
113, : | _ ; 109% Australia 5°, 1945-75.. |, 112 4 313 6 9(a) 910) | Nat.of India £25,f12}pd|| 44 44 §20 
sh | 103° | Canada 4% 1940-60... | 104 -i! 3 0 74(a)| 73(b)| Nat. Prov. £20, £4 pd. || 15} } 15 317 0 
119 1175 114 Gold Coast 44% 1956... |) 116 i/ 3 2 84()| 8}(a) Royal Bk. of Scotland | 468xd) 470xd 312 4 
121 | 120° | 118% | Nigeria 5%, 1950-60 ... | 119 ¢ 3 4 S(a)| 7(b) | St. of S. Af. £20, £5 pd. |) 15g | 154 317 9 
1154 | 1143 | 110) | N. Zealand 5% 1946... |) 114 bails 0 9(a) | 9(6)(t)), Westminster £4, £1 pd. |) 94/- | 94/- 316 0 
110° | | 1095 | 107 byes 5°, 1940-60 || 108 rs ie 6 i Discount Cos. 
118 || 117§ | 114§ |S. Africa 5% 1945-75... |) 117 +313 3 9(a) | 10(b) || Alexanders £2, £1 pd. || 92/6 | 92, 420 
i ij “tence ts 5(a) 5(b) || National Aft filly. pd. | 6 6i 319 0 
101 103 | 99% | Argentine 4% Resc. 1952) 102 . | 318 6 | 9a) | 17(6))) B £74, £24 pd. |) 15h) 15 430 
101 973 | 90 || Austria 7% 1987 ata 94 coo 6 74(a) 124) Union £5, bs ES tisens ‘| 133| 13 315 9 
101 93 | 82 | Do. 4)% 1934 85 +1 5 13 10 | urance 
63 | 66 57} || B. Aires (Prov. ) 33° 65 . i ie 0 40(a) 50(b)| Alliance £1, fully pd.... | | ad 30}xd 2 19 6 
112 ‘| 111g | 1074 || Belgian 7% red by 1956 |, 107 7 " 3 +3/6(a) tan Si Atlas £5, £1} pd. 1 154 214 OF 
20 17 14 || Bulgaria 74°, Loan..... |) 15}xd . | 1626 20(a)) Com. Un. £1, fully pd. | 10 103 314 3 
34 77 654 | Brazil 5°, Fund. 1914 70 et 6 10 28(a) seit} Gen. Accident £5, ipa 26 26 4 1 6 
23$ | 20 163 | Chili 6%, (1929) ......... 173 al” ; 25(a)\ 25(b)) Lon. & Lane. £5, £2 pd. || 354 | 35 2 16 : 
91 833 | 71 | China 5% (1912)......... 77 4! 6 of | 3/2(a), 3/1(b) | N.Brit.&Mer.,£14,fy. pd.) 133 | 13 2 A, : 
100 | 953 | 84} || Do. 5% (1913)......... 89 - $i ¢@ 3 | 35(a) 45(b)| Northern £10, £1 pd.... || 22 3 
113 }} 112 100 | Czechoslovakia 8' —_—. ~~ ( +25(a) $25(d)) Pearl (£1), fully paid... 23 23 : ; y 
103 110 98 4 Danish $%%................ 110 med 2 7 30(a) 30(b) pirate £1, fey ~ 174 y - : oF 
sy 70 GS  Dammig Gb% ......0000... 69 i 6 | $92(c) #932(b) Prudential £1 A......... i} 
109 105} | 1025 | Egypt U Me 6 103 ae 3 ( - | +37}(c) t433(c), Do. £1, with 4s. paid ... || 110/-} 110/- 11 oF 
303 | 25} | 22 | French 4% (Beitish).. 224 -431/536 11(a)| 19(b), Royal Exchange (£1)... | 11 11 : c ; 
78 | 61 53 || German 7% Dawes Ln. || 57 +1h 1119 3 | 3/3(a)| 3/3(6)|| Royal £1, 10/— pd. ...... 2 94 so ; 
58 41 34 Do. 54° (Young Ln.) |} 41 +14) 13 6 8}(a)) 8}(d)) Sea Insur., £1, fully pd. || 4 45 212 0 
37} | 374 | 304 | Greek 6%, Stab. Ln. | 343 oe . +8(b), t8(a@), Sun Insur.,f1withS pd. | | antes 4}ixd 119 St 
452 | 45} 36 | Do. 7°, Refugee....... 414 a me +8(a) +8(b)) Sun Life Assur., fi,fy pd) 8 8t 2 6 OF 
51 | 48 39} | sdungery 73% 414 * S) 9 18} t17K( a) +30(b)|, Yorkshire £1, fully pd. 19 193 
91h 1 9} 794 | Japanese 5$°, 1936-65 84 1 | 6 3 i Investment ! " 314 0 
97 973 83 Do. 6°, (1924) red 1959) 91 —1 | 6 6 64(0)) 3}(a)) Anglo-American. Deb. f 270 27 sue 
144 | 140 | 122 || Norwegian 4% 1911 ... | 130xd at! 4 | 2c) | 2h(c))! Anglo-Celtic Ord. ...... | 70} 673 Nil 
530 | 495 41 Peru 7$% 1922 ......... 45 ull ” | I(c) | Nil(e)|) Atlas Electric, etc. £1... 6/6 = 106 
100} | 93} 77 |, ee 7844 —I} | 9 Nil{c) 3(c) || Brit. Assets Trust 5/ -... || 14/6 i¢ 408 
16; | 133 8] | Roumania 4% Con. 1922) 10 si , 4(a)} 6() | Debenture Corp. Stk.... || 248 248} 316 6 
144 | 155. | 123 |) Swedish 34°, 1908...... 145 2 14(a) 14(6)) For. Amer. ete., Def.... 78 78} 08 
113} | 1148 112) || ULK. & Arge ntine 1933 2}(a) 34(6) Guardian Investment... || 149} LP Hi 6 
54% B. Certs. (1951) || 1134 3(a) | 7(b) | Indus. and Gen. Ord.... | 271xd) 265x 315 0 
84 82 | 79 Do. C Certs. (3% Max.) || 804 | 5(a)| 7(0) || Invest. Trust Def. ...... 320 = 496 
a73 | a . a } 2(a) | 54(b))) Lake View Invest. 10 |, 16/9 | 16; 317 2 
37} | 27$ | 23 | Berlin 6% 1932-57..... |} 244 - ‘| 34$(a)! 7(6) || Mercantile Investment || 272 | 272 460 
120} | 119} | 234 | B’mgham 5°, 1946-56 |) 116} a 3(a) | 4§(b)| Merchants Trust Ord.... l 1744 | 174) 318 7 
122 fx} | 120 | 116} | Bristol 5°, 1948-S8..... || 119 me 5(a)| 6(d) i Metropolitan Trust ... | 280 100 
95% | | 84 764 | Danzig 7°, 1935-45 . 80 “ ‘| Nil(c)) 14(c)|| Scottish Investment(5/-)} 7/6 | | 7/6 an 9 
125} | |) 121g | 117 | E. London 5% 1960-70 | 120} +2) | 24(a)} 6(b) || Scottish Mortgage, etc. || 2374 | 2374 314 0 
108 i = | 104 | Johannbg. 54°, 1937- $2 104 i | 6(6) | 2}(a)), Trustees Corp. || 229) | 2294 3 910 
98} | we §Q Fer yt . Phe 95 |} 3{a)} 5(b) || U nited States Debenture | 2274 | 2274 
104 | 1018 || 1064 | 1013 | Seine (Dpt. of) 44°, 1982)! 1034 fae 
y a {| I | i! 2(c) | 24(c) | Soman Land, etc. £1 || 17/-| 17/- 3° ad 
aoe oe | astue | Price, | " Nil | Nil || Australian Estates, etc. || 27 | 27 Nil 
Jan. 1 to Half-yearly | May | June Rise | Nil | Nil || Brit. Nth. Borneo f1... || 4/9 | 4/9 313 6 
Jum 3, | Dwideds Name of Security | 27, | 6d(a)| 6d(b)|| Brit. S. Africa 15/- fy. pd| 27/6 | 27/6 2 
ed sles | 1996 | 1936 , Fall 10(c)| 10(c)|, Charterhouse Inv. £1... || 28/9 oes 
ae (a) (6) (c) | 3 | 2(a)| 2(b) | C. of London R. Pty. £1 ||18/9xd) 18/9xd ee 
est % __% Public Boards fs. a. || +89(6)) +24(a)), Daily Mail & General £1 51/3 ~ 3 9 OF 
118} 24 2f || Central bec. 59,1950-70 | 118 118 3 4 Fs Yk +2 (a)'| Dalgety 20 £5 pd. ... 74 21/ 51211 
cwee| | ae) 0) ketaaay en fi. | Ve | St) Mg 
PRANS T ARD— i i u 21 
ta | |] 3h | Bea aS ata | "3 8 $0] 20 | Ferraretaseats.| A] Sa) 3h] gM 
« eee 3 1 i Tuy 5 
lil 23 2 4%, T.F.A.” 1942-72!) 110 +1} |] 2 1 3(c) | 3(c) || Primitiva Holdings £1 ory Ty 613 0 
131 24] 2 B " 1965-2023... || 129 ~ |S as 44(c)| 7}(c)|| Staveley Trust £1 ...... e | 34/6 413 0 
112 4(c) | 14(a) ee 1956 or after...... 103 ao? 3 5 6(c) | 8(c) || Sudan Plantations £1". || 34/6 
100 1 14 || Met. Wat, Bd.“ B" 3% || 97 - | 3 5S 40/- 400 
123 2 24 || Pt.ofLndn.5% 1950-70. 120 3 0 : (o) 24a) Bass Ratelif Ord. £1 133 /6x'4 1339/6 3 H oF 
a Bass 
544 3 (a) 240) G. Western Ord. Stk... 47 oo toe 3 1a) bay Benskins watiess fi. 88/- =. 311 0 
6 Nil L. & N.E’st'n Def. Stk. af ae : 3(a) | 10(6) || Charrington & Co. £1... || 73/6 v0 146 
11# Nil Nil Do. 5% Pref. Ord. . 10 sie Nil(c)| 5{c) || City of London Def. 5/- 19/9 93/- 446 
4 (cl) 42 4a) Do. 5% Pref. 1955... || 943 TA 0 6(a) | 14(b)|| Courage Ord. £1......... a. $02/- 3 18 ° 
Do. 4% 2nd Pref. Stk. || 26 _ 12}(b)| 74(a)|| Distillers Co. Ord. £1. 56/3 | 156/3 3 16 
34 (c) Bae) Do. 4% Ist Pre. Stk. |} 68 a 4 17(b)| 12(a)|| Guinness (A) Ord. Stk.f1 - 126/-1 408 
= - LMS. I aren 23 hs 174(b)| 74(a)|| Ind Coope & Allsopp £1 So Sol 48 * 
Hic] 4(c) || 4% Pref. stk 1923 69} 3 3}(a)| 7$(d)|| Meux’s Ord. £1 .......-. lf 98/- gil 
89 2(a) | 2(0) ®&, Pref. Stk. ......... n6} 6 t11(b)| +6(a)|| Mitchells & Butlers £1 |) 98/6 | &)/- 3 6 . 
= Nil | Nil }] Southern Def. Stk 23 vad 3(a) | 7(b) || Ohisson's Cape £1 ...... V a\90/-xdl eu 
(a) | 4(d) || Do. 5% Pref. Ord. Stk.|| 94 wi 6 14(6)| 4(a) Simonds (H. &G,) £1... ||90/- 100/- 3 10 
1234 2$(a)} 2$(d)|| Do. ws Pref. Stk 123 —}3 9 +124(b)| t5(a) S. S. African Bws. £1... vet 46/- ‘ ’ : 
: .., || Dom. 5 4(a)| 6(d) || Tay er 
Nil | Nil || Antofagasta Ord. Stk. |] 20 +3 3(c) | S(c) || Walker(P) & R. Cain £1 || 23/6 | 208 a¢8 
11 Nil | Nil || BA.& Ord. Stk x cm 11(d)| 6(a) || Watney Combe Def. £1 || 80/6 
Nil | Nil |] B.A.Gr.Sthn. Ord. Stk. || 15} = Iron, Coal and 36/3 514 $ 
1 Nil | Nil |' B.A. Western Ord. Stk. |] 13 ae 4(a) | 6(b) || Allied S4/4h) 3) Nil 
14 Nil | Nil || C. Argentine Ord. Stk. || 10 oan Nil | Nil || Amal. Anthracite £1... |} 3/6 4/6 37 2 
16h Nil | Nil || C. Uruguay Monte V. |] 4 ms 4(a) | 4(b) || Baboock Wiloox £1 ... || 47/8 | “pig il 
o : Nil |] Can. Pacific Com - 12 + 24(c) 7}(c)|| Baldwins 4/— ........--+ 3 | 1/3 N $ 
1 |] Can. Nat. 1927 Guar.2%|, 89 + 0 Nil(c)| Nil(c)|| Barrow Hematite {1 11/: 41/3 47 ot 
36 2(c) | 2(c) || Costa Rica Ord. Stk 36 io 0 2}(a)|_ 6}(b)|| Bolsover Col’ry 41/3 | 26/- 4% 
12% Nil | Nil || Entre Rios Ord. Stk 8 és Nil(e)|t16%(c)|| Brown (John) Ord. 6/- || 19/8 | 33/_ seo 
iv) | Ba | Bi fpeemesares sm] | ek | ra) iy) Bane Oat | a | ai | | Te 
. a ina " 7 Nillc c TT TTL) 
% Nil | Nil |] Nitrate Rlys. (£10) ..... 52/6 ei Na” i Consett Iron Ord. (6/8) || _8/9 1S 489 
24 (o) 1424 | ulo Ord. Stk. 554 +2 5(a) | 12}(6)|| Cory. William, Ord. £1 || 81/3 Nil 
30/- 1(6) | Nil(a)!| Taltal Rly. Ord. £5 . i fs Nil(c) || Dorman, Long Ord. £1 |} 31/- 3 0 
3t Nil_ | Nil_| Utd. Havana Ord. Stk. t2i(a)! +2}(b)|! Guest Keenete. Ord. £1 "| _ 34/9 “t exchange - 
) ern) Pata, ©) Pinal dividend. (c) Last two ro yearly dividends. (d) Paid ia New Zealand currency. (e) Allowins anes pai 
ad?) vista woe t ~~ (kh) Yield on 33% (") Yield worked on redemption at par on Eprom Ae 1961. (0 
Pa R:... on pen. at par on December 1, 1952. a Based on payment of 2}%. gee 


































































































































































































































: | 
Prices, 
, Year 1936 Last two | Price, " 
Jan. 1 to || Half-yearly | May | June | Rise | Yield, Thay’ | Jane? | Rise | Yield 
ks June 3, Dividends Name of Security 27, | 3, | om, | June 3, Name of Security 27 | 3." | of | June 3, 
is inclusive _— 1936 | 1936 1996 1936 | 1936 | Fall) 1996 
High- | Low- | § et vo | 
est | est |! %o___|\ Irom, Coal, &¢.—contd. fs Miscellaneous "ee 
~ “366 , 18/- » Nile) 74(c)  Hadtields 10/— .. 23/9 | 25/- +1/3) 30 Bread {1 ...... 24/9 246) —3d, 4 0 0 
se 7/2) Nil | Nil |) Har. & Wit. 6% Cm. Pr. - 9/-| 9/3 | +34 Nil Allied fl.. | | j-xd| +9d| 416 6 
33 | 2 atl *he | Eee ro i | 388 | Bash) 7 § 2 oc) | Atma | tle | dae | = | aM s 
3, 13/104 10/1} || Nil(e) | Nil(e) | Millom and Askam ‘Al |i Te | i261 Nil 6(b) || Amal. Press (10/-) ...... || 29/3 | 23/3| -. | § 0 0 
10/- | 5/6 || 2c) Nile) | eeied ieemmeaaee + . ne wa . } Army seed Novy | 10/-.. : ae sae ad 39 ° 
j9 || Nil il || Pease ners 10/- he ‘il Assoed. Brit. Picture 5/-| 11 -i- 
4. 27/9 20/- || Nil(e) it) | Ruston & Hornsby £1... || 22/6 | 24/- | +1/6| 4 6 811 26/6 | 23/44| 20(c) ) Assocd. Newsprs. Df. s/- 23/9" 24/-| +3d| 5 5 O 
— 21; 7/9 || 44(0 (a) |, Powell Dufiryn £1 ..... |) 18/6 | 18/9 | +34} 6 7 © fig9/103| 65/- | 5(a) | 15(0) || Assoc. P. Cement f1 ... | 85/7}| 87/6 |+1/10}) 411 9 
27h) O96 || 4 ‘) ata Sheepbridge C1 & In. fl 33/9 | 33/ 460 Baie. 7716 ste) 10(b) |) Barker (John) pon | 80/- | 80/ 315 0 
ag) ‘ i} } } i] ve oT lUhelUOUNM ET BOO] 77/0 | OA) | 1000) | Barker (john) {1 ...... \ -— = eee 
ous ‘31a be} | |S. Dur Ord. | 60/- | 60/- 313 3]] 71/6 | 66/3 | 9(b)| 6(a) || Berger (Lewis) fi 4 68/9 +744 470 
| be 36/74| 24/9 | 3(c) HA Bice & tron Bord atten sine +1/3} 3 0 91] 57/6 | 49/6 |m29(c)| m29(c)|| Boot’s nde sees rir ait + ; se 0 
319 | 4 6(b) | Stanton Ironwor' § iis 3.19 © |] 30/7}| 20/6 | 2h(c) | 5i(c) || Borax Defe: Reins ats 3 
[ 30,74 aa | +500) 1Sta) | Staveley Coal, &c. £1... || 51/108 31/104 o | 3 1 6F roy 1/8 } ‘te Bovril Deferred {1 ...... 21/3 | 21/3} .. 315 3 
, 39/3 | 31/- | S{c)| S(e) | Stewarts & Lloyds £1... | 31/6 | 31/9 | +34) 413 © |} 46/114) 39/6 | 74K(c) 7HKc) erties Adeaninieen 61... 40/- | 40/- 315 0 
: ; 29/- | 25/9 |, 3ic) | 5(c) || Swan, Sout fi oe I 26/- 26), “gq | 3 18 © [}40/108|37/108 | 2 (a) : at} British Match £1 wae = on <" rt 3 18 . 
i$ 13/0 6(c 3(a) || Thomas (Ric / + 212 6 6} 5} c c t.-Amer, 
z Py 29) tl Nile) rei) 64% Cm. sae ag bow you ae ee —3d ‘8 9t{] 130/— | 86/104 BA 130) British Ox Res | *- o/s +6/3 : 3 . 
| 22/6 /3 || Nil | Nil |! Thornycroft, John, we vi 4 8} a rreras vee 
4 4 al Nil(c) 24(c) || Un. Steel S.A.) Ord 8 5/- || Pe $613 ‘1 113 3 || 29/3 oan ae oy Cote K.) Or, 2 iF. antes + 6d 4 0 
2H) || Ni ‘i States St + ‘i 30/— | 25/7) | Ni il(e) || Crittall Mam + : 
+ had oe 4400) 24 | United Steel C Cos.Ord. val 29/3 | 30/9} +1/6| 4 1 3 83) i a WOH , De Havilland ery 68/9 | 67/6 |—1/3' 3 0 0 
3 28/6 | 20/- | 6(c) Vickers s (10/- a hadéeied 23/9 28/3 +118 3 3 9]] 42/9 | 34/44 el 8\c) | Dunlop £1 ogra i a 35/3 is 4 10 6 
. iP +s \| Ward | 26/3 | 27/ +1/ ‘ 56/9 | 51/3 | 10 | Eastwoods Ord. £1...... ont a tee 
3 ri D6 | ry 240) | Were ee Bei £1 || 31/3 30/- | 1/3} 4°06 0 29/7 2444 10K} 12tes Elec. % Musical Ind. 10)-| 25/6 | 25/-| 6a] 5 0 0 
. 152/6 | 138/9 || 124 (a) 224(b) Whitehead Iron & Stl.¢1)| 150/- a is 416 © |) 26/7}| 23/6 | 10(a) 2900) | — nye ee i si | 25/6 mM -* : . : 
ail ead | | Co. £1 ...... S/- | 75/- 2 13 22/9 5 airey Aviation 10/—... | on ° 
1s s/t) BS i oe | er | ean Se hey . a 61/3 ate) 80) | | Finl ay (James) & Co. £ fl | 62/6 | 62/6) ... | 3 4 0 
3 6/si| 5/6|| Sic) | 64(c) || B, Ctn. Wool Ds. 5/-.. | $/9xd] 5/oxd 514 0 Hl 150) | 125/- S4(a) 1940) | Gallaer Ld, Ord (1... | 189/9| 138/-) + 1/8] 3 12 6 
0 7/6 | 4/10})) Nil Nil | Bleachers {1 ............ 5 5/- Ni 12/2}} 9/74] 4 il(a) |; Gaumont-Bri see 
mal t \\ d 1) 7/46\ ... Nil 44/104} 41/- | 20(b) | 15(a) || Gestetner (D.) (5/-) . 43/14) 43/14 410 
+ wie'| wee Ni Nil [Bog Breil | 104} 12/— | 4-1)13) Nil us 123/9 | 1316) sie} | Harrisons&: Cros. Det. (£1) | 130/~ | 130/~ 310 
! ° ee 6/9 || Nil | Nil |) Calico Printers {1 ...... | 6/104) 6/105)... Nil 86/- | 77/93| 5(a)| 11(6) || Harrods £1 ............... 326 | 82/6 318 0 
1 9 66/9 51/74) 133(c)} 10(c) | Coats, J. and P. (£1) .. | 53/9xd)53/9xd|_... 3.14 5} 37/3 | 28/6 | 15(c) | 20(c) | Hawker Aircraft (5/-)... 29/- | 29/- 380 
5 0 61/- | 47/9 || +24(a)| 5(b)t '| Courtaulds £1..........-+- | 50/- | 51/3 | +1/3; 219 OF} B/1b] 4/10}) 10(c) Nc ears 6 oe owe A 4 a. Pe . 
. - |~ eee 3 52/6 | m | ' nee 
6 “7s | | i ane) Hal Fe Cotten Spinners { fl | 3/3 “3/3 are Mi . wo $69 ola) | 5410) | Imperial C Shem. Ord. {i | 39/- a. +3 + an 3 
> 0 33/6 | 29/9 || 3(a){ 3(b) || Linen Thread Stk. (£1) | 30/- 30/- | ... 4 : 2 18/9 | 15/~ | Nile) | — “Imperial Tobacto £1 = < “a ss 
0 69/9 | 61/3 || $10(c)) $10(c)|| Patons & Baldwins {1 | 66/3 | 66/3 | ... 6t} 8 7$8 |t7}(a) It a ) pe i i 
; ssi. | 47/6 || || Snia Viscosa Lire 200... || 62/6 | 65/- | +2/6 Div 19} lirej] $544 | $434 || $0-50! $0-75)| Inter. Nickel of Can. ... | $469 | $46) | + } s+ 
Ff 0/74 15/74 3110) ae Yl Whitworth & reeyal 16/3 | 16/3 |... 615 5]} 38/3 | 32/3 18(d) 12(a) | International Tea $~.. ‘ =~ — one 2 8 - 
7 st Tae | Becca Meant | | a9 off ss'lsrin| 4° | 4! | Bo atcmcabif1| ave | sve] <. | 412 0 
‘7 iG-| 98/9 |) Sta) | 1540) || British Insulated (£1)... | 105/- 105/-| -. | 316 2] 81/3| 77/6 | 10 | 10 || Do.20%Cm.P£.Ord.({1) | 81/3 | 81/3]... | 418 6 
43 oe | eT oer) att tee 85/- | 85/-| ... | 310 6H] 84/9 | 6716 l224(c) \22h(c) | Lonon Betek 6. ee ese ||68/9xd) 70/-xd| +1/3) 6 9 0 
7 736 | Or "ela} obit} | Callenders (61) | 65/- | 65/- 018 Of} 7% | _ g¥ |1/8(a) |2/10(b)}) Lyons (J.) Ord. £1 ii agit oii | $0 0 
be , A i it / Ni / 55): Ob 4 Manbre and Garton \60/—x xd}... ¢ 
9 0 24/-.| 189 | Nil | Nit | | General Exectsic (Ci)... || ae | a | +éa| 2°8 off onal See toch ostel | Marks & Spencer‘ A"S/-| 92/6 | 94/44|+- 1/10) 2 1 3 
3 6 B4/14) 74/- |) 8(c) | 1O(c) || Genera eT} (£1)... | 7 7 —* 460 3/- 2/14 6(c) (c) |} Maypole Dairy 2/-...... | 2/3 exe 314 0 
; . sus | sare || "1; Pe | h Fohnesn & Phillips £1... | Pe 46/3 |... | 4 6 61) 48/74) 44/6 | 2}(a) | ates | | Philks (Godiees) i Hl ° a7 séa 414 0 
2m ae | 289 | 46) | et | Semen agg jamming | 408 8] ad Si | He iat | inne See | ar | ae | 488) 
1 OF H \| ss. | leet Gauan 4 ‘ Sons Ord. {1 115/-x 115/—xid ... 315 0 
26 | 58 “Sle 90) | Bournemouth Pool: | 76 | 578). | 3 id olf toe | Ye | $8) 4840) | Sears(h)Ord 8. | w7@ te). | BB Oy 
- | 3 |i a 0! j ote ; a - l )/ ie 
10 34/- | 299 2(a) | 4(b) | British Power & Light £1) 31/6 | 31/6 $13 3 — 20/3 | 24(a) HH Spillers Ord fh “a net | | 28 60/6 ees 419 0 
20 39/6 | 36/6 | 8k(a)} 4(b) || City of London £1... 37/- | 37/- 4 1 6 }) 66/3 } 59/3 | 2$(a) |12$(d) | SPulers WG. LF ----ee “ wt RR 610 0 
9 3t 47/3 | 43/— || 3) 5(b) | Clyde Valley Elec. £1... |) 45/- | 45/- 311 6H 53/74) 45/74) 15(c) Ni Is —~ eee 28) | eer Ms Nil 
6 OF 60/44) 54/- | 3(a) | 74(d) | County of London 1... | 56/- | 56/- 312 0} 236 18/9 | Nil | Ni — ‘and Lyle “1 lt sae | gael 45 0 
46/- | 42/9 | 34(a) | 44(6) || Edmundsons £1 ......... | 43/6xd| 43/6xd 313 2H} 92/- | 83/6 | 14(6) | 44(a) |) Rewer | 68/-| 6a/-| ... | 219 0 
4 se | S85 | SST 5a) Lamamremcriedi: | 99 / a | | Sie oy soe) Se | Sel] Soh) tase Beratonci | sae | sta |—ia| 338 8 
4 8 S4/3 | 50/9 || ‘S(a)| 7(b) || Metro. Electric £1....... ry 6/6 | 85/74 | 25(c) | 30(c) | Triplex Safety G. (10/-) || 91/3 | 95/- | +3/9 
vil 42/3 | 39;- | 2}(a) |} _5(b) |) Midland Counties £1... | 41/- 41/- 314 Off 96/6 85/74 (c) € ts £1... 65/— 65/- “ 319 
sf aia | soe | Ys} |°AG) | Nerwhaemattes fi | $86) aw | =: | 3.8 1H | $2 |W hatte tums Rewal A | Soe | Seo | sie] Sg 8 
2/6 | 56 } etro | OS/ SS, « “e f 
68 4a3 | 40° || apteh| Spieh | Sootttsh Power Cte || agro | 48/- $14 31] 36/-| 293 | 3410) | 94) aed ie fi cr selina 1/9} 4 8 o 
. . 49, | 44/16 8(a)| 5(b) | Yorkshire Electric....... 46/- | 46/- 3.9 6 pin ye yh 4a) United Molasses 6/8. |agrijs 25/4 Pts : ; : 
: ig | ¢ h)Ord.{1 | 177/6 | 177/6| ... 
15 0 28/6 | 27/3 58a) | 53(b) | Gas Light & Coke £1... 28/3 | 28/3)... | 4 0 9H] 180/~| 1338/9 | 263(c) 30(6) | Utd Tob. (South Kary neal ‘Soledd | 3b 0 
9 6 189 | 151 | “a(a)| _6(0) | Imp. Continental Stk. ped ee | 4 4 OF saat] azie || Behl Ste) || Wiggins: Teape Ord. f1 lla1/Sad] 4i/-| —Sd| 4 7 6 
17 2 2ei- |24/104}| 2h(e) | 25(6) || Newe.-cm-Tyne £1-..-.. || 2516 | 25/0 | | ee i ee eet | Wetkeorn(rtW.jor.6)- 190/-x,190/-xjd ... | 318 0 
6 0 136 | 120 2h(a) | 33(b) | S. ———— 1254 | 1243 | —1 412 3 |] 130/6 |116/10$ (b) (a eee 
18 7 H I ; 2 19a) Goldfields (4/—-) |'61 nl 60/6xd| — : 
Sf gual aap | a | xn | came 7K Ord Sie | ag] az | ot, | Se Uf om. | s7ip] aa | ain | panei) osama 1 5 a 
oe 4 bt || Nil Nil |, Wireless 4 B Ord. = lt oat z +! $7 3 4. Ob 8/10 Commonwealth Mng. 5/-| 9/9 | 10/- | +3d Nil : 
4 0 1ESt | 100§ || 4$(c) | 54 (c) || Holding (54% Cm. Pref.) 103 | 102 | — ees i Bh - 133(6)| 6}(a) || Cons. Glds. of S. Af. £1 || 88/14) 88/9 | +744) 4.11 | 
9 10 4 , | 394 || 20(e) | 24(a) || Great Northern se| soe} 2. | 345 sl seal a7 274(c) |27}(c) |, Cons. ‘Mines Selection 10/- 31/10 a0} +74 3 3 3 
(3 | 31/6 || 24(a)} 5(0) arconi Marine {1...... / / : f | ee eee Sill a « 
154 | 1394} 80(d) | 90(a) 61 0 
and Cycle (oy eee | 108 | 10% | + 
16 6 49/44} 41/3 | 58(b) | 244(a)| Assocd. EquipmentOrdft 45/-xd 45/-xd) ... | 311 6 1s | | 9 83a) min | Johan, Cons. £1 .....40-s | 75/74) 76/103) +1/3; 5 4 0 
~ 53/9 | 40/9 || wl00c| 50(c) { Austin S/~ sees — I Sate reo ye . Nil F oh Ka Ra 50(c) || Lake View and Star 4/- | 22/3 38 oe 9 MA ° 
- 13/74) 9/3 |) Nil | Nil || Birm. Sml. Arms fi , a) _ it ey il || London Tin 10/- ...... | “6/6 ? 
13 6 37/6 | 30/- |'s 11680 33}(a)|) Dennis 1/~ ........-.+++++ $5/- | 339 |—1/3| 4 8 Of 96) 6/- || Nil vt | Nundydroog Mines i0/- || s8/9| 58/9) ... | 11 6 0 
2 ! = 31/3 | +7$d) 3 4 OF} 62/— | 57/— \|27}(a) | 40(6) |, ve | 43/9] $14 0 
” 3 = 30/1 | Nil(c)| 5(c) | Ford Motors £1 sheebesi i — os ‘il 69/43] 51/104 | 10(6) | 10(a) | | Randfontein ae. £1... i “ be +3/ 253 
4/ 9 || Ni Nil |! tors (1/—-) .....- | 3 oe ‘ / - Corp. £1 ...... ~ - 
4 Of 68/9 | 61/6 || 1010) | apta) || Lucas (J.) Llecsesorcce ! eae | ere) | oie on atl ei ay | ae [Rio Tinto sheeted ) tak] 1p] | Ni 
rT 96/9 | 74/9 || 124(c)) 174(c)| Leyland Motors £1...... 339 | 339| .. | 4.9 Off s06| 31/9 | Nil(c)| 30(c) || Roan Antelope Cpr. §/- || 38/- | 38/9 | + 615 0 
12 11 13 | &% Cum.Pref.{1)| 33/9 | 33/9| ... - * . || 42/6 | 43/- | +6d 
Nil Te] sal wat | pat | Moris 73% ¢ aN ioe | 12/6 Nil, [47/109] 41/3 |}234(0) | 20(c) | Springs Mines S/~ ..... |) 42/6 | 8) 613 3 
- / Ji i TTT TITEL TLL eee U | Gub Nigel (10/—)........- eee . 
13 0 86/6 | sot nw) | 's ‘a | Rab Ci as £1)! $4/3 | SS/- | +94 a 92/8 |165/7 [ae 56(0) fay “A (12/6 fy pd.) 177/6 sro | +1/8) 38S 
Nil ‘ 192/~| 150/- || 5(a) 1740) | Rolls-Royce £1.....+.+++: | 150/~ = +7/6| 2 4 el ana oe | 1o(a)  Wiluna Gold ({1) .... '|§0/--xd|S0/-xd'... 
13 0 hand a. |] ty tore) | ! ee Motor Cor Li I seiad 102/- +2/74 318 6 AND OTHER TRUSTS. Latest prices, as supplied by the managers :— 
ie tapers bast Sines: | 4/9| 4/6| —3d| Nil June 3, | Compared Name | ser | er 
7/73} 4/3 || Nil(e)| Nil(c)|| Cairn Line (10/-)........ ! [6 | — . : y 
° of as | 8(c) ae Gen _ Steamers (£1) | on Pi oa ac 4 a “I Certs, ae a 4 
4/1 vil Ni l unard eveccesooooocce - : ous on Ama amat e ses q -21/7 
ne “a diy) 20) SMO, Bees e| Be| Ble] ot] Ree Ge mans | 3d edits Para 
ve | 17/10} Nil | Nil || P. & O. Defd. £1......... . | sate British. Em ire ** vo / tors General 
: 6 ie Or | Tea and Rubber | 15/9 | 15/9| ... | 3 3 Off Do. Bn ccee ae’ vee Laverton Gansta ore on 
18 0 Meg] 14/9 | Nil | 24(c) || Allied Sumatra £1 ...... | 96) 26/3 | —3d| 3 2 Off Do. A ie Investors 2nd Gen. |17/4§-18/4 
+2 90/3 | 26/- || 2(b) | 2(a) || Anglo-Dutch £1......... | 26/6 / 16 2 || Do. Comprehensive |21/3-22/3xd Cert 19/--20/- 
1) 0 29/- | 24/9 || S(c) | _S(c) || Bah Lias £1 ............. | 28/3.) BS.) | 32 6 |] British General “A "| 23/9- to Le yaione Fexibic | 17/9-189 | 
at ot 199 184 tr atic} Seas ch (Ceylon) fi. l ies 15/74| —7kd| 3 4 0 De” oe eae 19/--20/- 43d Mi tb ow ie sire — 
| ¢ c) || Gran 5 oe Ht Uy % 114 9HDo., “CU ccsseeeee oe : y d. & Sthn. Inv 20; [- mas 
ies Sze | azjet| Sc} | 24te,| ftanmie Mea dri so | Soe | aie | =. | 2 7 Of Betishindustres ist isesio-xa) National A". | 3/4 tid 
/6 | 5ic a) || jorehaut Lea ¢l......-.- ss 3 15 0 eee wz. , 1¢ . “ se pe ate 
> ot 46/6 | 38/9 24(c) | 24(a) | fokal (Assam) £1 ....... i pa 199 on Nil Do., 3rd Series ... aaa ay oe Oe hae 
Be: a | srttall sity | | alon Asiatic 2)... || .4/14| 4/14 3 1a 3748/04] +ijd |) Do, “D”......... ric 
6 i /11 8(c 7(c) || London Asiatic 2/—...... |) _4/ ang 9 Il Capi “ere 1 trs |18/7}- bot 
; 3 a 30/4 key ac} | Rubber Trust £1......... | 30/- 30/- 14d : : 3 Century Certs. aa 20/--21/- +1}d Provident Investrs 25/6.26/9 $a 
; 4/14} 3/32) 6(c) 6(c) || United Serdang 2/- ... | 3/7}; 3/6 | — mercial ......... 23/8 xd bid te Scottish Certs ...... 19/6-20/6 nd 
514 8 20/9 | 29/31/| 1c) | 74(c) || Anglo-Ecusdorian £1... | 28/8 | 27/9 | S| § 9 Ol] Electrical Industries! 18/—19/°)  , Seattle itsh | guests | +3 
y / c c ICU. see} ; oe -O irs FITISN....0-00+ J ‘ British 
4 4 ara 28/9 || 10(c) 4 Anglo-E ten B £1... eh _ is r ; 0 |] First Soong gr a eaae sii Second Keystone Lge 17/8 wil 
3 6 0 pL 68/9 | 5(a) | 10(b) |, Anglo-Iranian £ gre | 25/9 | 25/-| —94| 5.8 0 First Prov. ‘* A” ise i9fx'd «. Second Protected 20) ci 
'1$) 23/74) 10(a) |17}(6) || Apex (Trinidad) 5/ I First Prov. “ B First 20/44-21/44 
Ms 32/18) ioyadl| Nae | A | Apes CTinidae) 8° | 2/3 | 20/- =13) Nil _ |] Reserve Units 17/3-18/3 | Se Pro 0 | 
4/7 ve - | V.T.Cts. 4/4 ag? ae /44-8/ x bee “Rp” oe 21/6 soe 
so ot 100/74! 1/3") sya) 164() || Burman Oil {1 | gojenalon xa “ga | $12 91] For. Govt. Bond |. | 19/3-20/3 |“ Tees Brien | eens | +84 
a5 0 47/6 | 36/3 || 10(c) | 74(c) || Lobitos Oilfields . || 42/- ont —1/44| Nil Fourth British...... | ee m Trst. of Bk. & Insur.| 20/—21/-| —3d 
Nil pe 5/104) Nil | Nil | Mexican Eagle ( ss, $4) | 4 10/14) — Nil Gilt Edged .......+- 4 wil or Trst. of Bk. Shares | 18/9-19/9 ue 
a’ cart caoe | HAS) loge) earned | eae | Ea | +008] 18 Gos ts Uae | igi | ja | Toe. Tepe S| eae | ia 
N (c) |104(c ry’ utc & Mihos 310 ° , Trust of Insurance 
3 0 ot 10V10)| 82/3 |/+134(c)t194(@)| Shell Transport £1... | 100/- read] — 794) 4 2 0 Prod, 3rd Ser zine sen _N Universal Certs. 
— 100/34) 82/— ||124(6) ie | Tri nidad Leaseholds {1 [Pata “— —7hd 6 5 0 "Gp. Unit Certs., av '22/ : Sonus of $0 per cent. free of 
exchange. 49/6 '_37/6 | “Hla) 114(b Vocd Ord. 13/4 _...... Based vidend of 224 (s) Also special 
(4) Interim dividend. (b) Final dividend. _—_(c) Last t imo year divi yu gr a ) Including . nf Py tbe share 
i im i ital o 
(0 Paid ie tax paid out of a us on assets realised. (t) Incl 1 % from capi Taken at 16 annas to one rupee. 
surpl tvay Free of Income Tax. 
‘fas Cet a tans 75 anes dividend. or paid t 





w) Also bonus 300 per cent. from reserves in 


in “‘ A” shares. 
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(Continued from page 568) 
Nature of Borrowing (Excluding Conversions) 


Debentures eee sala Ordinary Total 
d date— 

Jogos (New a eee 63,388,127 17,025,464 72,871,070 153,234,661 
1936 (Old Basis) ............ 55,312,062 7,283,210 26,810,284 89,405,556 
1935 (New Basis)* ......... 35,629,818 26,754,015 56,273,100 118,656,933 
1935 (Old Basis) ........... 21,820,808 17,776,440 12,792,589 52,389,837 

Whol Old Basis)— 
~~ rai aneaeaa eeoee 212,917,900 45,062,600 111,177,600 369,158,100 
BORD ccccccscecccccvesnceeccesee 222,064,300 12,733,700 9,982,500 244,780,500 
BODE ..occercessccvcccovcncencee 102,769,300 21,461,000 44,878,400 169,108,700 
BITS. ccccccccccccsccccovecescece 167,185,509 31,696,741 37,265,387 236,147,637 


* Including securities for which ‘‘ permission to deal ’’ was given in twenty-three weeks 


ended June 8, 1935. 
PUBLIC OFFERS 

Anchor Line (1935), Ltd.—Issue of 500,000 5} per cent. cum. 
{1 preference shares at 20s. 6d. Proceeds to redeem £450,000 
5 per cent. first mortgage debenture stock. Company formed 
1935 to take over Anchor Line established in 1852. Profits, 
after depreciation, and for 54 months to September 30, 1935, 
£19,933; after debenture and other interest, £10,917. 
Assets at September 30, 1935, £942,217, including £617,110 
steamships. Business to be managed by Runciman (London), 
Ltd. 


BY STOCK EXCHANGE INTRODUCTION 

Firth (T. F.) and Sons, Ltd.—Particulars of issue of 750,000 
5} per cent. cumulative /1 preference shares and £500,000 
4 per cent. first mortgage debenture stock secured by first 
charge and repayable at {101 on May 31, 1956, or from May 31, 
1946, at 102, on six months’ notice. Acquires assets of carpet 
business of similar name of /1,685,94i, including goodwill 
£250,000, for 500,000 £1 ordinary shares and discharge of 
liabilities of £1,185,941. Profits before depreciation, years 


ended May 3ist: 1933, £118,790; 1934, £165,894; 1935, 
£174,235; 10} months to March 28, 1936, £175,229. 
Vokes, Ltd.—Issued capital, 500,000 2s. shares. Formed 


to acquire business of similar name, established 1920, manu- 
facturers of aircraft, motor and industrial accessories. Profits, 
before depreciation, years to March 3lst: 1934, £1,869; 
1935, £2,289; 1936, £11,033. Net assets, {24,124 (including 
£14,000 goodwill, patents, etc.), purchased for £25,000, payable 
410,000 in cash and 150,000 2s. shares. Whitehead Industrial 
Trust subscribe for 349,993 shares at par. 


Central Wagon Company, Ltd.—lIssued capital, 500,000 {1 
ordinary shares. Incorporated 1911 and converted into a 
public company 1931. Total assets September 30, 1935, 
£550,680. Net profit year to September 30, 1935, £49,200. 
Dividend : 1933-34, 6 per cent.; 1934-35, 6 per cent. Trans- 
ferred to reserve 1933-34, £30,000; 1934-35, £29,394. 


Stream-Line Filters, Ltd.—Issued capital 304,000 5s. ordinary 
shares. Formed to acquire business of similar name founded 
1923. Net assets, April 7, 1936, £71,851 (including patents, 
goodwill, etc., £32,000). Acquired for 287,404 5s. ordinary 
shares (£71,851). Profits, after depreciation and before amor- 
tisation of patents, years to September 30: 1933, £3,741; 
nooks 1935, £13,772; October 1, 1935, to April 6, 1936, 
£10,095. 

Wearmouth Coal Company, Ltd.—Issued capital 312,000 £1 
ordinary shares, 237,200 5 per cent. cumulative {1 preference 
shares, £329,500 5 per cent. debenture stock. Incorporated 
1896 to take over colliery business of same name founded 
1878. Net profits, after debenture interest : 1933, £19,729; 
1934, £31,072; 1935, £27,885. Ordinary dividends: 1933, 
2} per cent.; 1934, 5 per cent. ; 1935, 5 per cent. 


PRIVATE PLACING 

Elder Dempster Lines Holdings, Ltd.—The scheme of amal- 
gamation of the African Steamship Company and the British 
and African Steam Navigation Company, Ltd., has become 
operative. The new holding company has been formed under 
the title of Elder Dempster Lines Holdings, Ltd., with the 
following board :—A. C. Tod, chairman, Sir Richard Holt, 
Bart., The Hon. L. H. Cripps, C.B.E., F. C. Howard, Picton 
H. Jones. Shares of the holdings company have been placed 
privately. 

BY TENDER 


Watford and St. Albans Gas Company.—Sale by tender of 
£59,514 ordinary stock at minimum price of £155 per £100. 
Proceeds to repay bank overdraft and for general purposes. 
Yield at minimum price £4 10s. 4d. per cent. Accumulated 
funds, December 31, 1935, £71,860. Dividends : Seven years to 
1929, 6} per cent. per annum ; 1930-4, 6} per cent. per annum; 
1935, 7 per cent. Area of supply, 223 square miles. Gas 


ae 1930: 1,317.1 million cu. ft.; 1935, 1,571.5 million 
cu, ft. 


ident aon SHAREHOLDERS ONLY 

tations of Java.—The directors have 
decided to call for redemption the outstanding 6 per cent. 
debenture stock of the company’s subsidiary, Anglo-Dutch 
Utilities Company, Ltd. In order to provide funds for this 


June 6, 1996 


purpose and for the sinking fund of its own debenture 
500,000 new shares are now offered to stockholders at 22s. 6q. 
per share in the proportion of one share for each {£5 stock 
held on May 18th. 


Barton Transport.—1,500,000 new deferred shares of 64. 
are offered in the first place at par to existing deferred share. 
holders in the proportion of three new deferred shares for each 
deferred share now held. 


London and Lomond Trust.—The issue is being made of 
£100,000 3} per cent. debenture stock, 1957-62. 


Scottish Stockholders Trust.—Issue of £100,000 4 per cent, 
first debenture stock at par. 


CONVERSIONS AND REPAYMENTS 


Croydon Gas.—The 7} per cent. redeemable preference stock 
is due to be repaid at par on July 1, 1936. 


Roan Antelope Copper Mines.— {29,900 6 per cent. debenture 
stock is redeemable at 106 per cent. on June 1, 1936, 


Salford Corporation 6 per cent. Redeemable Stock, 1936-51.— 
This stock will be repaid at par on September 1, 1936. 


OFFER ABROAD 


Canada (Dominion of).—Issue of Dominion of Canada bonds 
involving $208,000,000 (441,600,000) to convert three issues 
maturing this autumn to the extent of $188,000,000 
(£37,600,000). Cash subscription bonds will be for 30 years, 
falling due June 1, 1966, and will bear interest at the rate 
of 3} per cent. The issue price will be 99, plus accrued 
interest. The issue was quickly oversubscribed. 


FORTHCOMING ISSUES 


G. Hopkins and Sons.—In a few weeks’ time a public issue 
will be made of 130,000 6 per cent. preference shares of 10s. 
each at par and 195,000 ordinary shares of 2s. at 2s. 6d. 


Southern Areas Electric Corporation, Ltd.—An issue of 
450,000 new {1 ordinary shares is being made by the Southern 
Areas Electric Corporation, Ltd. The shares will be offered 
to the public (preferential consideration being given to appli- 
cations from existing shareholders and from consumers in 
the subsidiary companies) at 21s. per share, and the sub- 
scription list opens on June 9th. Since its incorporation on 
May 6, 1933, the corporation has regularly paid dividends 
at the rate of 4 per cent. per annum. 

Alpine (Barberton) Gold Mine, Ltd.—The London Australian 
and General Exploration Company, Ltd., is making arrange- 
ments for the underwriting of the issue early next week at par 
of 920,000 5s. shares in Alpine (Barberton) Gold Mine, Ltd. 

Williamson Manufacturing.—Underwriting has been com- 
pleted for an offer for sale of 335,000 ordinary shares of 4s. 
each at 5s. 6d. in the Williamson Manufacturing Company, 
Ltd. The offer will be made by Leadenhall Investments and 
Finance, Ltd., early next week. 

Kitchen and Wade.—It is understood that Seton Trust, Ltd., 
is now making final arrangements for the introduction to the 
London market of the 4s. ordinary shares of Kitchen and 
Wade, Ltd. 

OTHER RESULTS OF ISSUES 
Newcastle Corporation Loan.—78} per cent. left with under- 


writers. 
Eustace Watkins.—List closed May 29th at 9.5 a.m. 
Cement, Ltd.—Underwriters had to take up 20 per cent. of 
the debenture interest. 


LONDON NEW ISSUE PRICES 


— 























¥ Price, Price, 
Stock or Share price | paid’ | May 27, 1996 | June 3, 1996 
Birmingham 3% .........s.scessssesseeeseses 99 | 39 }-1 pm tl _—— 
IE TTD ‘6cncassvehnintnclsbatseionsaenes 99 | 35 dis - 4 
EEE LETTE EEE 99 5 —} dis a 21/- 
Cons, Sisal of East Africa 20/—............. 22/6 | 17/6 16/3-17/3 - r% 
County of London Electric 3}% Deb... | par 25 dis ft 
Re ere 99 5 r pm 5 im 
English Electric 4% Deb..................- 98 45 44-5} pm J- 
Gas Light and Coke 3}% Deb.............. par | 60 3}-3j pm 8/14-8/7 
Hartley (Wm. P.) ord. 58. ......s.s.0000 8/- | 8/- hee pM ei 
Do. 5% Pref. {1 .......... 21/6 | 21/6 fas 5 ais 
Huddersfield 8% .....0--csssccseeesesesesecee 99 | 30 i-4 dis Aa o- 
Kellner Partington 44% Debs............. 100 | 30 | 44) pm Wore 
Lewis (J.) Props. 3% Deb...............+ 95 25 i pm i 
Lioyds Buildings Ext. Debs. ............-- 954] 5 ret pm &s 
idtenex 3% soesevserensapremnsreceeceseese vee * +t dis 1 it dis 
ewcastle-upon- ) eee soe i 
New Zealand 3% 155: tad aR ot] 5 1 ty . vy 
ailway Finance Corp. 2$% ............065 : i 
Rochdale 8% .......-... oo eamareRe 99 | 45 1-4 dis iH ys 
ITE, os ss cndhelibinmcdaphadeniaginasiile 98} | 15 ae ais 
(Tip 2am Gurpestetaaine sr se2 99 | 29 §-4 dis 19/14-19/74 
Smethwick Drop Forgings BF ccnccusnste 20/- | 20/- 17/6-18/6 14-1 dis 
South Shields 3% ...........c.cccecserssesees 99 | 19 rit dis ih dis 
Stockton-on-Tees 3% .......sscecsesseeeee 99 | 29 1f-14 dis 2/10}-3/18 
Watkins (Eustace) Ord. 2/- ..........<0+++ 2/6 | 2/6 wee $/9-9/3 
Do. 6% Pref. 10/-......... 10/- | 10/- see 
cease 
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COMPANY MEETINGS, &c. 


UNION CORPORATION, LIMITED 
RECORD PROFITS 
RAND GOLDMINING EXPANSION 
MR P. M. ANDERSON’S REVIEW 


The ordinary general meeting of shareholders of the Union 
Corporation, Limited, was held in Johannesburg on May 22. 

Mr P. M. Anderson presided. 

The Chairman, in the course of his remarks, said: —I am pleased 
to be in a position to present to you a report and accounts for 
the year 1935 which, I feel confident, you will regard as very 
satisfactory. 

Since South Africa abandoned the gold standard at the end of 
1932 we have been reaping our share of the steady economic 
progress which the country has made in all branches of enter- 
prise. Year by year our profits have risen, and for the past year 
a net profit of £604,920 is disclosed. That is, in fact, the highest 
profit in the history of your Corporation, and it exceeds last 
year’s record by £39,104. Dividends aggregating 8s. per share 
for the year have been declared, and we are left with £130,906 to 
carry forward to the new year. 

The valuation of share and debenture holdings is a matter 
which always receives the close attention of your directors in 
arriving at net profits declared and, as mentioned in the directors’ 
report, provision for contingencies has been made by reducing 


the book value of certain holdings below both cost and market 
price. 


ADEQUATE PROVISION FOR TAXATION 


Two further provisions from current profits have been made to 
which I think I ought to draw your attention. These relate to 
taxation and to the staff. In these days tax liability, whether it 
be absolute or contingent, is difficult to determine. Our interests 
are spread over many countries, and where income is received 
there is usually some tax liability. The amount which has been 
set aside for this purpose is judged by the directors to be ade- 
quate. Finally a sum of £25,000 has been appropriated to provide 
for certain liabilities of the Corporation in connection with the 
staff pension fund and for certain contingencies in connection 
with the staffs of the Corporation. 

The reserve account has been increased by £40,188 and now 
stands at {1,280,000. This is a large amount, but you will 
appreciate that the expanding scope of our business necessitates 
the building up of a strong reserve position. 

In this connection you will observe that the book value of our 
holdings rose during last year by £501,044. 


RAND GOLD PRODUCTION 


Turning now to the Witwatersrand goldmining industry in 
general, the expansion in the scale of operations since the Union 
of South Africa left the gold standard has made further progress 
i all directions during the past year. The quantity of ore 
crushed exceeded 44 million tons, which was 1o per cent. above 
the 1934 total, and, though the average grade of the ore treated 
was reduced to about 4} dwt. consequent upon the price obtain- 
able for gold averaging about 3s. 6d. per ounce above the 1934 
level, the gold production was about 236,000 ounces more, totalling 
approximately 10} million ounces. Although this increase was 
only a little over 2 per cent., it marked a turning point from the 
declines of the two previous years, which were due to the policy 
of mining ore of lower grade being put into operation faster than 
it was possible to increase the treatment plants. 

Mies cn price of gold having remained stable for a considerable 
time, the process of reducing grades is slowing up and the in- 
creases in plant are having more effect. This effect will be 
accelerated by the plants of new mines coming into operation 
during the present and subsequent years. The gold output is 
Still 850,000 ounces below the peak year of 1932, but, given 
favourable conditions, it appears to be reasonable to expect the 
Sutput to continue to increase for many years to come. Working 
expenses per ton milled showed a satisfactory reduction of 6d. 
and the gross working profit was £32,640,000, an improvement of 
£376,000 over the previous year. Approximately half of this sum 


was paid in dividends, while over {14,000,000 went into the 
coffers of the Government as share of profits and taxation. 


LARGE-SCALE DEVELOPMENT WORK 


The large scale on which development work is being carried 
out can be gathered from the fact that the footage of shaft 
sinking accomplished during 1935 amounted in total to about 
10 miles and the development footages to about 370 miles, while 
the ore reserves at the end of the year aggregated 190 million 
tons valued at 5.3 dwt. 

Comparison of the past year’s results with those for 1932, the 
last year under the old gold standard, reveals the great strides 
made by the industry during these three years. 

At present there are employed about 35,000 Europeans and 
300,000 natives, which represents an increase of 11,000 and 76,000 
respectively since the end of 1932. Relations between employers 
and employees have remained on an entirely satisfactory footing 
and there have been various improvements in the conditions of 
the European employees, such as additional leave privileges, 
holiday bonus, and the inauguration of the provident fund, 


which, together, are equivalent to an increase of fully 10 per 
cent. in wages. 


TAXATION BURDEN 


During the past three years the quantity of ore milled has 
increased by more than 25 per cent., while the average value of 
the ore treated was less by 1? dwt. The gross working profit 
is {17,300,000 higher, an increase of 113 per cent. Dividend 
distributions, however, have increased by less than 7} million 
pounds, owing to the enormous increase of 360 per cent. in the 
scale of taxation levied on the goldmining industry. The pro- 
posed new taxation, although in a somewhat simplified form, 
does not purport to reduce the total amount of annual taxation, 
while for the third year in succession it effects a redistribution 
of the liability as between individual companies. 

The redistribution is less drastic than on former occasions, 
but the main advantage of the change is that in future taxpayers 
will be responsible as individual units and not for a fluctuating 
proportion of a collective amount which cannot be determined 
till after the expiry of the tax year. It is to be hoped that future 
amendments will be directed towards a reduction in what can 
only be described as the very severe scale of taxation at present 
in force. For the ten years 1922-1931 the average working profit 
per ton of ore milled ranged from ros. 4d. to 8s. 6d., and the 
taxation levied on this was at the rate of 15 per cent. Under 
the new scale, the taxation levied on a profit of 8s. 6d. per ton 
milled might amount to about 37 per cent., and for the majority 
of the producing mines the rate will exceed 40 per cent. 

The chairman then dealt with the affairs of the Modderfontein 
Deep Levels, Geduld Proprietary Mines, East Geduld Mines, the 
Grootvlei Proprietary Mines, Van Dyk Consolidated Mines, Marie- 
vale Consolidated Mines, and the Withok Proprietary Company, 
which were fully reviewed in the addresses from the chair at the 
annual meetings of these companies held recently. After review- 
ing briefly the Corporation’s interests in other new gold-mining 
companies operating in the Far East Rand area, its Australian 
interests and its base metal and other interests, he moved the 
adoption of the report and accounts, which was duly seconded 
and carried unanimously, 








OFFER TO NEW READERS 
Any reader who makes his first acquaintance with this journal 
with this week’s Issue Is Invited to fill up the attached : 
To The Publisher, ‘‘ The Economist Newspaper Ltd.,”” 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication | should like you 
to forward this to me by post for the next four weeks. if | then 
decide to become a subscriber, it Is understood that there will be 
no charge for the copies thus received, but otherwise | shall be 
willing to pay 4s. to cover their cost. 











Address ‘ 
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EDMUNDSONS ELECTRICITY CORPORATION, 
LIMITED 


A YEAR OF CONTINUED PROGRESS 
BENEFITS OF CO-ORDINATED CONTROL 


The 39th ordinary general meeting of Edmundsons Electricity 
Corporation, Limited, was held, on the 2nd instant, at Thames 
House, Millbank, London, S.W. 

Brig.-General Wade H. Hayes (deputy-chairman and managing 
director), in the course of his speech, said: You will doubtless 
agree that the balance sheet shows the company to be in a sound 
financial condition. The qualification in the note at the foot of 
the balance sheet refers to the adequacy of the provision for 
depreciation reserve of the Bedfordshire, Cambridgeshire and 
Huntingdonshire Electricity Company, which you will recall is a 
company still in its development stage, and up to the present it 
has not been possible to provide a proper provision for this 
important item from the company’s earnings. Permit me to 
assure you, however, that the development of the company is 
progressing satisfactorily, though owing to the thinness of the 
area which it serves its progress must of necessity be slow. 

The profit and loss account shows a total increase in excess of 
£51,000 over last year. You will observe a further increase as 
compared with 1934 in the trading profit. This is due primarily 
to the expansion of the company’s business, and incidentally to 
the fact that the period under review was the first in which has 
been reflected the result of an entire year’s working for the 
Shropshire, Worcestershire and Staffordshire Electric Power Com- 
pany under our present system of co-ordinated control. 

The year has proved to be one of continued progress, and I am 
pleased to report that each of the undertakings controlled through 
our associated companies has shown improvement. 


SOUND FINANCIAL POSITION 


Referring to the consolidated statement of assets and liabilities 
at December 31, 1935, it will be noted that the fixed assets of the 
various associated undertakings, after writing off the cost of 
obsolescent plant, amount to 419,273,532, which is an increase 
of nearly £1,500,000, while the surplus and reserves against this 
item show an increase in excess of £700,000. The consolidated 
statement reveals a further strengthening of the financial sound- 
ness of your company’s undertakings as a whole. 

During the year under review we have added 42,900 new cor- 
sumers, bringing our total up to 301,000, an increase of 17 per 
cent. The connected load was increased by 114,000 kw., making 
a total of 789,000, which is also a 17 per cent. increase. 73,000,000 
more units of output were sold, making the total units sold during 
the year 536,017,000. During the first four months of 1936 there 
has been a 22 per cent. increase in units sold as compared with 
the corresponding period of last year, and we have added a further 
12,000 new consumers. 

You will recall that three years ago there was initiated a 
policy of co-ordinated control of direction and operation of all 
the companies in the Edmundsons’ group, in order to produce the 
efficiency and the econoinies resulting from the operation of the 
many companies, as a co-ordinated whole, rather than as a 
number of separate entities as had been the practice in the past. 
The adoption of this policy has necessitated many changes in 
organisation and methods of procedure, and a considerable period 
of time has been required to make them satisfactorily effective, 
but at last this has been accomplished. : 


THREE YEARS’ EXPANSION 


Conscious though I am that the mere recital of figures and 
statistics is usually dull and uninteresting I do invite your special 
attention to the following, because in my opinion it will give you 
a more accurate picture of the rate of progress in and the accom- 
plishments of your company than is normally reflected by com- 
parisons between yearly figures. Also it is believed that the 
change in policy just mentioned has had a material effect in 
producing these results. During the three years in question : 
The gross capital expenditure of the associated companies was 
increased by £4,775,000. The number of villages and townships 


«connected to the company’s network of distribution and supply 


was 781; these were composed of a population of 305,000 who 
never before had electric supply available to them. The over- 
head and underground mains erected or laid measured 3,200 miles 
(an increase of 59 per cent.) over those in operation three years 
ago. 

The number of consumers served rose from 181,000 to 301,000 
(an increase of 66 per cent.). The number of units sold increased 


crease of 66 per cent.) The connected load has risen from 504,458 
kw. to 788,755 kw. (an increase in excess of 56 per cent.), Cons, 
paring the above percentages with such figures as are available 
from official sources showing the number of consumers added 
increase in units sold and the increase in kw. in the United 
Kingdom during the same period of time, it is disclosed that the 
volume of expansion in your company is just about 50 per cent, 
in excess of the average for the entire country. 


BENEFITS TO THE CONSUMER 


Perhaps the most interesting comparison of all is the one re. 
lating to revenue. If the average price per unit for distribution 
sales for 1932 had been continued throughout the three- 
period under consideration, your company’s revenue would have 
been £950,000 higher than the amounts actually received. This 
obviously reflects the result of your company’s policy to reduce 
tariffs and the cost of supply to consumers as rapidly and as 
drastically as sound economic considerations make possible. 

To our associated and other companies engaged in electric supply 
have been given by the Government valuable rights approaching 
a monopoly. In the opinion of your directors and the company’s 
executives these rights impose upon the company an obligation 
to its consumers and the public within the areas it serves. To 
meet this obligation fairly and efficiently must at all times be an 
underlying principle in the policies that govern our operations. 
The organisation known as ‘‘ Edmundsons "’ appears to be, and 
I think results will justify this assumption, qualified to fulfil 
the mission with which it is entrusted, to give to the vast popula- 
tion it serves the electrical service which the public have a right 
to expect. 


oe 


IMPORTANCE OF SECURITY OF TENURE 


It is known to you that the Government has recently entrusted 
to a committee, under the chairmanship of Sir Harry McGowan, 
the problem of investigating and reporting with recommendations 
upon the electric supply industry. Representatives of your com- 
pany had the privilege of appearing before this committee and 
making available to it complete information regarding the opera- 
tions of your company, and the opinions and views of its execu- 
tives. Without attempting in any degree to anticipate the report 
and findings of the committee, nevertheless it would appear that, 
considering the objectives indicated in the terms of reference that 
were submitted to the committee, your organisation is well fitted 
to render valuable assistance in achieving those objectives, pro- 
vided reasonable tenure be given for the continued operation of 
the undertakings now entrusted to it. The development of electric 
supply, especially in such rural areas as constitute a large pro- 
portion of those served by this company, requires the investment 
of large sums of money. A reasonable return on this capital 
requirement can be anticipated only over a considerable period 
of time; therefore unless there is reasonable security of tenure 
in order to make possible what is generally known as the long 
view, sound economic and technical development becomes especi- 
ally difficult and in some instances impossible, 


RETIREMENT OF MR R. P. SLOAN 


Since the report has been published, we have sustained another 
severe and regrettable loss from our board, owing to the resigna- 
tion of Mr R. P. Sloan. Mr Sloan is too well known to the 
electrical industry in this country to require much from me in the 
way of comment upon his great value to the company during his 
association with us as a member of the board. When a vacancy 
occurred in the Central Electricity Board, the Minister of Trans- 
port and his advisers naturally wished to find a thoroughly 
qualified and experienced man to fill it, and quite obviously Mr 
Sloan’s name must have been one of the first to be considered. 
Unfortunately for us, he was chosen for this important post, and 
his sense of public duty was so keen that it became practically 
impossible for him to: refuse the Minister's invitation to accept 
an appointment. While we deeply regret our loss, we congratu: 
late the industry as a whole and the Central Electricity 
in particular upon the good fortune of having acquired Mr. 
Sloan’s services. 

Mr R. P. Sloan, C.B.E., M.I.E.E., expressed his thanks 
the chairman for the complimentary remarks he had made fe 
garding himself, and said that, although he had resigned _ 
the board, he would continue to take an interest in the a 
taking and had every confidence that its progress 
maintained, 

The report and accounts were unanimously adopted. 


June 6, 1996 © | 
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IMPERIAL CONTINENTAL GAS ASSOCIATION 
A DIFFICULT YEAR 


At the annual general meeting of the Imperial Continental Gas 
Association, held, on the 29th ultimo, at Winchester House, 
London, the Chairman, Sir Thomas Royden, Bt., C.H., welcomed 
the return to the board of Mr Theunis, formerly Prime Minister 
of Belgium. 

Continuing, he said that the year had been one of considerable 
economic difficulty, the first important event being the devaluation 
of the Belgian franc, in consequence of which the exchange rate 
fell from Frs. 103 to to-day’s rate of Frs. 147 to the £. Although 
as a result of the board’s policy of covering forward the Associa- 
tion’s foreign revenue, the accounts showed a profit of some 
£60,000, which would not have accrued if the purchase of exchange 
had been left until the actual date of payment of the Belgian 
dividends, yet this profit was non-recurrent. Remittances from 
Belgium were now converted into sterling at the new rate of 
exchange, which, taken by itself, meant a very considerable loss 
in revenue. On the other hand, the beneficial effect of de- 
valuation upon trading activities in Belgium had been such that 
he hoped that this exchange loss would, in the course of the next 
year or two, be compensated by the improved results of the 
business there. 

A moderate policy of devaluation seemed to engender a definitely 
optimistic atmosphere. For example, an enormous stimulus had 
been given to the building industry in Belgium since the last 
devaluation, one reason being that many branches of a family, 
having lived together to save expense during the period of depres- 
sion, re-established separate households in improved times. For 
the year 1935 the increase in the sales of the Belgian distributing 
companies was 9.6 per cent. for electricity and 0.7 per cent. for 
gas, but for the first quarter of 1936 the respective increases were 

15.7 per cent. and 3.3 per cent. 


A FAVOURABLE FACTOR 


Another favourable factor was the improved prospects of the 
Cokeries du Brabant, arrangements having been completed 
whereby the coke-oven plant would be leased to coal interests for 
five years at a fixed rent, plus a half share of any profits. It 
was anticipated that in the present year the company would 
enter the dividend-paying list. 

In France profits were being adversely affected by the measure 
of deflation which came into force in July last, public utility 
companies having been specially selected by the Government as 
a means by which, through reduced prices of gas and electricity, a 
reduction in the cost of living could be brought about. 


YEAR’S INCOME 


The total income for the year, derived as to 34 per cent. from 

France, 58 per cent. from Belgium and 8 per cent. from England, 
was £607,000, a reduction of £81,000 on the previous year. This 
reduction was accounted for by the fact that the Compagnie Con- 
tinentale had reduced its dividend and that, exceptionally, a 
year and a half’s French tax had been deducted from one year’s 
income. Further, the preceding year’s income benefited from 
exchange profits to the extent of £33,000, which accrued upon 
certain loan repayments and which had no counterpart in the 
accounts now under review. Although the English income yielded 
only 8 per cent. of the total the English investments represented 
17 per cent. of the total book value of the assets. The difference 
was the price which had to be paid for additional safety. 
_ The income from Belgium, despite an increase of 10 per cent. 
in franc profits, underwent a shrinkage in terms of sterling. 
Thanks to the precautions taken, this reduction was wiped out 
on actual remittance. 

Taxation and other expenses had increased by £5,000, so that 
the Profit of £437,000 available for appropriation was the lowest 
since 1928 and showed a drop of £86,000 (2 per cent. net on the 
capital) as compared with the previous year ; but, if the group’s 
P Tofits, including the sums put to reserve, were converted into 
Sterling, a gross total of {1,043,000 would be arrived at, as 
am with the record figure of {1,125,000 in the previous 

ar. 

The board had decided not to encroach upon the carry-forward, 
ut to recommend a final dividend of 6 per cent., less income 
er making 10 per cent. for the year. They hoped that the 

nsion of powers, which they had obtained from Parliament, 
Would enable them to utilise their experience by taking an interest 
public utility undertakings in this country and elsewhere. 
© report and accounts were unanimously adopted. 


HAWKER SIDDELEY AIRCRAFT COMPANY, LIMITED 
INCREASE OF CAPITAL APPROVED 


A separate meeting of the holders of the 5 per cent. cumulative 
preference shares and an extraordinary general meeting of the 
Hawker Siddeley Aircraft Company, Limited, were held, on the 
4th instant, at the May Fair Hotel, London, W., to consider a 
resolution increasing the capital of the company to £4,000,000 by 
the creation of 1,000,000 5 per cent. cumulative preference shares 
of £1 each and of 4,000,000 ordinary shares of 5s., of which 400,000 
of the new 5 per cent. cumulative preference shares (at par) and 
600,000 of the new ordinary shares (at a price of 20s. per share) 
should be immediately offered to the existing preference and 
ordinary shareholders respectively. » 

Mr T. O. M. Sopwith, C.B.E., F.R.Ae.S. (chairman of the com- 
pany), who presided, in moving the necessary resolution, said: — 
Ladies and gentlemen, your directors have deemed it wise to 
equip the company with additional capital. The immediate occa- 
sion of the need for increased capital is, of course, the exigencies 
of the National Aircraft Emergency programme. In the execution 
of this great enterprise, the Hawker and Hawker Siddeley Com- 
panies will be called upon to play an important part. 

At the moment the group is employing 15,000 hands and large 
numbers of different types of aircraft are in course of production. 
A number of these types will be equipped with our own engines. 





DEVELOPMENT OF THE BUSINESS 


In arriving at the decision to increase the capital, your directors 
have also been influenced by the possibility of development in the 
company’s business, which already covers a considerable commer- 
cial market, expanding to-day and possessing a capacity for 
further vigorous expansion. The company should possess the 
financial resources to enable it to take full advantage of this 
development. 

While it is not possible to estimate with any degree of accuracy 
the duration of the emergency period, it is prudent to assume that 
it will not be for more than a few years. 

As is known, it is the Government's intention to limit the 
profits for the manufacture of aircraft under this emergency 
programme. This decision is reasonable and proper provided that 
efficiency is encouraged by proper reward and that the question 
of plant, obsolescence and redundancy, which is inherent to the 
emergency programme, is suitably dealt with. 

The emergency programme has accentuated the need for a 
constant and determined policy of research and experiment to 
enable the necessary new types of machines to be brought into 
design and eventually into production. 

We have also under consideration the immediate development 
of our business in foreign countries whose political interests are 
closely allied with our own. Happily this can be done without 
seriously interfering with our production in this country. 

The possibility of extension in British Colonies and possessions 
also receives our continued attention. It can be fairly claimed 
then that we are playing an important part in the national 
emergency that has arisen, as well as in the development of 
the aircraft industry as a whole. 

While our main attention is at the moment inevitably directed 
towards the production of aircraft and aero engines, our motor car, 
civil engineering and other ancillary enterprises are making satis- 
factory progress. 

It should be noted that the directors estimate that the current 
profits of the company will be sufficient to cover the dividend on 
the whole of the proposed preference share capital more than six 
times over, leaving a satisfactory balance for division among the 
ordinary shareholders. 

The board have not decided at the moment whether their 
dividend policy will be confined to a total payment in cash or 
whether it may not be advisable to deal with it partly in cash 
and partly by means of an ordinary share bonus. 


MR PHILIP E. HILL’S VIEWS 


Mr Philip E. Hill said: In seconding the resolution before the 
meeting I think, quite rightly, that the chairman's speech errs 
on the side of caution. It does not require much imagination to 
appreciate that, with such a widely-flung Empire as ours, effici- 
ency in aircraft production is vital to the retention of our posses- 
sions and our trade. In fact, in my opinion, it is the very life- 
blood of the nation. I look forward with confidence to the 
aircraft manufacturing industry in this country reaching that 
world pre-eminence which for so many generations has been the 
heritage of our shipbuilders. 

The resolution was carried unanimously at each meeting, and 
the proceedings terminated with a vote of thanks to the chairman, 
directors and staff. 
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EDMUNDSONS ELECTRICITY CORPORATION, 
LIMITED 


A YEAR OF CONTINUED PROGRESS 
BENEFITS OF CO-ORDINATED CONTROL 


The 39th ordinary general meeting of Edmundsons Electricity 
Corporation, Limited, was held, on the 2nd instant, at Thames 
House, Millbank, London, S.W. 

Brig.-General Wade H. Hayes (deputy-chairman and managing 
director), in the course of his speech, said: You will doubtless 
agree that the balance sheet shows the company to be in a sound 
financial condition. The qualification in the note at the foot of 
the balance sheet refers to the adequacy of the provision for 
depreciation reserve of the Bedfordshire, Cambridgeshire and 
Huntingdonshire Electricity Company, which you will recall is a 
company still in its development stage, and up to the present it 
has not been possible to provide a proper provision for this 
important item from the company’s earnings. Permit me to 
assure you, however, that the development of the company is 
progressing satisfactorily, though owing to the thinness of the 
area which it serves its progress must of necessity be slow. 

The profit and loss account shows a total increase in excess of 
£51,000 over last year. You will observe a further increase as 
compared with 1934 in the trading profit. This is due primarily 
to the expansion of the company’s business, and incidentally to 
the fact that the period under review was the first in which has 
been reflected the result of an entire year’s working for the 
Shropshire, Worcestershire and Staffordshire Electric Power Com- 
pany under our present system of co-ordinated control. 

The year has proved to be one of continued progress, and I am 
pleased to report that each of the undertakings controlled through 
our associated companies has shown improvement. 


SOUND FINANCIAL POSITION 


Referring to the consolidated statement of assets and liabilities 
at December 31, 1935, it will be noted that the fixed assets of the 
various associated undertakings, after writing off the cost of 
obsolescent plant, amount to {£19,273,532, which is an increase 
of nearly £1,500,000, while the surplus and reserves against this 
item show an increase in excess of £700,000. The consolidated 
statement reveals a further strengthening of the financial sound- 
ness of your company’s undertakings as a whole. 

During the year under review we have added 42,900 new con- 
sumers, bringing our total up to 301,000, an increase of 17 per 
cent. The connected load was increased by 114,000 kw., making 
a total of 789,000, which is also a 17 per cent. increase. 73,000,000 
more units of output were sold, making the total units sold during 
the year 536,017,000. During the first four months of 1936 there 
has been a 22 per cent. increase in units sold as compared with 
the corresponding period of last year, and we have added a further 
12,000 new consumers. 

You will recall that three years ago there was initiated a 
policy of co-ordinated control of direction and operation of all 
the companies in the Edmundsons’ group, in order to produce the 
efficiency and the economies resulting from the operation of the 
many companies, as a co-ordinated whole, rather than as a 
number of separate entities as had been the practice in the past. 
The adoption of this policy has necessitated many changes in 
organisation and methods of procedure, and a considerable period 
of time has been required to make them satisfactorily effective, 
but at last this has been accomplished. 


THREE YEARS’ EXPANSION 


Conscious though I am that the mere recital of figures and 
statistics is usually dull and uninteresting I do invite your special 
attention to the following, because in my opinion it will give you 
a more accurate picture of the rate of progress in and the accom- 
plishments of your company than is normally reflected by com- 
parisons between yearly figures. Also it is believed that the 
change in policy just mentioned has had a material effect in 
producing these results. During the three years in question: 
The gross capital expenditure of the associated companies was 
increased by £4,775,000. The number of villages and townships 
connected to the company’s network of distribution and supply 
was 781; these were composed of a population of 305,000 who 
never before had electric supply available to them. The over- 
head and underground mains erected or laid measured 3,200 miles 
(an increase of 59 per cent.) over those in operation three years 
ago. 

The number of consumers served rose from 181,000 to 301,000 
(an increase of 66 per cent.). The number of units sold increased 


from 324,000,000 to 536,000,000, not including over 50,000,000 
units sold to the Central Electricity Board. (This is also an in- 
crease of 66 per cent.) The connected load has risen from 504,458 
kw. to 788,755 kw. (an increase in excess of 56 per cent.). Com. 
paring the above percentages with such figures as are available 
from official sources showing the number of consumers added 
increase in units sold and the increase in kw. in the United 
Kingdom during the same period of time, it is disclosed that the 
volume of expansion in your company is just about 50 per cent, 
in excess of the average for the entire country. 


BENEFITS TO THE CONSUMER 


Perhaps the most interesting comparison of all is the one re. 
lating to revenue. If the average price per unit for distribution 
sales for 1932 had been continued throughout the three- 
period under consideration, your company’s revenue would have 
been £950,000 higher than the amounts actually received. This 
obviously reflects the result of your company’s policy to reduce 
tariffs and the cost of supply to consumers as rapidly and as 
drastically as sound economic considerations make possible. 

To our associated and other companies engaged in electric supply 
have been given by the Government valuable rights approaching 
a monopoly. In the opinion of your directors and the company’s 
executives these rights impose upon the company an obligation 
to its consumers and the public within the areas it serves. To 
meet this obligation fairly and efficiently must at all times be an 
underlying principle in the policies that govern our operations. 
The organisation known as ‘‘ Edmundsons "’ appears to be, and 
I think results will justify this assumption, qualified to fulfil 
the mission with which it is entrusted, to give to the vast popula- 
tion it serves the electrical service which the public have a right 
to expect. 


” 


IMPORTANCE OF SECURITY OF TENURE 


It is known to you that the Government has recently entrusted 
to a committee, under the chairmanship of Sir Harry McGowan, 
the problem of investigating and reporting with recommendations 
upon the electric supply industry. Representatives of your com- 
pany had the privilege of appearing before this committee and 
making available to it complete information regarding the opera- 
tions of your company, and the opinions and views of its execu- 
tives. Without attempting in any degree to anticipate the report 
and findings of the committee, nevertheless it would appear that, 
considering the objectives indicated in the terms of reference that 
were submitted to the committee, your organisation is well fitted 
to render valuable assistance in achieving those objectives, pro- 
vided reasonable tenure be given for the continued operation of 
the undertakings now entrusted to it. The development of electric 
supply, especially in such rural areas as constitute a large pro- 
portion of those served by this company, requires the investment 
of large sums of money. A reasonable return on this capital 
requirement can be anticipated only over a considerable period 
of time ; therefore unless there is reasonable security of tenure 
in order to make possible what is generally known as the long 
view, sound economic and technical development becomes especi- 
ally difficult and in some instances impossible, 


RETIREMENT OF MR R. P. SLOAN 


Since the report has been published, we have sustained another 
severe and regrettable loss from our board, owing to the resigna- 
tion of Mr R. P. Sloan. Mr Sloan is too well known to the 
electrical industry in this country to require much from me in the 
way of comment upon his great value to the company during his 
association with us as a member of the board. When a vacancy 
occurred in the Central Electricity Board, the Minister of Trans- 
port and his advisers naturally wished to find a thoroughly 
qualified and experienced man to fill it, and quite obviously Mr 
Sloan’s name must have been one of the first to be considered. 
Unfortunately for us, he was chosen for this important post, and 
his sense of public duty was so keen that it became practically 
impossible for him to refuse the Minister's invitation to accept 
an appointment. While we deeply regret our loss, we congratu- 
late the industry as a whole and the Central Electricity 
in particular upon the good fortune of having acquired Mr. 
Sloan’s services. 

Mr R. P. Sloan, C.B.E., M.I.E.E., expressed his thanks to 
the chairman for the complimentary remarks he bad made te 
garding himself, and said that, although he had resigned - 
the board, he would continue to take an interest in the rng 
taking and had every confidence that its progress would 
maintained. 

The report and accounts were unanimously adopted. 


June 6, 1996 © | 
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IMPERIAL CONTINENTAL GAS ASSOCIATION 
A DIFFICULT YEAR 


At the annual general meeting of the Imperial Continental Gas 
Association, held, on the 29th ultimo, at Winchester House, 
London, the Chairman, Sir Thomas Royden, Bt., C.H., welcomed 
the return to the board of Mr Theunis, formerly Prime Minister 
of Belgium. 

Continuing, he said that the year had been one of considerable 
economic difficulty, the first important event being the devaluation 
of the Belgian franc, in consequence of which the exchange rate 
fell from Frs. 103 to to-day’s rate of Frs. 147 to the £. Although 
as a result of the board’s policy of covering forward the Associa- 
tion’s foreign revenue, the accounts showed a profit of some 
£60,000, which would not have accrued if the purchase of exchange 
had been left until the actual date of payment of the Belgian 
dividends, yet this profit was non-recurrent. Remittances from 
Belgium were now converted into sterling at the new rate of 
exchange, which, taken by itself, meant a very considerable loss 
in revenue. On the other hand, the beneficial effect of de- 
valuation upon trading activities in Belgium had been such that 
he hoped that this exchange loss would, in the course of the next 
year or two, be compensated by the improved results of the 
business there. 

A moderate policy of devaluation seemed to engender a definitely 
optimistic atmosphere. For example, an enormous stimulus had 
been given to the building industry in Belgium since the last 
devaluation, one reason being that many branches of a family, 
having lived together to save expense during the period of depres- 
sion, re-established separate households in improved times. For 
the year 1935 the increase in the sales of the Belgian distributing 
companies was 9.6 per cent. for electricity and 0.7 per cent. for 
gas, but for the first quarter of 1936 the respective increases were 
15.7 per cent. and 3.3 per cent. 


A FAVOURABLE FACTOR 


Another favourable factor was the improved prospects of the 
Cokeries du Brabant, arrangements having been completed 
whereby the coke-oven plant would be leased to coal interests for 
five years at a fixed rent, plus a half share of any profits. It 
was anticipated that in the present year the company would 
enter the dividend-paying list. 

In France profits were being adversely affected by the measure 
of deflation which came into force in July last, public utility 
companies having been specially selected by the Government as 
a means by which, through reduced prices of gas and electricity, a 
reduction in the cost of living could be brought about. 


YEAR’S INCOME 


The total income for the year, derived as to 34 per cent. from 

France, 58 per cent. from Belgium and 8 per cent. from England, 
was £607,000, a reduction of £81,000 on the previous year. This 
reduction was accounted for by the fact that the Compagnie Con- 
tinentale had reduced its dividend and that, exceptionally, a 
year and a half’s French tax had been deducted from one year’s 
income. Further, the preceding year’s income benefited from 
exchange profits to the extent of £33,000, which accrued upon 
certain loan repayments and which had no counterpart in the 
accounts now under review. Although the English income yielded 
only 8 per cent. of the total the English investments represented 
17 per cent. of the total book value of the assets, The difference 
was the price which had to be paid for additional safety. 
The income from Belgium, despite an increase of 10 per cent. 
in franc profits, underwent a shrinkage in terms of sterling. 
Thanks to the precautions taken, this reduction was wiped out 
on actual remittance. 

Taxation and other expenses had increased by £5,000, so that 
the Profit of £437,000 available for appropriation was the lowest 
a 1928 and showed a drop of {86,000 (2 per cent. net on the 
capital) as compared with the previous year ; but, if the group’s 
Profits, including the sums put to reserve, were converted into 
Sterling, a gross total of £1,043,000 would be arrived at, as 
ong with the record figure of {1,125,000 in the previous 

r. 

Pe board had decided not to encroach upon the carry-forward, 

© recommend a final dividend of 6 per cent., less income 
= making 10 per cent. for the year. They hoped that the 
- a of powers, which they had obtained from Parliament, 
Would enable them to utilise their experience by taking an interest 
2 public utility undertakings in this country and elsewhere. 
Teport and accounts were unanimously adopted. 


HAWKER SIDDELEY AIRCRAFT COMPANY, LIMITED 
INCREASE OF CAPITAL APPROVED 


A separate meeting of the holders of the 5 per cent. cumulative 
preference shares and an extraordinary general meeting of the 
Hawker Siddeley Aircraft Company, Limited, were held, on the 
4th instant, at the May Fair Hotel, London, W., to consider a 
resolution increasing the capital of the company to {4,000,000 by 
the creation of 1,000,000 5 per cent. cumulative preference shares 
of {1 each and of 4,000,000 ordinary shares of 5s., of which 400,000 
of the new § per cent. cumulative preference shares (at par) and 
600,000 of the new ordinary shares (at a price of 20s. per share) 
should be immediately offered to the existing preference and 
ordinary shareholders respectively. as 

Mr T. O. M. Sopwith, C.B.E., F.R.Ae.S. (chairman of the com- 
pany), who presided, in moving the necessary resolution, said: — 
Ladies and gentlemen, your directors have deemed it wise to 
equip the company with additional capital. The immediate occa- 
sion of the need for increased capital is, of course, the exigencies 
of the National Aircraft Emergency programme. In the execution 
of this great enterprise, the Hawker and Hawker Siddeley Com- 
panies will be called upon to play an important part. 

At the moment the group is employing 15,000 hands and large 
numbers of different types of aircraft are in course of production. 
A number of these types will be equipped with our own engines. 


DEVELOPMENT OF THE BUSINESS 


In arriving at the decision to increase the capital, your directors 
have also been influenced by the possibility of development in the 
company’s business, which already covers a considerable commer- 
cial market, expanding to-day and possessing a capacity for 
further vigorous expansion. The company should possess the 
financial resources to enable it to take full advantage of this 
development. 

While it is not possible to estimate with any degree of accuracy 
the duration of the emergency period, it is prudent to assume that 
it will not be for more than a few years. 

As is known, it is the Government's intention to limit the 
profits for the manufacture of aircraft under this emergency 
programme. This decision is reasonable and proper provided that 
efficiency is encouraged by proper reward and that the question 
of plant, obsolescence and redundancy, which is inherent to the 
emergency programme, is suitably dealt with. 

The emergency programme has accentuated the need for a 
constant and determined policy of research and experiment to 
enable the necessary new types of machines to be brought into 
design and eventually into production. 

We have also under consideration the immediate development 
of our business in foreign countries whose political interests are 
closely allied with our own. Happily this can be done without 
seriously interfering with our production in this country. 

The possibility of extension in British Colonies and possessions 
also receives our continued attention. It can be fairly claimed 
then that we are playing an important part in the national 
emergency that has arisen, as well as in the development of 
the aircraft industry as a whole. 

While our main attention is at the moment inevitably directed 
towards the production of aircraft and aero engines, our motor car, 
civil engineering and other ancillary enterprises are making satis- 
factory progress. 

It should be noted that the directors estimate that the current 
profits of the company will be sufficient to cover the dividend on 
the whole of the proposed preference share capital more than six 
times over, leaving a satisfactory balance for division among the 
ordinary shareholders. 

The board have not decided at the moment whether their 
dividend policy will be confined to a total payment in cash or 
whether it may not be advisable to deal with it partly in cash 
and partly by means of an ordinary share bonus. 


MR PHILIP E. HILL’S VIEWS 


Mr Philip E. Hill said: In seconding the resolution before the 
meeting I think, quite rightly, that the chairman's speech errs 
on the side of caution. It does not require much imagination to 
appreciate that, with such a widely-flung Empire as ours, effici- 
ency in aircraft production is vital to the retention of our posses- 
sions and our trade. In fact, in my opinion, it is the very life- 
blood of the nation. I look forward with confidence to the 
aircraft manufacturing industry in this country reaching that 
world pre-eminence which for so many generations has been the 
heritage of our shipbuilders. 

The resolution was carried unanimously at each meeting, and 
the proceedings terminated with a vote of thanks to the chairman, 
directors and staff. 
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NEW KLEINFONTEIN!] COMPANY, LIMITED 


(Incorporated in the Union of South Africa) 
LARGE INCREASE IN PROFITS 
MR G. MACKENZIE’S REVIEW OF YEAR’S OPERATIONS 


The fortieth ordinary general meeting of New Kleinfontein 
Company, Limited, was held, on May 15th, in Johannesburg. 

Mr George Mackenzie presided, and, in moving the adoption of 
the report and accounts, said:—I think you will agree that the 
results show a considerable improvement on the previous year. In 
the balance sheet the account ‘‘ Property development and equip- 
ment ’’ has been increased by £145,275 16s. 11d. being capital 
expenditure as follows: South shaft sinking and equipment 
£84,582, Apex No. 7 shaft surface and underground equipment 
£2,478, additions to reduction plant, etc., £35,467, additions to 
power plant £18,691, and new locomotive £4,055. 

The option on 200,000 shares to December 31, 1935, held by the 
guarantors of the bank overdraft to your company, was exercised 
and the issue of these shares provided £350,000 of additional work- 
ing capital. The capital of the company has been increased and 
is now £1,351,540, all of which is issued. 


IMPROVED RESULTS 


The result of the year’s operations was a working profit of 
£166,408 19s. 2d., as compared with a profit of £65,062 11s. 4d. 
for the previous year. The tonnage mined was 805,360 tons, com- 
pared with 779,380 tons for 1934. The tonnage milled was 
685,400 tons, being an increase of 35,800 tons and a record for 
the plant. The grade of ore to the mill in 1934 was 3.75 dwts. 
and in 1935 it was 3.9 dwts. The working costs at 20s. 5.9d. are 
1s. rod. per ton less than in 1934. 

Since the close of the year there has been a further improvement 
in the tonnage, working costs and profits earned. 

After allowing for sundry revenue and £28,819 12s. being interest 
and appreciation on funds lodged with the Miners’ Phthisis Out- 
standing Liabilities Trust, the balance carried to appropriation 
account was {196,359 16s. 4d., to which has to be added the 
balance of £85,081 3s. 8d. unappropriated at December 31, 1934, 
and {10 from sales of plant, making a total of £281,451, which was 
dealt with as follows: Dividends £129,609, miners’ phthisis com- 
pensation fund £28,820, Government taxes £27,000, and balance 
carried forward £96,022. 

The amount standing to the credit of the company at the end 
of the year with the Miners’ Phthisis Outstanding Liabilities Trust 
fund was £155,748 1s. 1od. 

The total footage developed was 58,407 ft., of which 51,014 ft. 
were in the Apex section, being an increase of 8,279 ft. over the 
previous year. Of the 51,014 ft. developed in the Apex section, 
31,310 ft. were sampled of which 10,140 ft. were payable, the 
average value being 6.41 dwts. over 60 ins. 


ORE RESERVES 


In former years the practice was to estimate the ore reserves 
at the end of the year on the basis of a pay limit of 4 dwts. In 
view, however, of the continuance of the price of gold and the 
reduction in working costs, it was decided to calculate the ore 
reserves at the end of 1935 on the basis of a pay limit of 3 dwts. 
Excluding all shaft and safety pillars it was estimated that on 
this pay limit there were at the end of the year 2,184,930 tons 
of ore of an average value of 4.83 dwts. over a stoping width of 
53-3 ins. Of that tonnage 1,945,079 tons were estimated to be 
in the Apex section of an average value of 4-94 dwts. over 
55-48 ins. 

On the eastern side of No. 7 shaft in the Apex section, the 
development results have been highly satisfactory. The develop- 
ment from the main east winze, which is adjacent to the eastern 
boundary, has opened up large blocks of payable reef over a stop- 
ing width of approximately 90 ins. The 16th level drives east 
and west have been so far in rather badly faulted zones which 
disturbed the continuity of the reef. The footage sampled in the 
drives to date amounts to 875 it., of which 435 ft., or 49.7 per 
cent., was payable at a value of 5.78 dwts. over a stoping width 
of 54 ins. The west drive is now nearing the point at which the 
south shaft will intersect the reef. A winze started from this 
drive is down 155 ft. and has exposed payable values for the 
total distance sunk. The development on the western side of the 
Apex is being pushed ahead. The roth level drive west holed 
during the year with the 8/3 south haulage incline and passed 


through a good shoot, 620 ft. bein able, a i r 
eg & pay » averaging 6.9 dwts. 


Operations in the No. 1 lease area during the year have been 
encouraging, the total footage developed being 9,145 ft., of which 
3,075 ft. were payable averaging 7.51 dwts. over a stoping width 
of 47 ins. The 3rd level drive west for the 1,140 ft. sampled 
gave payable values for 535 ft., averaging 7.17 dwts. over 46 ins, 
The 6th level drive west at the end of the year was in close 
proximity to the boundary line of the No. 2 lease area. Of the 
No. 1 lease area approximately 70 per cent. is still undeveloped. 


ADDITION TO PLANT 


The alterations and additions to the reduction plant required to 
deal with a milling tonnage of 70,000 tons per month are now 
completed. A new steel ore-receiving bin and conveyor is in 
course of erection. This bin will not only enable the rope haulage 
from No. 3 shaft to the crusher station, which handles all ore from 
Nos. 3, 4, 5 and 7 shafts, to be dispensed with, but will provide 
storage capacity for the enlarged reduction plant. 

In view of the anticipated tonnage to be taken from the Apex 
section, it was decided to order and instal at No. 7 shaft a winding 
hoist capable of handling 50,000 tons per month. This hoist will 
replace the present steam winder, which is of a very old type and 
in addition is too light for the work required of it. Use will 
eventually be found for this hoist elsewhere on the property. 
With the installation of the new winding hoist the tonnage from 
the Apex shaft will be increased, and this will have a beneficial 
effect on the grade of ore to the mill. 

It may be explained that where there is a large development 
policy such as is being pursued at New Kleinfontein, there is in- 
variably a difference between the value of the ore crushed and 
the ore reserves. A considerable proportion of the rock broken in 
development faces is sent to the mill together with a certain ton- 
nage below the average grade, which is obtained from exploratory 
work and hanging wall leaders. In addition, the tonnage which 
comes from the Old Section is largely made up of ore from fe 
clamation areas, which, although of a lower value than the aver- 
age ore reserve, can be mined at a fairly low cost. 


SOUTH SHAFT 


During the year the South shaft was sunk a further 994 ft., but 
at 1,570 ft. a large water fissure was intersected, necessitating a 
complete stoppage in sinking operations. After considerable diffi- 
culty on account of the heavy inrush of water, the fissure was 
sealed by cementation and a further 29 ft. were sunk. Water, 
however, again broke through and the Francois Cementation Com- 
pany was engaged to undertake the cementation work in the shaft. 
The difficulties were found to be greater than was anticipated, 
but the indications are that we are getting into better ground. 
The main water-bearing fissures have now almost passed out of the 
shaft and the management is of opinion that after a further 
20 to 30 ft. of sinking, and if no further fissures are encountered, 
normal sinking should be resumed. The shaft is now down to & 
depth of 1,645 ft. Notwithstanding the delay in the sinking of 
the shaft, the development programme is not in any way retard 

Various estimates have appeared of the company’s liability for 
taxation this year, but although an assessment will be made om 
the company it will not have to pay tax, as the accumulated losses 
have to be set off. be 

The application to the Mining Leases Board for a mining lease 
of an area equal to approximately 148 claims adjoining our No. } 
lease area on Farm Rietfontein is proceeding. A satisfactory 
agreement has been concluded with the surface owners of the 
ground. eas 

With the exception of the temporary setback in the sinking ° 
the South shaft, the progress made both on the surface and under- 
ground is very satisfactory. the 

The additional plant is now in commission, and as soon wcty 
new engine is installed at No. 7 shaft it will be possible to uf 
crease further the tonnage from this section. , ' 

The mine has now reached the stage when under existing condi- 
tions regular dividends can be looked for. It is proposed, pert 


fore, to declare a dividend of 7} per cent. for the half year ending 
June 30th next. 
The report and accounts were unanimously adopted. 
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EVER READY COMPANY (GREAT BRITAIN) 
LIMITED 


MOST SUCCESSFUL YEAR’S TRADING 
MR MAGNUS GOODFELLOW ON PROMISING OUTLOOK 


The ordinary annual general meeting of The Ever Ready Com- 
pany (Great Britain), Limited, was held, on the 4th instant, at 
the Ever Ready Works, Hercules Place, Holloway, London, N. 

Mr Magnus Goodfellow (the chairman and managing director) 
presided. 

The Secretary (Mr F. W. Stevens, A.C.A.), having read the 
notice convening the meeting and the auditors’ report, 

The Chairman said: Ladies and gentlemen, I have pleasure in 
submitting the directors’ report and statement of accounts for the 
year ended March 31, 1936, and I presume we may follow the usual 
custom and take them as read. You have, no doubt, carefully 
considered the report and the clearly set out accounts, and you 
must be as pleased as we, your directors, are, at the result of 
the year’s trading—the most successful your company has yet 
attained throughout its years of growth. 


INCREASED SALES 


The increase in our sales and the general information at our 
disposal, satisfy me that public consumption of dry battery goods 
of every description has again increased, and that the efforts made 
to rationalise and stabilise prices have met with a large measure 
of success. It is remarkable that the past five years’ trading in 
our country, under the depreciation in the value of sterling and 
the general tariff, has not resulted in any material rise to the 
consumer in the prices of manufactured goods. None of our own 
goods are being sold at prices higher than obtained five years ago, 
and a large and varied quantity are being sold at considerably 
lower prices, to the benefit of the consumers, the distributing trade 
and ourselves. I should here like to pay a tribute to our 11,000 
shareholders who support the business by insisting on Ever Ready 
goods whenever they require the products we manufacture, and, 
in thanking them, I beg that they will not only continue, but 
even increase, their efforts to use and popularise our products. 


IMPROVED PRODUCTION METHODS 


Considerable improvements have again been achieved in the 
methods and processes of production, and the resulting lower 
costs have practically maintained the profit margin, in spite of 
the substantial reductions in prices made in January, 1935. It 
will be appreciated that the continued progress in methods of 
manufacture has rendered several of our old plants obsolete. These 
have been closed, thereby contributing to the savings in cost to 
which I have already referred. It is of interest to note, whilst on 
this subject, that ten years ago our plant and equipment appeared 
in the balance sheet at £15,000. Since that date we have expended 
£710,000 ; annual depreciation has reduced the capital value by 
£106,000, and in 1933 and 1934 we specially wrote off from our 
reserves £369,000, leaving the value in the balance sheet under 
review at £250,000. 

I do not propose to review in detail our various activities. It 
will be sufficient if I inform you that, with two exceptions, all 
parts of our business, and everyone serving the company, have 
contributed to the successful result of the year’s work. 


IMPROVED POSITION OF LISSEN COMPANY 


The first exception is the Lissen Company. Although this com-~ 


pany has made no contribution to our profits, nevertheless, it has 
improved its manufacturing and trading position, as reported to 
its preference shareholders. We are hopeful that during the coming 
year this business will not only maintain the increase in sales 
achieved during the past year, but register a further improvement, 
and if this should be so, having regard to the very considerable 
economies effected by the reorganisation, we may anticipate in ae 
present year a substantial improvement in the profits earned. ae 
second exception is the group of manufacturing and trading com- 
panies on the Continent of Europe. These companies nave a 
Perienced a prosperous year’s trading, but exchange restrictions 
have prevented our receiving here any return upon the capital 
invested in them. We continue to hope that, in the not too 
distant future, these exchange restrictions will be removed, when 
we shall be able to obtain the benefits which have accrued to us. 
On page 2 of the report and accounts you will observe mag, 
have, with the cordial support of my colleagues, appointed three 


joint general managers of our business. They have each of them 
served the for some ten or more, and I am sure 
that they will assist me greatly, not only in the business manage- 
ment of the near future but in maintaining for the company the 
tradition upon which the success of the business has been Built up. 


BALANCE SHEET FEATURES 


Turning to the balance sheet and accounts, which bear in red 
ink the figures of the previous year for comparison, I have already 
dealt with the plant and equipment, on which we expended some 
£90,000 during the year, and although, of course, we shall con- 
tinue our policy of development and improvement, and expendi- 
ture will again be considerable, it is not anticipated that we shall 
be called upon to expend as large a sum in the present year. 

The only other item in the balance sheet that I need comment 
on is the stock, which has risen by some {£50,000 to £253,000. 
This stock, which consists to a large extent of our raw materials, 
is well bought, and, having regard to our forward commitments 
for supplies, assures that there will be no considerable increase in 
the cost of the raw materials required for production during the 
present year. 


CURRENT YEAR’S TRADING 


This year’s trading has opened promisingly, and we are hopeful 
that we shall again succeed in achieving the progressive result 
to which we are accustomed. 

In conclusion, I again express our warm thanks to the managers, 
executive staff and workpeople, who have all contributed their 
part to the success of last year. 

The report and accounts were adopted and the dividend resolu- 
tion approved, and a hearty vote of thanks to the chairman, 
directors and staff closed the meeting. 


CENTRAL ARGENTINE RAILWAY, LIMITED 
IMPROVING OUTLOOK 


At an extraordinary general meeting of the Central Argentine 
Railway, Limited, held, on the 4th instant, in London, a resolu- 
tion was passed dealing with the borrowing powers of the company 
to meet the rights to be given to the noteholders under the 
proposed scheme of arrangement by which they would be able to 
convert their notes into 5 per cent. debentures. 

Mr W. Howard-Williams, C.B.E. (the chairman) subsequently 
addressed the meeting on the general position. He said that there 
was tangible evidence that the Argentine authorities were realising 
the difficulties of the railway situation and seeking to ameliorate 
the position. References had appeared in the Press to the im- 
proved rate of exchange granted to the railway companies. It 
had been suggested that the railways were unduly favoured, but 
that was not so. They were grateful for that token of goodwill, 
which was very welcome to them in the midst of their many diffi- 
cult problems, and he thought it might be regarded as an acknow- 
ledgment of the great debt which the Argentine owed to the 
railway shareholders for their vast contribution to the country’s 
wealth. 

One matter which they deemed of outstanding importance was 
the mutual arrangement come to with the Administrator of the 
State Railways, which, when in full force, would provide against 
the ill-effects of uneconomic competition between the railways 
which he administered and the privately owned lines. The 
directors were confident that the terms of the arrangement would 
be as loyally carried out by him and his successors as they would 
be carried out by the railway companies. It eased the position 
to know that they were working with the goodwill of the authori- 
ties, and that spirit of reciprocity was manifest to-day. Much, 
however, remained to be done before they could see a re-establish- 
ment of the financial position of the railways, particularly in 
connection with the urgent questions of co-ordination of traffic 
and pooling. 

References had been made in the Press which were untrue. It 
was asserted in certain quarters that the motive power which 
kept the trade agreement with Argentina in being was supplied by 
the capitalists or financiers in the City. The large number of small 
shareholders and debenture holders in the railways showed that 

h suggestions were absurd. 
are fe 2 esac meeting of the noteholders the scheme of 
arrangement was approved on a show of hands and a card vote 


was taken. 











Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tue Economist, 8 Bouverie Street, Fleet 
Street, London, E.C.4. 
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SHIPLEY COLLIERIES, LIMITED 
INCREASED TRADING PROFIT 


The thirteenth ordinary general meeting of Shipley Collieries, 
Limited, was held, on the 4th instant, at Winchester House, 
London. 

Sir John P. Fry, Bart., the chairman, said the total trading 
profit for the year was £157,400—an increase of £52,000 on 1935. 
He hoped that the shareholders would feel that the total dividend 
of 8 per cent., absorbing £40,000, was not larger than they cared 
to sanction. 

The Ilkeston Colliery Company had again made a profit, which, 
however, had not been brought into the present balance sheet. 
In regard to the investment in Mitchell Main Colliery Company, 
this undertaking had a very long life before it. The Colliery was 
now being modernised, much as was done at Shipley some years 
ago, and in consequence an opportunity occurred for the board 
to make an investment both in debentures and ordinary shares. 
If the results panned out as anticipated the investment should 
prove a good one. In these extraordinarily ‘unsettled times the 
board felt that the cash expended on these two colliery proposi- 
tions should be replaced. Also during the next two years favour- 
able opportunities might occur for linking up with other under- 
takings, and thus forestall by voluntary arrangement any 
Government compulsion which was so thoroughly objectionable 
to most of them. 

It was proposed to increase the capital by 700,000 new ordinary 
shares of {1 each, of which 100,000 were to be issued forthwith 
at 22s. 6d. per share and the remaining 600,000 to be held in 
reserve. The 100,000 shares would be at the rate of one for 
every five now held. 

With regard to the current year’s prospects, it seemed clear 
that central selling must eliminate much inter-colliery and inter- 
district competition and result in a higher level of prices, and 
though a big share of this would go to the workers under the 
present sliding scale arrangement some benefit should also accrue 
to the colliery companies. The new financial year had already 
started very satisfactorily. 

The report and accounts were unanimously adopted and the 
proposals to increase the capital were approved. 








GOVERNMENT RETURNS, &c. 








NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended May 30, 1936, 
amounted to 6,121,000, against ordinary expenditure of 
£10,513,000. After allowing for an increase in Exchequer Balances 
of £101,092, the operations for the week, as shown below, increased 
the gross National Debt by 44,719,000 to approximately /7,940 
millions.* 

(000’s omitted) 





’ £ £ 
RORY TRERG.....0.0..000.0s0s000000s + 4,689 | P.O. and Tel. Capital Exp. ......... — 450 
Public Department Advances... + 430 
National Savings Certificates ... + 50 
+ 5,169 — 450 


* Including £375 millions on Account of Exchange Equalisation Fund and Bo j 
for Statutory Sinking Fund. rage 





Total Receipts into the Exchequer from 















































REVENUE apa 
‘ 4 : . April 1, | April 1, Week Ww 
AND OTHER RECEIPTS 1988, to 1936, to fed eek 
une 1, ay 30, | June 1, 
1935 1936 1935 a 2 
£ £ ay 
SELF-BALANCING REVENUE ft 
1 OM ........ercccccccccccrscrccsescoecscsecs 8,400,000) 8,600,000} 1,500,000! 2,100,000 
Motor Vehicle Duties apportioned to Road 2 
|S ygpemenossee .ceemmnniraenron 3,209,000] 3,337,000} 37,000 
Total Self-balancing Revenue...... 11,609,000) 11,937,000] 1,537,000] 2,100,000 
ED kcssnsicsnlnnsinersationss ssnthous 105,270,829} 99,625,416] 7,740,000] 8,220,590 
Total Issues out of the Exchequer 
to meet Payments from 
EXPENDITURE 
AND OTHER ISSUES April I, April 1, Week Week 
1935, to 1936, to ended ended 
June 1, May 30, | June 1, | May 30, 
1935 1936 1935 1936 
ORDINARY EXPENDITURE £ £ £ £ 
Interest and Management of National Debt} 59,999,536] 38,351 ,240)21,325,676| 367,343 
Payments to Northern Ireland Exchequer 679,928 745,056 ua 284,270 
Other Consolidated Fund Services ......... 318,685 325,546 11,712 49,385 
Fraet Diem Fan  ccccccccessccvscccccccssccccce aon bY me aes 
aA Se 60,998,149] 39,421,842|21,337,388] 700,998 
Total Supply Services (excluding Post 
SIE cngnsecensenispensebanconammecnbenee 74,589,000) 78,617,500) 8,969,500) 9,812,500 
Total Ordinary Expenditure ......... 135,587,149) 118,039,342) 30,306,888) 10,513,498 
SELF-BALANCING EXPENDITURE 
DS GEROOD cocnsesnsnennsnnscamateeneneppnbocseme 8,400,000] 8,600,000) 1,500,000} 2,100,000 
ee are 3,209,000] 3,337,000 37,000 ia 
Total Self-Balancing Expenditure ... | 11,609,000] 11,937,000] 1,537,000] 2,100,000 
Total veil evccesccccnocccoosccescocsoocesonee 147,196,149 129,976,342) 31,843,888) 12,613,498 

















The aggregate revenue from April 1 to May 30, 1936, is shown 
below :— 


(000's omitted) 


‘so | 
118,039 | ED scccdéndtcssccsectsccctesavieeees 


ND vinskissctndescveecertsevens 87,688 
Increase in balances 50 Gross borrowing. ........- £31,369 
Le Ss 
| New Sinking Fund® ...... 
Net BOswOWMA cccecccccescsccccseecese 30,401 
118,089 | 118,089 


* Authority will be sought in the Finance Bill to meet the Statutory Sinking Funds 
Movement 


in 1936 by borrowing. 
POSITION OF THE FLOATING DEBT so ppcck ended 
June 1,'35 Mar. 31, '36 May 30, "36 May 30, '36 


Ways and Means Advances Outstanding— {£ £ £ £ 
Advances by Bank of England ...... 7,000,000 *< ame ae 
Advances by Public Departments ... 25,220,000 19,055,000 16,290,000 + 430,000 

Treasury Bills outstanding ............... 857,020,000 763,115,000 770,305,000* +- 4,690,000 





Total Floating Debt ......... 889,240,000 782,170,000 786,595,000 +- 5,120,000 


* Includes £2,000, the proceeds of which were not carried to the Exchequer within 
the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 


Tenders for {50,000,000 Treasury bills were opened on May 29, 
1936, and the Sel amount applied for was {67,935,000. Tenders 
were accepted for Treasury bills at three months dated Tuesday 
to Friday, at £99 17s. 1d., about 71 per cent. and above in full ; 
Saturday, at {99 17s. 2d., and above in full. The average rate 

cent. was ils. 5-54d. The amount allotted was £50,000,000. 
The following table shows the weekly record at various dates :— 




























































































A complete analysis of the approximate position of the National Amount Total Amount —? 
Debt at March 31, 1936, appeared in the Economist for April 4, 1936. wm Offered | Applications | Alllotted one 
Total Receipts into the Exchequer from ae. — om oso | sastnen fs 
eniaiod vs Awl eevccccecccccesecoces 40,000,000 80,390,000 38, 000 ou ors 
: il 1, 1, | Week | We ; ‘ , : 
AND OTHER RECEIPTS 158, te 1836, to ended ended Gotober 5 . 35,000,000 000 | 31,510,000 | 0 159 ad 
une I, ay 30, | June 1, | May 30, 6 1-64 
1935 1936 1935 1936 Jemuasy 6 wevveveseerereoene snaenane ons pees 0 19 2-63 
ORDINARY REVENUE uly 5 40,000,000 | $0,905,000 | 40,000,000 | 0 19 §.95 
toland Revenue— . rom a fail on & cccccovccseccesceseee | 45,000,000 71,245,000 000,000 id ale 
SUA nner | '3/290,000] 8{560;000] 170,000] 380,000 JRBRAEYB everseeenneee | 36,000,000 | 68,075,000 | $5,000,000 | 9 10 la:7g 
Estate, ete., Duties iatisiepnishdnapemeienaie 15,590,000} 13,600,000 1,910,000) 1,470,000 715 1000000 | eee | 45,000,000 0 10 5.08 
Se OPOSO ORES ET ROSAS REESE EES eeeeeeeesese® . ~, rf) , . F 280 000 te ete : , 000 . 
, May 22 wnn...cccccesscesseereee | 45,000,000 | 73,830,000 | 45,000, 54 
Brett Ten on? ond Conporation | - May 29 mesg. |_$0s000,000_|_ 67,938, s0,000,000_| 0.11 S* 
Land Tax and Mineral Rights Duty...... 90,000} 70,000 10,000 
Total Inland Revenue............... . | 32,737,000] 29,204,000] 2,664,000] 2,162,000 NATIONAL SAVINGS CERTIFICATES 
Customs and Excise— 
Customs 32,847,000] 33,513,000] 3,166,000 Sales of Savings Certifica on Gass — 
Excise 17,510,000] 16,600,000} ‘810, + 700,000 _ _— es oo 
Total Customs and Excise ...... se» | $0,887,000) 50,113,000) 3,976,000) 4,486,000 a ae 737,189 sh 
Motor Vehicle Duties (Exchequer Share) | 597,000] _770,000|Dr. 37 1 Week ended May 16, 1996 "..-""......---ssccssosseoee 653,053 489, 
Post Office (Net Receipt) «0s... + | $.400,000) §, 500,000 400,000 Dr8o0'g00 -‘Pebruary, 1916, to May 16, 1986......---cccssscsssess | 1,259,882,794 sss 
from Sundry Loans ................. | 170,215} 277607} |” ne the 
fees io maken : | 4,170;614| 1,573, “es 169,590 - - « end nod es ~ , a Leone meg vere Sieg was 
Total Ordinary Revenue............. | 93,661,829] 87,688,416 6,203,000! 6,120,590 








£391,448,511. 
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Head Office: 36-44 Moorgate, London, E.C. 
FOR ALL CLASSES OF INSURANCE No. of working days : 2 | 26 
o 
2.07 2,400 oles 123 | + i9-4 soos ss0s 
SAO ROO OO Oe ee ’ 980 | 3,552 | 3,991 | +12-3| 19,543 | 22.056 
1164 | 1188 | 5,584) $,683 | + 1-2 | 25,517 | 27,727 
a 5,145}... wei .. | 298,602 | 126,139 
749 | 3,066 | 3,616 | +17-9]| 15,887 | 17,897 
THE BANKERS’ GAZETTE mis| ose | Sose| S510| ti0:3| tos | Sas 
5a | goo | o27lO | 3204 | +18-2 | 14,562 | 16,119 
seme 6,608 24,994 | + 9-1 | 127,693 | 131,903 
Ties rc “= am +¢s 216,082 219,532 
BANK OF ENGLAND 75 | "sss | 2005 | 2120 | + 6:1 | ior7e | iiss 
Return for Week ended Wednesday, June 1, 1936 3,372 | 4,044 | +19-9 | 18,437 | 21,163 
ISSUE DEPARTMENT 28,685 | 30,970 | 102,955 | 111,764 | + 8-5 | 667,036 | 698,063 
£ 
Notes Issued :— 433,482,489 | Gowttament Debt... ssn 11,05,100 * Restricted area from April 1, 1935, 
i Phe — cccevcccccccece y vernment a 
1s Banking Department’. "88/829;490 | Otber es OVERSEAS BANK RETURNS 
796,241 Rovonber o_tory iy Sunecty 4, IntrnaionlSetiomenietaBay 
Amount of Fiduciary Issue... 260,000,000 eek ee Argentina, Jugo-Slavis, Heypt, New Zenland 
Gold Coin and Bullion’ «nnn 207,281,973 Sweden, Austria, nogary, in May 30, - 
467,281,973 467,281,973 U.S. FEDERAL RESERVE BANKS.—In $'s (000's omitted) 
,281, »281, US.F.R. Banxs June 6, May 13, May 20, May 27, | June 3, 
BANKING DEPARTMENT old Certificates rican 2 hand 1 1936 19368 
f from reasury | 5,909,300 | 7,729,830 | 7,759,340 | 7,824,080 | 7,840,040 
Government Securities aia 543 10 Total reserves eeesccese eeeeee 6,154,530 8,067,210 8,088,200 147 143,990 
yo Nee eh ng 98,543,3 Total cash reserves........... | 222,980 | "$24,930 | ‘31 eateraso | 'aoneso 
Di on Total bills discounted ..... 8,080 4,780 4,750 4,830 5,850 
Advances ... £6,242,981 = t in open market 4,700 4,680 4,540 4,300 3,086 
Bankers......-.. 80,718,476 Securities ........ £13,350,616 ; * otal bills on hand ......... bp a sae aS i 
Other Accounts 3 ’ . -__oe 9, DC SSVI correc . ’ e y 1 
126,814,476 | Notes........c.scccccsecceressessesees S3E20 400 Total U.S. Govt. securities | 2,430,210 | 2,430,260 2,430,250 | 2,430,240 
Gold and Silver Coin ..........-. 888, Total bills and securities... | 2,470,010 | 2,469,860 | 2,470,210 | 2,470,020 | 2,469,520 
9,238,340 |11,243,250 |11,241,640 |11,244,000 |11,338,320 
152,854,718 152,854,718  rederas R mere 
* Including Exchequer, Savings Beaks, Connentesioness of National Debt, and ectual circulation wa +++ | 8,182,050 | 3,762,030 | 3,760,730 | 3,758,970 | 3,793,960 
bank reserves over 
Amount, Inc. or Dec. on | Inc. or Dec. on 
Both Departments June 3, 1936 Last Week Last Year Depoat— Membr bask ane mee 2,060,000 | 2,900,000 | 2,840,000 
reserve account ........ see | 4,914,240 | 5,611,070 | 5,694,010 | 5,747,230 | 5,713,310 
Note circulation........sssssesssssessesees 439,482,483 + 7,900,520 rs si501,008 Government deposits ...... 95,440 | 577,980 | 513,100 | 544,180 | 504,730 
Public deposits . 8.217.312 | —11'549.669 | 4 60S'316 Fetal deposits .......-..+..- 5,206,150 | 6,539,800 | 6,559,980 | 6,617,030 | 6,567,060 
Bankers’ deposits 89,718,476 | +11,443,231 | — 12,873,228 oaths cald fo and cuytes 9 211590 302,730 | 302,760 | 302,810] (302,810 
Other deposits ... 37,096,000 | + 362,676 | + 986,357 _ weseenssnes ,238,340 {11,243,250 |11,241,640 |11,244,000 |11,338,320 
Total outside liabilities..........0++++ on aem + 7,646,758 + 26,280,051 tend TR. note 
Capital and rest.........secssesees wecccece 822, + 20,239 10,094 abilities combined ...... 73-4% 78-3% 78-4% 78:5% 78-6% 
Government debt and securities ...... 357,521,676 | + 6,845,000 | + 9,609,183 USK. Banus aio 
Discounts and advances .......00++++ee 6,242,981 - 451,738 ot 862,576 Resources 
ym dpe ag ay eng ne eee peneaiee a eeaen + yt + ah Monetary Gold Stock... 8,916,000 |10,302,000 |10,375,000 |10,388,000 |10,409,000 
Cola and baltion (ben's 8 ss - 208,170,294 + 906,591 + 14,715,704 Bank aeetenteene> 2,521,000 | 2,496,000 | 2,493,000 | 2,494,000 | 2,493,000 
operon of Fescrve to oui eocccece ii ~ __ 4,717,811 — 6,483,931 — 22,845,902 Money in Circulation seme 5,514,000 5,888,000 | 5,896,000 | 5,902,000 | 5,953,000 
posit with Federal Re- 
me) Ba Baiting Deeuuat only rr eae - 19-60% serve Banks ..........--.+- 3,030,000 | 3,161,000 | 3,138,000 | 3,116,000 | 3,084,000 
(6) Gold 9 vee bs to depoaiy ad in ¥6 NEW YORK FEDERAL RESERVE BANK.— in $’s (000’s omitted) 
tes (‘ reserve ratio”) .. 36-6, — 03% + 0:9% June 6, a A aie S. May 27, ; June 3, 
sas 2siatieo | aitten | asteetne | aatttue | ates 
- POSEFVES ....000+s , ,150, ‘ ,510 | 3,135,990 
(000's omitted) Total bills discounted ...... 4,370 2'940 2,960 2,950 3,550 
(ssue Departmen Banking Department 3 Total U nove securities 744320 9380 729,380 729/380 729/380 
t , ’ i 
Gold in of | 5 Total bills and securities 756,870 | 741,570 | 741,520} 741,310} 741,390 
Date out of Deposits—Member-bank— 
Notes | Circuie- | Public | Bankers’ | Other Bank |*4 —___ reserve account .........+. 2,122,290 | 2,561,120 | 2,668,760 | 2,675,480 | 2,580,350 
Issued tion Deposits | Deposits | Deposits a 
1934 i t * 
May io 464,201 424590 19'ss1 93215 97,008 A ta 2 RESERV 
» 20 5.363 423,130 21,028 80,08f 36, ,0 in 
r 27 | 486397 | 428,062 19.767 | 78.275 | 36,733 | 1,034in | 2 es May TET May ei 
un q 37.2° ? q 7 : ’ , 
e 467,282 433,452 8,217 89,718 $7,096 885 Ww 2 1936 1936 1936 1996 1988 
(000’s omitted) I ctcvcencdebtonenian 8,059 8,332 | 8,343 | 8412 | 8358 | 8,353 
Investments... eit ae 11,716 | 13,451 | 13,452 | 13,485 | 13,462 | 13,446 
eserve wit ederal 
‘sue Department | Both Depts Banking Department eueve Beet <s--- 3,874 | 4,348 | 4,416 | 4,458 | 4,537 | 4,623 
Due from banks......... _ Bo Bi 2,242 Re = Rio 
Demand de its ...... 12, ’ , ” ’ 
Date | Govt | corner | Gold Cou | Gove, | Dl | orner | Reserve and Time deposits ........ 5,104 | 4,985 | 5,047 5,076 5,056 | 5,043 
Securi. | Securi- | ome viueree | Seouri- | “Guan | Seouri- | the “ Pro- Government deposits... 839 751 752 752 784 
eles ties Rane ties — ties partion ” Due to banks .........+. 4,807 5,867 | 5,784 5,870 5,874 | 5,856 
* Revised figures for banks in 101 instead of 91 leading cities. Demand deposits 
1938 ; Z t 1 % t Z t t x Te ca COMMONWEALTH B. 
May 13 25881 349 | 205,103 | 96% | 89,883 | 8,826 | 12,266 | 40,312 |30 AUSTRALIAN COMMO BANK.—In {’s (000’s omitted) 
» 20) 258,828 | 304 | 206,188 | 363 | 91,173 | 7,143 | 14,254] 43,058 [31 June 3,; May 4, May i, May 18, May 36, June if, 
» 27/258,918 | 261 | 207,264 | 364%] 91,758 | 6,695 | 12,923 | 41,202 |30 AssETs 1935 | 1996 | 1 19396 | 1 1936 
June _3] 258,978 | 225 | 208170 | 96g | 98,543 | 6,243 | 13,351 | 34,718 125 Gold and English sterling ... | 15,994 | 16,003 | 16,003 | 16,003 | 16,003 | 16,001 
Other cola, ballin and cash 19187 18,450 181484 20,943 | 20,644 o268 
at ' 6 ’ 
BANKERS’ CLEARING RETURNS Gert tert MORRO .2.s<ncessoses 7415 | 2854| 2 3.383 | 3330] 3.343 
cmon ll OS ST ESS 70,506 | 75,498 | 75,498 | 74,999 | 74,999 | 74,995 
Discounts and advances ... 6,472 | 7,961} 7,956 | 7,882} 8,033 | 8,232 
Notes issued .........:s0:essss000 47,050 | 47,545 | 47,545 | 47,044 | 47,044 | 47,044 
Reserve prem 3,896 | 7,753 7,758 i, 7,753 | 7,753 
Total = Deposits ....... tum on gold | ei0 | 62819 65,616 
~ Cee in OF UANADA.—In 8's (000's omitted) 
14,962,157 May 22, May 15, May 27, 
Total to date, rm and bullion 108998 199.738 170078 199,788 
1936 .......ecceeee 1,476,000 | 16,359,271 Gold coin 1 
Total to date, 1995 -...---"""""" 14'008,657 Souces ph re.e.at Dominion Government securities............... | 139,949 | 110,318 | 112,171 | 110,851 
. ‘ 211 190 LiasiLirizs 
Tncrease or decrease in 1996{ + OP it Se it + 12% Note clsoulation. 81,572 | 91,496] 91,894] 93,169 
Total for year 1935... ion 15,890 | 26,772| 27,952 | 27,804 
wane peseses 443,575 1 112 229, 37,559,751 Government ........0ccerccressereee 
Otal for year 1934.......... eye 1950528 2s S12 $2078.04 Se eerie ais sad dopoait tia: 160,077 | 183,364 | 186,462 | 183,639 
lacrease + 1,703,458 127,584 | + 244, Ratio of reserves ‘ Hl : 
OF decrease in 19854 | +t ieee | A ibe, | = 81% |= $-8% lites 468% | 04-1% | 64-1% | 64-2% 
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NATIONAL BANK OF DENMARK.—In oo (000’s 



































































































































SWISS NATIONAL BANE. 



















































































































































































1, | Ma May 15,| May 22,| May 29 Apr. 30, | Dec. 31, | Jan. 31, rs 
nee mys’ | tee’ | 1980" 1996 i 898 1898.” Gold coin and bullion | 133,105 | 117,98 . 1108 itn 
Gold coin and bullion ......... 27,100 | 22,930 | 22,929 | 22, 22,923 ’ oe 1 
Sam dsounted : Foreign ...| 6,034 | 9,043 | 8,566 | 9,786 | 10,234 | 10,389 Loans and diettat | 131,275 | 115, 114,097 | 11 ieee 13 
Investments ......-+-.-+-.-.-0+« .| 1,726] 1,737 | 1,737} 1,737 1,737 wae Securities . cove aay is7bes saee ois 7 
sea 03 | 12,643 | 12,403 | 12,181 i Emergency Fund. ; 
Other assets.............+. ae 14,276 | 13,1 . ° 2, Ad nes to T: , 101,967 60,433 73°270 
Notes in circulation ........... 13,539 | 14 13,957 | 13,395 | 13,230 | 15,013 : BILITIES ry 
- depoal sidbibeont 2,677 3345 2,658 | 3,355| 3,499| 2,918 Circulation ............ | 370,443 | 383,874 | 365,239 | 375,246 
 deposits......-....00+» 25,063 | 21,647 | 22,072 | 23,377 | 22,892 | 22,648 Deposits 97,825 | 98,944 | 68,943 | 66,898 
tio of cash reserves to 
Mfiabilities to public... 58-5% | 52-5% | 52-9% | 52-0% | 51°5% | 504% BANK OF SPAIN.—In pesetas (000’s omitted) 
RESERVE BANK OF INDIA.—In rupees (000’s omitted) May 25, | Apr. 25, | May 2, ) May 9, 
May 31, | May 15, | May 22, | May 29, Assrts 1935 1 1936 1936 
; 1298 1938 i Gold ...sesseesnessseeveee {2,269,519 |2,227,652 |2,227,652 |2,227,699 
Gold coin and Dbullion...............00-++0+ 44,42,13 | 44,42,17 | 44,42,17 | 44,42,17 SHIVET -....-ceeerseseeeees 699, 675,877 | 675,949 | 666, 
(A ES ES a 50,40,92 | 59,01,21 | 59,82,28 | 60,58, 1,011,165 }1,089, (077,297 |1,103,821 
Salemee 4 EE SE ROP e 17,51,40 | 15,56,94 | 15,02,41 ome eas 7 1, = 7 Lees, ous 
Sterling securities® ..................00+-0- 50,62,02 | 68,31,71 | 68,31,71 1, 
Indian Goverament rupee securities* | 41,06,10 | 23,43,10 | 23,43,25 | 23,47,26 41,452 41,182 41,198 41,951 42,202 43,114 
15,44 
Investments Sp eas 5.49.92 | 4,91.29] 4,79,11] 6,15 4,560,082 15,354,261 {5,433,899 {5,526,200 |s,490,s80 16,4 
Note circulation ...........:cccccsesseeeeesees 1,86,43,60 | 1,70,70,54 | 1,68,09,99 | 1,65,93,28 971,430 11,085,592 |1,058,134 11,059,232 |1,096,254 11,097,036 
its :-— 
ws eel disieSbbsishiliciapeniniabasineadi rye Leet Pa = BANK OF PORTUGAL.—In escudos (000’s omitted) 
Ratio of gold and sterling to liabilities | 51-0% 57°8% | 57°5% | 57°3% Mar. 20, | Feb. 19, | Feb. 26, | Mar. 4, ) Mar. 11, | Mar. 18, 
® Held against notes. “ ASSETS inns 910,132 uname A. 1936 1936 
oe 000’ itted CS RRR oe 5, 0 910,1 910,1 #10,140 | 910,142 
BANK — FRANCE. = —_— - ae ) — Balances abroad ...... 485,501 | 464,661 | 477/034 | 480/131 | 477.759 | 481,042 
y 31, y ay 15, , Discounts ............0. 289,794 | 374,881 | 368,228 | 367,073 | 367,259 | 363,621 
ASSETS is = mm a oa 1 - i nos | 8? 1896 Securities ............... 73,796 | 71,684 | 72,636 | 70,713 | 70,546 | 71,564 
EE : : 515, 459, 021, Government loans ... |1,048,783 |1,046,163 |1,046,163 | 1,046,163 |1,046,163 |1,046,1 
Advances on Gold Coin} 1,178,838 | 1,639,372 | 1,273,922 | 1,270,597 | 1,346,847 wat ty xe 
Bills discounted ...... 7,359,821 | 17,222,049 | 17,681,029 | 17,943,317 | 19,395,289 Notes in circulation... |2,030,494 |2,016,975 |2,004,720 |2,051,488 |2,028,615 | 2,003,889 
Negotiable bills abroad 50,530 | 1,119,429 | 1,116,519 | 1,272,305 | 1,272,305 Government deposits | 428,879 | 681,207 | 681,173 | 585,012 | 599,365 | 634,839 
Advances against sec. Bankers’ deposits...... 421,588 | 233,986 | 241,388 | 249,464 | 291,574 | 286,131 
To the State ........ 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 Other deposits ......... 34,309 | 45,992 | 46,614] 98,708 | 73,708 | 58,929 
- Other ex ~ 3,371,354 4,569,398 4,371,110 4,079,295 4,177,385 Foreign commitments 31 32,449 32,439 32,566 32,425 32,020 
e 
os | Ries trees dd Recep ot Reeengatd Sesmened NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K 
assets (ex - Jee ed 
ing forw exch.) | 5,694,009 | 4,098,737 | 3,838,050 | 3,628,021 | 3,726,691 (000’s omitted) 
LiaBILITIES 
Public deposits......... 2,770,534 | 2,334,795 | 1,999,145 | 1,968,137 | 1,850,322 ASSETS 1935 1936 1936 1936 1 
Private BB ccccce 12,106,295 | 6,609,391 | 6,561,901 | 6,667,471 6,838,958 ERE eee 2,686,779 | 2,694,248 | 2,694,063 | 2,695,172 | 2,695,024 
pe mee yn a 2,216,366 2,648,205 2,607,635 2,586,897 2,453,295 Balances abroad and foreign ainiee oie nine ant 
tio of gold reserv  Sicecicarsnseenes 309,842 43,73 49,97 46,0 
to sight liabilities... 73°4% 62:3% 623% 62-4% 61-0% Discounts and advances ... | 1,048,749 | 1,436,042 | 1,227,433 | 1,315,095 | 1,145,658 
THE REICHSBANK.—In Reichsmarks (000's omitted) State ane ene balance... 2,076,859 | 2,038,053 | 2,038,003 | 2,037,974 | 2,037,934 
May 31, , May 15, | May 23, = Bank notes in circulation... | 5,353,610 | 5,509,213 | 5,561,211 | 5,467,659 | 5,235,253 
7. > ~~ — Me Check account balances . 1,079,916 646, 379,169 547,506 | 619,432 
22'028 | 24,559] 21,560] 23,572 : : : 
4.035 S428 5,363 5.457 NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted) 
3,794,585 | 4,138,598 | 4,084,232 | 4,643,807 May 11, | Apr. 18, { Apr. 25, | May 2, , May9, 
125,642 | 207,437 | 223,019 | 113,806 Assets 1935 1936 1936 1936 1936 
85,978 41,523 35,406 59,749 Gold and gold exchange ... |10,602,002 |10,970,863 |10,970,867 |10,970,887 |10,982,532 
—— crane aoe Sata Commercial bills ............ 4,927,832 | 5,306,435 | 5,299,480 my lhd Ses 
642 » > 34,272 Agric. and urban advances | 2,817,222 | 2,480,493 | 2,474,140 | 2,469, 2, 
Treasury bills issued against os 
471,184 | 473,561 473,561 473,561 losses on credits ......... 4,317,772 | 5,508,753 | 5,512,363 | 5,519,744 | 5,522,496 
3,810,015 | 4,076,814 | 3,977,535 | 4,429,795 State debt advances to 
770,404 650, 747,441 728,546 TEOASULY — ...-.csserceccense 5,654,992 | 5,638,745 5,638,745 | 5,638,745 | 5,638,745 
202,574 171,541 169,792 183,841 LIABILITIES | ~~ ™ 52 
2-27% 1°85% 1-94% 1-70% Notes in circulation ......... 21,265,252 | 22,863,665 Yo ro rt | 
ot 000° itted) Other sight liabilities ...... 8,654,176 | 8,088,318 | 8,579,5 ,851,395 
NATIONAL a +d aan = ad iW —— a z Long-term liabilities ...... 3,162,159 | 4,528,240 | 4,625,497 | 4,560,643 4,524,826 
ay <9,) Apr. 30, ay 7, ay 14, ay 20, | May 28, - - te Bee ore 
Assets 1935 1936 1938 1936 1936 1936 , : 
Diptera! 3,427,650 |3,429,182 13,483,258 |3,525,356 |3,544,751 13,597,020 NATIONAL BANK OF BULGARIA.—In levs (000’s omitted) 
Silver and other coin | 63,849 | 61,184 | 60,915] 61,934] 62,436] | 71.577 7 
Securities ..........00-+. 1,402,605 |1,247,304 |1,276,734 |1,296,471 |1,301,971 |1,322,962 May 15, | Apr. 23, | Apr 30,, May. 7, wy 
AGVANCES .......00.00000 116,823 | 75,294] 75,582] 75,766] 76, 78,898 ua acsove ieee : — : pt FP p-» 1,597,555 
LraBiILITIEZS Gold silver holdings ... | 1,568,17 1 d yw, wr 
Notes in circulation... |4,031,382 |4,254,740 |4,270,258 |4,265,728 |4,258,874 |4,283,671 Balances abroad and foreign nie ‘ 1,828 
Deposits : Govt. ...... , 31, 5,949 | 17,277] 28,864] 26,319 CUFTENCIES ........0..0-ee0es 491,375 | 387,919 | 385,867 | 503,019 eh 
Other ...... 1,137,406 | 719,292 | 802,571 | 868,808 | 889,962 | 942,737 Discounts and advances 623,357 | 1,322,114 1271 S18 tee 2671.29 
BANK.—In fionns (0U0’s omitted) - ae vanitatinh egiteattak Petit ; 248,524 
June 3, | May 4,; Ma May 18, | May 25, | June 2, Reserves o.oo... ceccececeeeees 1,259,803 | 1,248,933 | 1,248,903 | 1,248 898 | 1 a 
1935 1936 1 1936 1936 1936 Bank notes in circulation... | 2,105,707 | 2,166,655 | 2,252,063 | 2,266,864 2.216, 
621,253 710,043 697,315 698,010 | 683,807 |g: ggq ‘Sight liabilities ............... 2'096,738 2,132,194 2,094,331 2,140,308 7) 
0, . 19,41 20,019 | 20.549 ’  Pealieane cos 129,459 | 124,881 : =o 
38,651 | 25,345 | 28,124] 28,433 | 27,960 |~ 43,545 
197,651 | 141,944 | 135,307 | 131,827 | 130,725 | 139,062 BANK OF GREECE.—In drachmae (000's omitted) 
in » | 858,987 | 799,113 | 774,987 | 764,276 | 763,212 | 789,469 May 23, | Apr. 30, | May7, | May 1S, way 
Deposits............-00000 44,541 | 118,813 | 125,790 | 135,685 | 121,353 | 76,199 odessa. 9 tos 15 | 9 a86.5 | 3.942351 | 3,208,655 | 9,288,002 
eS oe ee . : rOld and gold exchange ..... ,587,14: 330,385 42,30 pee rrr 
BANK OF JAVA.—In florins (000’s omitted) State Gold Bonds ........- 572,410 | $66,697 | 566,697 | 566,687 — 
une 1,; May 2,,; May 9, | May 16, 23, 3ills discounted .............. 269,501 278,540 277, a, a8. 
ASSETS J 1935 1996 1996 1996 we . y Ay EEL 2,125,337 | 4,861,297 | 4 ——. erty $605 Wl 
Gold and Silver ......... «+» | 130,860 | 109,490 | 109,340 | 108,520 | 109,050 State Debt .....ceeees 2,714,111 | 4,605,111 | 3,605, 1009, ee 
Discounts, advances, and , — LIABILITIES , 331 | 5,580,098 
other investments ...... | 73,880 | 71,240 74,600 | 75,760 71,210 | 72,770 eon in circulation........... 5,254,996 | 5,790,645 | 5,744,982 5,680, veer 
eqnsesesecusessens 920 1,180 1,340 1,410 1,450 1,160 Jeposits and” current ac- g48 | 6,088,126 
eccvcecece: esceseee | 12,100 | 10,420 9,840 | 10,140 10,040 COURTS .......2cccecceeeeeeeeeeee | 3,698,610 | 5,889,229 | 6,042,517 5,996, oe 796 
a 6,758 Foreign exchange liabilities 113,504 256,166 254,979 262,107 | 261,78 
Notes in circulation ...... | 173,570 | 156,830 | 161,050 | 158,890 | 156,440 | 178,760 
Deposits and bills payable | 32,530! 22,880! 21.850] 24.640! 23,020 | 22'440 


BANK OF ESTONIA.—In Ekrones (000’s omitted) ; 
May 15, ; Apr. 23, | Apr. 30, | May 7, 1996 

































































Government accounts 





—In francs (000’s omitted) 1936 
May 31, ) Apr. May 7, | May 15,, May 23, M ASSETS 1935 | 1936 | 1936 
Asszrs ¥ 1835 ° : 8 s ‘ ise, |, 1936 : 1936 : idea” Geld cain and gold SN dh dcsonansacs at ae 90.188 ey 4 a tt 
sereeecereescees eseee $1,192, ,516, 51 a 895 |1,506 1,483, Net foreign exchange ..............s00000s ¥ 2, 2, , 
Of which held abroad 377 | 310,701 | 310,701 | 294,007 287108 ass 4 Subsidiary Estonian coin.................. 3,509 | 1,509 | 1,629 is A+) 
wants vaxnevninvve | 168,694 | 77,761 | 67,089 | 70,781 | 74,128 | 87,472 Home bills discounted ...............+0+++. re eH eo | sais | 7,423 
Bills Confedera- Loans and advances — ....eccces.sessseees 4,4 ’ , , 
tion 52,833 051 62,300 61, LiaBILI 
AAVANCES ccecceeeesee | 112,413 65430 65,395 62/427 62,788 es6s3 Notes in circulation ........sssssssssss00 36,171 | 42,345 | 41,887 eos 33,408 
Securities .............0 ; . 46,421 46,723 46,621 46,499 Sight deposits and current accounts ... | 20,355 | 23,971 27,251 oes 57-53% 
LiaBILitizs Ratio of reserve to current liabilities... | 60°24%| 55-94%! 52-9200! 99°88 (0) Nee 
Notes in circulation ... |1,302,074 |1,310,866 {1,280,150 |1,259,129 |1,250,299 |1,302,008 itted) 
ween oOo an 372,470 BANK OF LATVIA.—lIn lats (gold francs) (000s a 3 
~_ kroner (000 8 omitted May 18, ’ 
May 27, | Apr. 27,| May 4, — i, , 
ede a A ~ = 7, we te a 4 22,; May 30, ASSETS 1935 1936 1938 a +m a 405 1 
1936 Gold coin ~ ae : 395 ' , 
Sond Se —Sae reserve. | 118,831 | 118,967 | 118,867 | 118,866 | 118,866 Silver con sell 13.287 | 15,296 | 15,422 nee 0 
eet 48,419 | 77,115 | 76,982 | 77,433] 71,604 Balance BROCE idessereecees- 3,140 | 6,931 ae 728 11'506 11,988 
reas, notes and small change | 12,888 | 11,118 p oes y 51, 
Norwegian aod Foreign Gover 26,323 | 66,287 | 66,287 | 66,287 | 66,287 = Short-term bills ............... $8,699 | 51,334 | 51,984 nd 51.89 | 61,904 
— “ Loans against securities ...... 71,122 | 61,20 , , 2 
a + eerenceneeeces ona = a 38,080 | 38,525 | 40,712 LIABILITIES sg | 37,750 | 37,410 
ae ’ 92, 194,743 | 190,238 | 189,601 Notes in circulation ......... $7,125 | 37,680 $7,008 oe : 20,748 
Notes in circulation $21,585 | 357,568 | 356,582 POET crscccesnscnsencegncese 19,917 ; , y 94,643 | 96, 
DE rector om | 356,332 | 365,79 81,249 | 82,912] 84, 
Deposie ot eight _ zz |_os.0s3 | 97/654 | 100,116 | “9e,s00 ! “Saose Government accounts”. | amane | aeizy7 | a8isas | 48.176 | 46.0881 37% 
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June 6, 1936 





BANK OF FINLAND.—In F. Marks (000’s 


























Balance abroad and foreign bills |1,492,822 |1,445,972 uantere 
Finnish and Foreign eecces 400,818 390,206 389,61 
Discounts and loans ........-...... 901, 994,257 | 991,609 
Notes in circulation 1,305,002 |1,492,899 11,471,740 
Deposits at notice .......---esss0+ 569,989 | 702,587 | ‘739,324 
-—In yen (000’s omi 
May 11, | Apr. 18, ; Apr. 

gests flame | en} ition) et we 

coin and bullion ..... s , 107 | 815,612 , 
Other coin and bullion .. 42,610 44,933 45.587 47,701 ot os 
DARCOUDES ccececsesoseseeseeves 567, 600,733 | 614,360] 633; 
AGVANCES ......0cereecereeveee 106,843 166,047 1 167,515 170,024 
Advances on foreign bilis...| 30,000 | 160,703 | 149,758 : 65,703 
Government bonds ......... 519,054 511,741 553,741 739,799 550,570 
Notes 1,131,949 | 1,245,650 | 1,317,318 | 1,370,122 | 1,232, 
Government deposits ...... 341,885 536,352 $11,507 629,323 101 
Other deposits ..........-.0. 87,813 | 56,539 60,075 cease 




















MONEY AND EXCHANGE RATES 
LONDON MONEY RATES 
































































































































28 29,|May 30,|June 1,|June 2, 3, 5 
i800 »eitoe 1308 | i986 — a oo 
Bank rate (changed from {| % Ye % 
14% June 30, 1992)... 2 2 2 7121 
Any. of discount— 4 a . 
60 ys’ bankers’ drafts ha * 
$ months’ do, «...--.+-++ 4 f tk ‘ te &-4 ats 
4 months’ do. «....ss000- k &-t | &4 | Whit | a i ‘ 
6 months’ do. ............ 4 4 4 i i-# | -h 
one pa Bills— 8 . s Monday 
BOE « ccccccscocncsscons 
$ months’ ............sse000 -% | & tt ¢ f 4 
Loans—Day-to-day ......... 1 tr i 1 1 1 
A a RT te. 1 -1 1 1 1 ti 
Deposit allowances: Bank t $ 
Discount houses at call...... 
At MOtiCe ..-.--ss-sereeereess 3 i 
Comparisons with previous week— “ 
Short Bank Bills Trade Bills 
Loans $ Months | 4 Months | 6 Months 8 Months | 4 Months | 6 Months 
1936 % a % Cy ey 
ape. 4 , “* Yo o 23 Yo % 
y 7] }-1 - 2-2 24-2 2 
» 4) 4d -* 2-2 2 24-3 
° 31 ry 4 22 aot | 23 
June 4} $1! ff i t- 1h 2-2 4 | ts 
LONDON RATES OF EXCHANGE 
I.—Spot Rates (Range of the day’s business) 
Loadoa ca 2 May 29, | May 30, | June 1, | June 2, | June 3, | June 4, 
perf | 1936 1936 1936 1936 1936 1936 
New York, $ | $4°86§ |4:99)— (4-999- | 4°99i- }4°99%- (5-01 
: 5-00}, 5-005! F003 a en So 
Montreal $... | 4+86§ 4-905- | 5-00- 5-00}- |5-O1}-  |5-035- 
Paris, F 124-21 $78" 755 6. 75 oe 55 764 764 We 
r. “21 | 75 9§~ ™ ws _ . 
Brussels, Bel. | 35-00(a) 20S 29-54-58 | isthe 29-98-72 | 29: rs 
Milan, L...... | 92-464} ott | Sod esa | estex | ea tiss 
Zurich, Fr..... 25-22}| 15-44-49 | 15-47-50 15: 45-49 |15-47-56 | 15-53-62 
Athens, Dr.... | 375 530* §33* } } * | §33* 534* 
Hels'fors, M. | 193-23 216} 2274 2264-27 32 '296}-2074 sae car se at 
Madrid . 96 te 36}- 
Ptuw 25-2249 36°63; | 36-63 36°37) | 36-78) | 36-O4j 
Lisbon, Esc. 110 |109%~110%| 1093-1108 1095-1109 1094-1 10g/109Z~110g 
Amst’d’m, Fl.| 12-107] 7-38}—41 | 7-39}-41 7°30-41 | 7-40-44 | 7: 42-47 
Sate, M... 20-43 | 12-39-44] 12-40-43 12-40-43 | 12-40-48 | 12-45-82 
Larks.... (e) | 43}-485 | 43 454-474 | 44-49 | 41}-46} 
Vienna, Sch. | 34-58} asian ost-27 25 Ht 253-272 | 26-23 
Pabst Pea. a- 163% | 163% 163% ict? . alt tae 
Prague, 120$-121§|120}-121 120121411 21 ‘ 
Danzig, Gul. | 25-00 oh . a4 26}— . 20-4 26 
Boer | S35) MEd | ets | we | cttt | seal | eee 
i +224) 143-153 | 144-155 | Whit | 14%-15§ | 149-1 
Buchar’st, Lei] 813-8 ere oie ee see 675* 680° 
Const'pie 622 622* 622° 622 24 
Pat. 110f 629k | 629k 7) @oor | 632k | 6344 
peat, Din. 276-32 | 215-225 | 215-225 215-225 | 215-228 | 216-226 
, . ~30$ | 294-30 294-304 | 3 
Sofia, Lev. ... | 673-66 soh-425 | 3oh-428 390 -420 soh-42 | 306-420 
ation, B. Ke. 18-150] 173-189 | 179-18} 173-18} | 173-183 | 173-183 
Oslo, Kr, ..... 18-159] 19-85-95 | 19-85-95 19-85-95 | 19-85-95 | 19-85-95 
Stholm, Kr. | 18-159] 19-35-45 | 19-35-45 19-35-45 | 19-35-45 | 19-35-45 
ar'b’gen, Kr.) 18-159) 22-35-45 | 22-35-45 22-35-45 | 22-35-45 | 22-35-45 
Be one et. 973-5 | 973-8 | i | 978-§ | 9784 
lade Rapit 18d. | 184-4 | 18 18 + 184,- 18d 
Kone one, a ae “4 1 + 154- 15 15 
Yen.... |t24.58d.| 14h | 14¢-¢ | yy at l4ty 14n-t 
Shanghai, §... ss 14-4 | 144-& | 144- 14 fs 14-4 
Beaune, § 28d. os itt 28-4 28+ | 28%-4 | 28-4 
Revie we | 12-11 | 7-34§-38| 7-35-38 7-35-37 | 7-35-41 | 7-38-43 
cee 115.8990 28 H/ 2n-uS 28- 8/ 2-2 | 2h-2/ 
B 17-95-_|17-95- 18- 00-— |18-05~ 
 Alres,$ = 11-454 | 18-05¢|  18-05¢ 18-10g|  18-10g)  18-15g 
Vv, 17-02h | 17-02k 17-02h | 17-02h | 17-02 
tlparaiso,$ | 40 136¢ 136¢ 136¢ AB ae @ 
M'video, 234-24 | 235-24 234-24 - 234— 
sre + sid.d| “Shen! | “abe soo | sageo | 398% 
Mexico, 17-38 | 19-85 | 19-85 19°85 | 19°85 | 19°85 
Pes. | 9°76 |17-40- |17-40- 17-40- iu 17-40 m 17 “- i 
18-40} 18-40 18- : 
Mala, Pes +24-66d.| 233-24} | 239-243 -244 |28 34-2423 
Bingkok. bis/ 254m | 254m 25im am ™ 
Tema 22-293 | 22-203 22-223 | 22-224 | 22-22} 
sance: T.T., except Alexandria (si ; Rio de Li Valparaiso (90 days). 
mente Per unit of local man t Par 8-254) ‘since ‘dollar devaluation on 
Prior te, 1934, § Par, 197-104, since koruna devaluation on February 17, 1934. 
Latent'® devaluation on April 2, 1935. (6) Official Rate.  (¢) Per cent. discount. 
& $15 sellers. (4) i 4) Oftcia mye OOO ate 
remittance rate 
Anglo gank of Bagland :—s) inc apnenat Controller of Italian debts ; u) U 
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June 4, 
London 
aoe oe 
1 Bs (a) (a) (a) 
NewY - - 
sommes |G | 














16-18 
Monday 
(a) (a) (a) (a) 
3-2 3-2 3-2 3-2 3-2 
be 5-4 5-4 5-3 








1 
Brussels, cot..f 2 
3 7-5 








(6) 
7-9 
17-19 
30}-324 


() 
7-9 
17-19 
30-32 


(b) 
11-13 
20-22 
38-40 


Moath 
» 
Month 
b) (b) (b) (b) b) 
1 Month , 
amtamsnt| HM | Fh | EH | on | HH SEA | 
ae 14-15 14-15 
Month 
Month 


1 
Genera, cont.{ 2 
3 41-45 





























1 
Milan, lire —— : ” 


(+) Discouat, i.e. “ over spot.” 





(a) Premium, i.e. “ under spot.” 


OVERSEAS BANK RATES 











Changed From to Chauged From to 
% % % % 
Albania ...... Nov. 16,1933 8 Al O10 ....00000000 May 24,1933 4 3b 
June 4,1936 3 4 i May 6,1936 § 6 
Athens ...... Oct. 14,1933 7 7 Prague ...... _ 1,19396 3% 3 
Batavia ...... ply 1,1935 4} 4 Pretoria ...... y 15,1989 4 3 
ae gag eb. 1, —_ 6} 5 Tallinn ...... Oct. 1,1935 § 4 
Rei cacreve 4 a 
Brussels ...... May 14,1935 24 2 | RIB® sr--.-- Jan. 1,1988 6 { 
Bucharest Dec. 15,1934 6 4} | Rio de Janeiro May 31,1935 .,.. 
Budapest Aug. 28,1935 4} 4 Rome ......... May 18,1936 5 
Calcutta...... Nov. 28,1985 34 3 Sofia ......... Aug. 15,1985 7 6 
Co Aug. 21,1935 24 34 | Stockholm... Deo. 1,1 3 2k 
Helsingfors. Dec. 3, 1934 } ; | asa he Bee 
‘ < 4 4 | _ places...... y 2 
Kovno ...... — 1,1934 7 6 thio ibinye ril 7,1996 3-65 -2hs 
Lisbon ...... ay 5,1986 5 44 | Vienna ...... uly 10,1935 4 34 
New York Fed. Warsaw ...... - 26,1 6 § 
Reserve Feb. 1, 1934 2 1 | Wellington Mar. 2, 1936 3} ;) ae 
Madrid ...... uly 15,1935 54 5 TISD  .osseeeee June 30,1932 3% 38 
Montreal...... 11.1935 ... 2) 
Central Bank of Chile.—Discount rate for member banks, 44% ; discount rate for the 
public, 6%. (a) oi% applied to banks and credit institu 6) 6% applied 
to private persons and 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 


June 5, May 6, May 13, May20, May 27, June 3, 

1985 1936 1936 1936 1936 ’ 1936 
% % % % 

Cah CIE sdaicessticessnsnciionrithiiccsn t 1 1 1 

Time money (90 days’ mixed coll.) q ie 1t 14 1% 1; 


re = * ; ‘ee. 4 A 
ember .—eligible, ii ccdes 
a i q 4 4 





Non.-mem.—eligible, 90 days... 
Commercial accept., 90 days ...... 




















Rates of Exchange, Par | June 5,| May 20, | May 27,| June 3, 
New York on— Level 1935 1936 1336 1936 
80 day oncnsne) ond J 
oe chen 4 4-9387| 4-9587} 4+9712| 5-002 
Cablle ......s00-. 7|Dollars for £1 New 4°9575| 4-9712| 4-9897| 5.02 
Caeques - ox0re. 4 8:2507| 4-9575| 4-9700 4-984 | 5-0187 
Paris ..... cheques jCents for 1 franc 6-63 6.5650; 6-5837) 6- 6- 5837 
Brusseis » {Cents for 1 belga 23-54 17-00 16-915 | 16-91 16-905 
Switzerland ,, {Cents for | franc 32-67 | 32-60 | 82-34 | 32-315 | 32-31 
Italy ...... » {Cents for 1 lira 8-91 8-25 7°85 7-87 7°87 
Berlin heeens » {Cents for 1 mark 40-33 | 40°43 | 40-26 | 40°26 | 40°27 
Vienna ... »  |Cts.forAustrn.shig.} 23-82 | 18-87 18°77 18-75 18-76 
Madrid ... »  |Cents for 1 peseta | 32-67 | 13-65 | 13-645 | 13-645 | 13-645 
Amsterdam ,, {Cents for 1 guilder | 68-06 | 67-60 | 67-60 | 67-57 | 67-57 
ee ” 22-14 | 22-195 | 22-25 | 22-41 
biadinbe » »|Cents for 1 kroner | 45-374 | 24-91 24-98 | 25-045 | 25-225 
Stockholm ,, 25:56 | 25-63 | 25-70 | 25-885 
Athens ... » {Cents forl 1-295 | 0:94 0- 0- 0-934 
Montreal » {Cents for Can. $1 [169-31 Lee! 99 99 gf 
Yokohama ,, {Cents for! yen *40 | 29- 29-1 29- 29- 
Shanghai " {Cents for 1 dollar vs | 41-25 | 20-95 | 29-95 | 90-12 
Calcutta »  |Cents for I rupee | 61-80 | 37-51 | 37-55 | 37-66 | 37-91 
Buenos » {Cents for 1 peso tes 83-02 | 33-13 | 83-22 | 33-46 
Riode Janeiro ,, {Cents for 1 milreis | 11-96 8-34 8-37 8-40 8-47 























SOUTH AFRICAN EXCHANGE RATES 
(Burvme Rarzs per £100 Stzeiina) 








| TT. | Sight | ar 1 Sar ae 
“esas |e s eave slams s]pms gl gees § 
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THE ECONOMIST 














(Szitiwo Rarzs pzr £100 Srzriinc) 
| Sight | Telegraphic 
London on :— d. 
ae. | 1s 6 | bo 18 6 
South Africa ............cccccsce--cennenecereeeereree 100 2 6 100 2 6 





Nei hit he ERY Oy, pF 


period J 
was fixed as from May 2\st at 139-11} per cent. 





BAG cP TNE Sie PAE NO OEE ee NaS kop etn 


Tue ANGLOo-SoutrH AMERICAN Bank, LtD., has received tele- 
phic advice from the Madrid Branch that the gold surcharge 
r the payment of Spanish Customs duties has been fixed for the 
une Ist to 10th at 138-75 percent. The previous rate 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 


Tue ANGLO-SouTH AMERICAN Bank, Ltp., issues the followi 
details relative to quotations for certain of the South and Cen 
American exchanges. All these exchanges, with the exception of 
that of Bolivia, are related to the United States dollar, and the 
——— sterling rates may be obtained by applying the 

-sterling exchange rate :— 


Bolivia.* “Export” market selling rate fixed at 50 bolivianos 
per { as from April 1, 1936. 

Colombia.* Sight rate, 176} per 100 United States dollars 
on May 12, 1936. This rate applies to holders 
of permits buying in the “ open ” market. 

Ecuador. Sight selling rate on New York was maintained in 
April at 10-50 sucres per United States dollar. 

Guatemala. Sight rate on New York is maintained at 1 quetzal 


per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 

Nicaragua.* Official selling rate was established at 110 cordobas 
per 100 United States dollars on April 30th, 
1936. 


Salvador. Sight rate on May 9, 1936, 2-51 colones per 
United States dollar. 
Venezuela. Sight rate on\New York, 3-91} bolivares per United 


tates dollar, on April 24, 1936. 
* Exchange controls are operative in these countries. 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 
































London on Australia and Australia and New Zealand 
New Zealand on London® 
Buying Selling Buying , Seihng 
New i 
} Aus- Aus- 
| : Zea- New New 
Australia mR. | tralia! tend | Australia | Zea- ‘ tralia} Je. 
| (any | (any land | (9 | jand 
| Mai!) Mail) | Mai?) 
* oe nals 125 | 124 | 125 124 j1254 | 124} 
Air ; Ord.| Air ; Ord. | Air | Ord 
ae —_ a ~— 7 } | Ma Mail 
aes 1254 | 124% 1124 124 123} 125 124 
_ we 126 12et 1 126 | ... Pigs) 124 123 t+ 4 124 
60 days... | 127 | 1279} 1 1264 ose eco 124 124 123/125; 124 
80 days... | 127§ | 127% | 1 127 os | 124 1 1223 125 wy) 124 








© All rates (Australian and New Zealand) now based on £100—LONDON 


GOLD AND SILVER 


The following statistics of — and exports of gold and silver 
for the week ended June 4, 1936, are issued by the Statistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 





























Gold Imported into Great Britain Gold Exported from Great Britai 
and Northern Ireland, week ended and Northern Ireland, pats ae 
June 4, 1936 June 4, 1936 
From Bullion* | Coint To Bullion* | Coint 
£ £ £ 
British W. Africa ahe70 i British India ...... ‘ah 
British S. Africa 1,831,897 1,000 | Denmark ......... 225 — 
ae dadncntee 6,849 ae Germany............ 25,300 
British India ...... 385 : 27,001 
Australia ............ 310,166 666 | Netherlands ...... 5,950 |5 105/807 
New Zealand ...... 2,231 Belgium ............ 22,586 re 
British Guiana...... 5.900 n 14,520 
Germany ............ 17,398 TAMOE...-.0000000004 4,940 19 15/865 
Netherlands......... 5,655 753 | Swi 8,500 
Belgian Congo ...... 22/586 bs tzerland ...... “° 87,426 
PRO ececisectness. 135,918 isan Austria ............ 47,400 ” 
ee . 
Switzerland ......... 91,563 74/300 Other countries ae 
Venezuela ......... 2,000 138 
Other countries . é 
4,660 { a 
Totals ......... |f 32,685 
3,205,076 |{ 3085 | Totals ......... 790,406 |{ 60,522 
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IMPORTS AND EXPORTS OF SILVER 




















Silver Imported into Great Britain Silver Ex from Great 
and Northern Ireland, week ended and Nerthare bates pose pe or 
June 4, 1936 June 4, 1936 
From Bullion* Coint To Bullion* Coint 
£ £ £ r Bick 
British S. Africa.... 5,925 cn EEE ese 5,000 
Australia ............ son 300 | British India...... 284,785 
Germany ............ oon 4 | Sweden ............ 1,750 A. 
Belgium ..........+. 6,100 74 | Denmark ......... 1360; *" 
TURD 2 c0cccsnecvers rie 3 itrudteiaal 1,615 ” gag 
Other countries 1,346 410 | Netherlands ...... on ‘200 
Frame... .seseeece 2,552 ir 
BIE v0 cocuvabextes 1,800 dd 
Other countries 1,383 154 
Totals ......... 13,371 |{ 70 | Totals: ssssees 2os,z4s |{ $ee 

















* At current market value. t Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in italics. Other coin is entered at current market value, 


GOLD MOVEMENTS: BANK OF ENGLAND 





1936 ARRIVALS £ 1 WITHDRAWALS 
ON EER FETS Nil BEE ED écccsecsteganscetsoennechiababien rf 
idectibossinhcindtenntsnisashe il gy GD costneechachbtsbessonigeailibdelll Nil 
DE iit ap thn serch oisstbtineamienves Nil Da D =. ccovescesticicvencbiiaccsdina Nil 
gy? Richart I Raa ORO Eg, @ cnsccccsutenisciaiiin aa Nil 
Fil” RAR RI SERRE: 378,000 ap D pocicaeccncsitenicocesbiiabibaal Nil 
DD sccncitsnnigoanadeitnds 627,658 DOOR | cccccocencesscciabalil Nil 
Movement May 29, 1936, to June 4, 1936 (inclusive) ................secseseeees £627,658 in 
RINE IN GUE TID ocnshvisiecnsanscssckescnnssasensnonnpeieveevinaasioeniatn £7,745,822 in 
Movement during 1936 (January 1 to June 4, 1936, inclusive)............... £7,609,074 in 
Movement April 29, 1925, to June 4, 1936 (inclusive) ...............cccceeeeee £38,566,271 in 
Movement September 21, 1931 (gold standard suspended) to June 4, 1936 
PRIIIGID: svccnarvorpstesenavesvnnssspneccospseesenasenkesenabeusstabbebbenganbeusvgnons £70,971,723 in 


GOLD MARKET 


Messrs Samuel Montagu and Company write on June 3, 1936, 
as follows :— 


The Bank of England gold reserve against notes amounted to 
£206,397,096 on the 27th ultimo, as compared with {205,363,059 on 
the previous Wednesday. Purchases of bar gold as announced by 
the Bank during the week amounted to £884,876. About £1,300,000 
of bar gold changed hands at the daily fixing. General demand 
maintained the premiums over the parities of gold exchanges, in 
terms of which sterling showed further appreciation; as a conse- 
quence the price of gold in the open market continued to decline, 
to-day’s quotation of 138s. 10d. being the lowest since August, 
1934. With the weakness of the franc there has been a continuous 
and heavy withdrawal of gold from the Bank of France. 

Quotations during the week :— 


Equivalent value 

Per fine ounce _ of £ sterling 

BE BD ccccovesscccscanscssesvecscnces 139s. 6d. 12s. 2-16d. 
6p! iin cacesnerncounsqnseagseoste 139s. 34d. 12s. 2-38d. 
a> EP ebbambencsuapdbedaresceeoevens 139s. 3d. 12s, 2-42d. 
DOD DD esccccsccssccanystnscsoncevess 139s. 2d. 12s. 2-51d. 
i. GP Seneamnneskundeunesestqnvenens 138s. 10d. 12s. 2-86d. 
ia itncccictinnbicdecascuscveness 139s. 2-50d. 12s. 247d. 
FORD ] ccccvcccccccsscccsscosseccescs 138s. 34d. 12s. 3°36d. 


Gold shipments from Bombay last week amounted to about 
£642,000. The s.s. “ Rajputana” carries about £591,000 con- 
signed to London and the s.s. “ President Monroe ” about £51,000 
consigned to New York. 


SILVER MARKET is 


Quieter conditions ruled during the week under review and 
market has been steadier, prices varying only between 19}d. and 
1948d. At the lower level, more support was forthcoming from 
the Indian Bazaars, but offerings on China account proved sufficient 
to meet the demand. Speculative operations were not much in 
evidence, but there were some re-sales as well as some carrying 
forward of maturing contracts. ; 

The tone is steady at the moment and no movement of importance 
is anticipated in the near future. 

Quotations during the week :— 


In LonpdOoN In New YORK 


Bar silver per oz. std. Cents per 
Cash Two Months’ aye 
delivery delivery sy? 
May 28......... 19 #d. 193d. May 27 ....++++ 4s 
YS ee 19}d. 19d. pp 2B cececeeee rr 
9 Daccrecess 19 4d. 19d. 5p 2D evccevese rr 
June 2......... 193d. 19}d. py BO seeeeveee 5 
op  Brcecesess 19 $d. 19 4d. June 2... 
Average ...... 19-912d. 19-925d. 
June 4......... 19} d. 19}}d. 


The highest rate of exchange on New York recorded cums the 
period from May 28th to June 3rd was $5-02} and 
$4 -983. 

Statistics for the month of May :— 


Bar Silver oz. std. Bar Gold 
v' A wo Months’ Per Ounce 
delivery delivery : 
Highest price......... : . —_ oy 
Lowest price.......... 193d. 19d. + 1-044. 
Average...........000+ 20:2476d.  20-2764d. , 
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WEEKLY TRAFFIC 





RETURN: 
RAILWAYS OF GREAT BRITAIN AND IRELAND 
Gross 





















































Aggregate 
week ended “eee 
) Week ended aay oo) — 
ee. 
(ay 23,108, | Mien | ow 
Cc ee’ 
yay 30, 1996. Ii i LF # iy if é EF i 
#} 38/3°|" g) 34/3 
Great 1936] 3,746 | 264) 205] 95} 300} 564]| 3,852] 4,106] 2,317] 6,4 
Western | 1935] 3,748 | 190] 199} 98) 297| 487/| 3,791/ 3, 23 ea a 
(c) L. & N. f 1936] 6,333 | 370) 328] 217) 545| 915|| 5,999] 7,1 
Eastern | 1935] 6,339 | 293] 345] 218] 563 5,919] 6.855 
L.M.& [1936|6,917 | 640] 491/ 207] 698/ 1,338/| 9,202110401 
Scottish 1 1935] 6,926} 468] 221} 689| 1,158/] 9,026] 9,844] 5, 
1936] 2,154 | 393} 74] 28) 102| '495/] 5,800] 1,335 
Southern 4 1935] 2:172 | 290} 72| 32] 104} goal] 5,701 1, 
out 1996]19150 |1667|1098| 547|1645} 3,312]| 24,853/22951 
seeees 1935]19185}]1242|1084| 569)1 2'895|| 247437 21 
(b) Belfast (1996) 80 | 2-4) .. 0-5| 2-9]] 41-2 
&Co.Down 11935} 80 | 2-5) .. 0-6, 3-1]| 42-9 
(b) Great 1936] 543 | 9-4) ... | ... [12-0] 21-41] 178-2 
orthern , 1935] 543 | 9-5/ ... | ... (11-6, 21-1/] 173-3 
(b) Great [1936] 2,076 |30-4| ... | ... [39-4] 69-8]! 613-5 
thern 1935] 2,124 |30-6 . 136-4) 67-01l 607-9 


























CoMPARISONS WITH CORRESPONDING Puniops, 1934 


(000’s omitted) 





Wetem | LMS. | LN.E.R. | Southern 








First hall 1935, compared 
with first half-year 1934 ; 
Sone peg pmo linea + 78 + 299 
Second - » compared 
with csennd belé-yeat, 1934; 
Gross increase or + 196 + 5092 


First half 1936, pared 
. com; 

with first half-year, 1935 : 
22 weeks to May 31, 1996.....| + 292 | + 956 





Apr. 30 
Apr. 30 
Apr. 30 
Apr. 30 
May 31 
Apr. 30 
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AMERICAN RAILROADS 
MONTHLY GROSS AND NET RECEIPTS 








Weekly a first half 19936} + 13 + 434 
Latest week 1 compared with f 
____$ aR Ee > oF + 180 
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LONDON TRANSPORT 


°T: 
Week — May 30, 1996......ccccccesseeseeeees £570,400 
Aggregate 4 ending May 30, 1936...... £26,185,100 


For an explanation of the manner in which the figures are made up, see the 


Economist 
Note—The receipts, for 1996 include receipts of 
comparison Tee — ar 


year. 
a with the for that have 
the basis of the best tion’ availa Bin. The sensigte for thn eos 


without adjustment. 


OVERSEAS RAILWAY RECEIPTS 
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Gross Receipts 
re for Week 
Name 4 j 
3 1936 | + or — 
INDIAN 
1936 Rs. Rs. 
Assam Bengal ...... 6 |May 10}1,330] $4,13,300/— 7,843 
Barsi Lt. Ry. ...... 6 10} '292] ~~ $44,900|— 4,700 
Bengal & N.Western| 6 10] 2,112} $11,37,057\+ 7, 
Bengal-Nagpur . 3 20] 3,268} $23,86,000|— 97,185] 47,01,000|— 
y,Bar.&C.1.| 7 20] 3,072] $34,07,000]+ 10,000] 1,82,73, 
Madras & S. Mahr. | 6 10] 3,230] $22,18,000|— 27,013] '90,17,000 
Rohilk’d & Kumaon| 6 10] 572] — $2,35,298]4- 20,187 
South Indian ... .. 6 10] 2,532) $14,99,604!— 81,01 
~~ $ 10 days 
CANADIAN 
1936 $ $ 
Canadian National. | 21 [aay 31 23614] +4,893,817|+ 312,999 
21 311172371 +3,380,0001+ 82,000! 
t 10 days. 
SOUTH AMERICAN 
Antofagasta Chill 1936 Z £ 
and Bolivia)...... 22 |May 31] 834 a + 4,220 
166,100] + 
B.A. and Pacific... | 48 30} 2,806 + 08 134 im; 
B.A. Central........ | 47 23} ... $99, 100] — 
1,899,000] — 
B.A. Gt. Southern | 48 30] 5,084 “Aart 375 ie 
680,000] — 
B.A. Western ...... 48 30] 1,930 #/39,988 = 47 
1,603,000] — 538, 
Central Urugua 47 23; 273 #10187 + 
C. Ung. (East Ext.) | 47 311 (2,242\ + 
G Ung. (N. Ex ) 47 185 71,341) + 
C. Ung. (W. Ext. 47 23| 211 ofS? + 
426,000] — 
Cordoba Central... | 48 30 a #25090 - 
Entre 193, 
G.w Rios steccccee 48 810 *£11,375 + 
estn. of Brazil | 22 1,082 £6,100} + 
Leopoldina........... | 22 2,pngy { Meteiaeeel + 208 
ies , £14,979 , 
Leopoldina Termnl, | 22 30] ... + 31, 
Nitrate .............. .| St 31| 401 705|— 
Paraguay Central... | 48 274] $2,982,000] + 10 
iin iaishsanen 48 100] Col. 17,200 cal 
qeeveseccee 21 153} { "040] + 5 
United of Havana. | 48 1,353) ,826'+ 6,649 
Converted at average oficial rate during week ended Ma 30-17-03 to the f 
o Free market rate. t $ Receipts 
@ Converted at official rate. 
J Converted at 
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Northern Pacific 





the “ free" rate as a result of a decision of the High Court. 
OVERSEAS 
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31 
31 
31 
31 
31 
31 
31 
31 
31 
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31 
31 
31 
31 
31 
31 
31 
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31 
31 
31 
31 
31 
31 

























Receipts for Month 





1936 | +o - 


Ps.9,628,696}+ 20,870 


kad 





+ +4++1+ 
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137,461|}+ 2,674 











compared with 
Month of March, 1935 









f 


2 a < m rs = ~ > ~ 
iia ten icmond nie artnet rs % 





1 1+++ 











bee 


Bbse 


3 
s 





ze 







a 3 
Pe 











13,800, 
7,725,247|4+ 864,428 
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584 THE ECONOMIST 
SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 
Net Profit! : Appropriation Corresponding: 
Bal After | Amoun send Period Last 
Year from a Bd — to Year 
Company : Last a Reserve, | Balance —~ 
ee * fce. “rg 
Interest Amount| Amount | Rate | #2 et Profit | dend 
Banks £ £ £ £ £ % £ £ 
Bank of Adelaide ............ Mar. 30 28,997 57,974 86,971 one 50,000 4 —— 36,971 sf * 
Breweries 
Marston, Thompson & Ever- 
WOE ddiairaitinscuubnipahionetn Mar. 31 149,569} 121,932} 271,501); 15,000 60,000 15t 67,466) 129,035)| 113,740 15¢ 
Financial Land, etc. 
Canada Company ............ Dec. 31 76| Dr. 631| Dr. 5565 —— ao asp 437| Dr. 992\\Dr. 4,227| Nil 
House Property & Investmt. | Mar. 31 19,540 41,013 60,553 18,373) 13,460 10 8,000} 20,720); 37,759] 10 
Hyderabad (Deccan) Co. ... | Apr. 30 2,286, 22,716|  25,002/|_ ... 22,400} 34 nt 2, 20,440| 3} 
Metropolitan Association for 

Improving Dwellings, etc. | Mar. 31 685 10,863 11,548 9,610 5+ 1,000 938; 11,099} § 
Platt Brothers and Co. 

(Holdings) ..............0... Mar. 31] 78,712} 95,053} 173,765)| 150,609 ae RY 23,156]| 86,469} Nil 
Texas Land and Mortgage Mar. 31 8,313 5,715 14,028 wi me Gan 5,000 9,028)| Dr. 4,586) Nil 
Weiwyn Garden City......... Mar. 31 112 14,688 14,800 hon 10,726 > ve 4,074 113 Nil 
West London Property... | Mar. 31 3,762 80,894 84,656); 19,254 30,688 8 26,706 8,008}; 38,844) 8 

Hotels, Restaurants, etc. 

Gordon Hotels ............... Dec. 31 10,072 5,346 15,418 he oss en 15,418)|Dr. 5,658) Nil 
42,750) 10$d(a) 1034 
Lyons (J.) and Co. ......... Mar. 31} 36,602] 1,010,753] 1,047,355|| 490,353 100,000} —39,341]|1,009,272 4 (a) 
374,911] 225 9, 
Iron, Coal and Steel 
Harland and Wolff............ Dec. 31 50,054 57,820; 117,874 an 117,874|| Dr.64226| Nil 
Roberts (Wm.) (Tipton) Mar. 31 1,133 1,430 2,563 1,601 962) 115 Nil 
Motor and Cycle 
Alvis Car aa aia Dec. 31 14,564 26,259 40,823 7,719 13,725 10 6,000} 13,379 41,107} 15 
MNES GIN GANG escsnsvsccccess Dec. 31 611,517) 2,606,913) 3,218,430)| 255,000) 1,538,202 20 790,234) 634,994 2052.18 15 
Rubber 
SEINE ig iuminunaninsatensiatiaenes Dec. 31 10,661 4,178 14,839 3,852 4 10,987 7,949, 6 
Kepong (Malay) ............ Dec, 31 8,474] 25,481]  33,955||_... 24,882) 4 9,073)| 29,977] 5 
DENNEN chedisidaduabosbasinpaances Dec. 31 17,916 8,564 26,480 700 pike ia aes 25,780 10,340} Nil 
Rubber Estates of Krian ... | Dec. 31 1,707 3,089 4,796 Pee 3,600 3 Dr. 1,000) 2,196 6,511 4 
Tempeh (Java) ...........00+ Dec. 31 2,273 6 2,279 24 ea me 2,279|| 3,826) 3 
United Sua Betong ......... Dec. 31 50,367 85,013) 135,380 75,000 10 60,380 79,392) 12} 
eS SR a ae Dec. 31 143,357)|(g) 795,081} 938,438)| 564,375 90,000 44 165,000} 119,063); 234,645) Nil 
Shops and Stores (m) 
Boots Pure Drug Co. ...... Mar. 31 260,091} 770,890} 1,030,981|| 96,750); 464,000 29(t) 172,141} 298,090}| 750,037) 29() 
Waring and Gillow ......... Jan. 31 4,367 3,397 7,764 on fis isa rs 7,764 2,832) Nil 
Tea 
Assam Consolidated ......... Dec. 31 3,102 12,630 15,732 es “ae 9,800 5,932 3,280} Nil 
nee ee Dec. 31 42,328 48,874 91,202 ee 39,750 15 5,586) 45,866 10,795} § 
BE TRE a ecccrsdsecccocse Dec. 31 2,885 5,110 7,995 720 4,200 15 cack 3,075 3,444) 10 
T 
Coats (J. and P.) ............ Dec. 31 388,025; 2,006,340) 2,394,365)| 330,000) 1,475,000 10 250,000} 339,365//2,463,327| 133 
Tramways and Omnibuses P 
British Electric Traction ... | Mar. 31 | 1,309,832] 331,600) 1,641,432|| 163,121|4 27/002 @) } 1,397,296|| 305,371 {a 
Trusts 
Abbots Investment ......... Apr. 15 4,743 14,741] 19,484||__... 11,534 3 5,131}  2,819]) 14,448} 24 
Independent Investment Co. | Mar. 31 29,507} 12,233) 41,740|| 10,474 1,281 1 as 29,985|| 11,108) Nil 
Investment Trust Corpn.... | May 1 250,592; 247,576) 498,168)| 87,000) 134,533 12 152,813] 123,822|| 233,250} 12 
Second Co-operative Invst. | Mar. 31* 6,323 19,013 25,336 551 11,254 1 des 13,531 15,817} 1 
Associated Biscuit ............ Mar. 31 1,936} 115,066) 117,002)} 30,225; 84,009 6t bi. 2,768); 115,044 
Associated Newspapers Mar. 31| 609,655! 930,800] 1,540,455)| 25,000] 4 -37-000 big } 135,000] 601,032]) 924,153]4 age 
Beer (I.) and Sons ............ Apr. 30} 17,036, 24,400]  41,436|/ 5,500} 10,000} 10 7,000} 18,936|| 19,344] 10 
Brookes (W. J.) and Sons ... | Feb. 29 7,256 28,958 36,214); 11,250 12,000 8 6,438) 6,526]| 31,959} 8 
Burton (Joseph) and Sons Apr. 18 25,025 20,077 45,102}; 12,500 2,500 5 5,000} 25,102 23,329} 5 
Cope Brothers and Co. ...... Mar. 31 56,801 46,059} 102,860 ba 38,742 134 7,000} 57,118]} 43,056) 124 
Field (J.C. and J.) ...........+ Mar. 31 9,990} 30,143}  40,133|| 8,750} 15,625] 124 5,000] 10,758]| 19,537) 124 
___ ©: aes Tk yaeeneneee Mar. 31 |Dr. 21,275 4,369|Dr. 16,906|| ... a ne 1,801| Dr 18,707 8,036] Nil 
Hope (Henry) and Sons Mar. 28 7,704 62,742 70,446|| 27,500 14,766 74 17,500} 10,680 54,802} Nil 
Jury Holloware (Stevens)... | Mar. 31 22,055} 22,055), .. 16,100} 7 wi 5,955] (e) (¢) 
RAO, Eiskdisiccsrtstccscossde Mar. 31 22,112 44,005 66,117); 40,000 pee ok om 26,117 40,281} Nil 
Mite (R- BY <..d.5:.....;.. Apr. 24 3,187} 15,947)  19,134|} 9,225 5,719 5 be 4,190)| 14,043) 28 
Roberts, Adlard and Co. ... | Mar. 31 2,313} 15,993} 18,306)... 11,438} 123 ni 6,868|| 12,320] 11% 
Selangor Oil Palm ............ Dec. 31 2,330 8,213] 10,543 4,589} 4 3,852)  2,102|| 1,156) Nil 
Sena Sugar Estates ......... Dec. 31 |Dr. 12,967 49,032 36,065 es ibe — 20,000} 16,065 Dr24,234| Nil 
Thames Grit & Aggregates | Mar. 31 5,867} 24,402}  30,269)| 8,719} 11,438; 10 2,520|  7,592|| 22,940) 4 
Virol Limited .................. Mar. 31 29,352 15,799 45,151 8,750 7,500 10 Ne 28,901 8,708} 10 
* For half-year. t Free of income tax. (a) On proportional and ‘‘ B” proportional profit shares. (b) Represents 
a bonus of 10 per cent. on deferred ordinary shares. (c) Ordinary shares. (d) Deferred shares. (e) No cpanpasalne: — 
S$ an a 


(zg) Includes {562,361 dividends from subsidiary companies, {528,911 declared by subsidiary companies out of reserve 


dividends on preference of Coast Lines, and £33,450 declared by them out of profits on sale of investments (applied 
£40,000 for premium on redemption of 5 per cent. first debentures). (m) For 34 years to end of 1935. (t) 5 per cent. pai 


tow 


ards provision of 
d free of income tax. 








ASSOCIATED BISCUIT MANUFACTURERS LTD.—Total profit for 
the year to March 31, 1936, after tax, amounted to £115,066, 


compared with £115,044. The final dividend on the ordinary is 
4 per cent., tax free, making 6 per cent., tax free, the same as for 


the 


£i, 
appears in the 
£2,062,629 in the 


previous 


vious year. A balance of £2,768 is carried forward, against 
Investments in and indebtedness of subsidiary companies 
balance sheet at £2,065,362, compared with 


The cash holding is £22,917, 


against 25,007. Meeting, Hotel Victoria, London, W.C.2, June 9th, 


at 11.30 a.m. 


SHIPBUILDING COMPANY, LTD.—During the yi 


URNTISLAND 
ended March 31, 1936, the volume of orders for new 
steadily increased, and the works are now employed at 
In the year to March 31, 1936, profit, before depreciatio 
to £21,003, against £335 in 1934-35. After charging 
depreciation of plant, etc., and writing £2,000 


oft 


directors propose to pay a final dividend of 5 


7 per cent., and to carry forward a surplus of £2,095 
The previous dividend was 4 per cent. in respect of 1 
North British Station Hotel, Edinburgh, June 1 


fal capacity. 


amounted 
"710,000 for 


investments, the 


r cent., 


, subject to fees. 
330-31. Meeting 
Oth, at 2.30 pe: 
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DIVIDEND ANNOUNCEMENTS 





























Rate % per Annum, 
where — 22 or Stated Dividend fos 
* Interim div. ¢ Final div Whale Yours 
Name of Company rae? Retina 
Final | ment with Year | Year 
Last Year 
RAILWAYS | 24% July % % 
Bengal Nagpur ......-++-sseseeeererers Same “ 
Bombay —— CLC. eneeeceesereeee ant eee Same 6 6 
Ohio eeeeeeeewecesene ps Same 
Chesapeake BANKS ite 
Barclays Bank (Dominion, 
Deane, A and B........... 5* | June lé Same OF 
Hanover Bank and Trust... $1 p.s.| July 1 hie si 
a Bank of New Zealand. y4t ma Same 4t 4t 
TEA AND a a 
Baraoora (Sylhet) Tea.........+.+..++ "e Th%t 16 17 
British Indian Tea .........ssssseeees 10%t jy 8 74%t 125 iat 
Brusch Rubber............+seeeeeeeees 5%} June 26 sm: 10 
Buxa Dooars Tea ..--....0+see0eees 1O%t} —«.- Sol 15 12} 
Dabo Tea ...0cccscscvessecccccsccessece Sivot a 3E%t 8 6 
Doadiatind TOE cocccscocodesesecceesseate 10%t oe wee 12} 7 
Empire of India and Ceylon Tea... 6%t} July 20 2b%t 8 2 
Harmutty Tea .......ssseeeeeeeeeeeees 5% bits an 7k 5 
Indian Tea of Cachar ............+0++ se én 2 a 
jalinga Tea.........-..-ssseeeserseeseeee i, és 5 sas 
TOR ..cccecccccccsccscsesece - one 6 5 
Malakoff Rubber...........:cserseeeee ‘an Jane 20 4 4 
Maturata Tea (Pref.)..........se0e00 3%t} June 30 io am 
Rini (Java) Rubber .............s000+ ah odd 5 10 
Rubber Estates of Krian ........... a 3 4 
Scottish Assam Tea ....ccscsecseeeees see a 6 3 
Sehinjuri Bheel Tea ............:.000 10%t Same 12} 125 
MINING 
Associated Tin Mines of Nigeria... "ot July 9 aie 17} 133 
Do. (on account of 1936)......... %*| July 9 Same ba a 
Blackwater Mines .........0¢sseses008s $2/- ps.t} June 23 ned $3/—p.s. |t2/-p.s. 
ee Raa ra $1-40* | July 2 ah Re "ies 
Kramat Pulai Tim............0+-0ss0+++ 20%*| June 30 25%* <i 
Malayan Tin Dredging ...........--+- 124%*} June 16 10%* ie 
Naraguta Tin Mines .........+.-ses++ 24% +t) June 30 10 
me ee ebsaheesteces 24%*!| June 30 a = 
Southern Malayan Tin Dredging... 7$°%*} June 15 5%* 
OTHER COMPANIES 
Aberdeen, Ceylon and EasternTrust re e 2 2 
Allied Ironfounders ............0s+0++ 6%t 5%t 10 12 
Alvis Car and Engineering ......... ‘ ons 10 15 
Australian Estates and Mortgage 
GEM Cee. pmMl, ..cccccccevscccsscsss Nil Paid to June 
30, 1932 
Barcelona Traction...........0..-+0++ 75c. p.s. | June 29 jn sae nes 
Barnagore Jute Factory.............. 74%t| June 24 Same 12} 12} 
Beer (George) and Rigden........... 4%} June 11 Same eas ie 
Beer (1.) and Soms .........csseoseeeee 7%t| June 11 10 10 
Hill Brickworks ............... 3%* pan 4%* ig pe 
British Columbia Power “A” .... | 40c.p.s.*] July 15] 37c. p.s.* see inh 
British Tobacco (Australia)......... 13%*} June 30 Same whe vee 
Brown (John) and Co. ............+ ‘ale hid bas $163 Nil 
Brownlee and Co. ........00seseeeee008 , sinh cl 10t 10} 
Canadian Celanese pref. ............ $1-75] June 30 Same ona 
Do. CUMRr  bresiocnccrnc 40 cts.ps| June 30 Jae he ese 
ID on scsincachicivatssonnivion 23% od Nil 4} Nil 
Dolton Bournes and Dolton ....... 24%*| July 1 Same “i pal 
English Beet Sugar ............0000+« $15%*| June 15 wh ke sol 
Field \~' & J.) | tage rv ie te ashe 125 
. My wsetibenenin -p.s. ee 
General Scottish Trust ............+++ 2 1} 
Groom (H. L.) and Som ...........0++ 10 ie 
Grosvenor Caterers (Glasgow)...... “de 74 ed 
Guest Keen and Nettlefolds ....... $24%+ t5 Nil 
RAE ERR Ee 10% f(c) wai das 20 15 
Grown Sugar...............0.++ pen June 15 pub 5 5 
Iustrated Newspapers (pref.)...... 33% | July 1 Paid toAge. ain 
Imperial Tobacco of Canada........ 17%] June 30 Same 
‘ and General Investment 
, Trust NEED Siok co reuchdibecechiades 7k%t} June 9 ini 12} 11 
ternational Harvester ............ 30 cts.ps} July 15 al ind ow 
jerome BAM, sovsesconscennssecosnnopens 5%*| July 1 Same eee vee 
) Bickerton and Day ........ obs we ove 24 Nil 
Mouument Property Trust ......... 5%t Same iy tv 
Moss Empires. ......c....c.csssecessee 5%* 24%* ave 
New Hucknall Colliery .............. 2 Boe 2%* aes 
Orth British Cold Storage and Ice %t wee 7t 
Electric Co. (Tipton).......... 12%t at os 
Rickett, Cockerell and Co. ......... a5 vas 5 4 
Roberts Adiard and Co. ............ sie ia 12} 114 
Ruston and Hornsby ................ i as <a 5 Nil 
Second British Steamship Trust... 2%*| June 30 | Unchanged pat 
Second London Scottish American 
Terest Mideatdchtvedasuaessidesetedcdeednn 1%? Same 2 2 
Tessar Tron and Coal ..........0 a “es $3 $24 
Urner and Newall ...........escs+ee 32%* 24%* see ++ 
U UI epi cackdentnonek-shes 84% oe 124 10 
Rited British Oilfields of Trinidad nes iat 7k 
United Tobacco (South) Ord. and 9a.p.s.%( 6d. ps.*(s) 
Stevenbeeeseiededeh sdedenedbenensces .8.*(s pon p.s."\s 
Westburn ugar Refineries.......... 36% is as “ 
MOCTING .....0.00sccese une see 
Wiggins (Hammersmith) 74%, pref. | 114%| ... | Paid to Mar. 
31, 1936 
(tees 
? Free of income tax. (s) Free of South African Normal Income Tax. 


{c) Also bonus of one ordi 


JOHN BROWN AND COMPANY, LTD. A i 1, 1936, of a 
.—A payment will be made on July 1, 

dividend of 1s. per share, free of tax, on the written-down ordinary shares 

Per cent., being equivalent to 5 per cent., free of tax, on the original ordinary 
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values, 
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share for each ten 


held. 


shares of 6s. each. 


—Dividend 5 per cent., free of income tax, on 
preceding years. 


No distribution made in five 
HORNSBY.—Net 


profit, after payment of 
for year ended March 31, 1936, 


anaes Siero 
£109,369, 
tax, against 


nil. Transfer to 





REPORTS AND NOTICES 


We understand that dealing has ‘been a in § cent. 2 
ordinary each, wr 


debentures and shares of LP of the 
Mortgage Bank of Palestine, Ltd., on the Cairo Stock Exchange. 


ee 


BANKS 


SHAREHOLDERS TRUST.—The dividend rate of this. 
Trust was given as 100 per cent. on page 438 of 28rd May 
Economist. The correct figure should, of course, be 10 per cent. 


UNITED AFRICA COMPANY, LTD.—With a view to giving less time 
to the affairs of The United Africa Company, Ltd., Lt.-Col. E. H. L. 
Beddington has resigned from the chairmanship of that co: 
and has been elected vice-chairman. Marshal of the Ro 
Force, Viscount Trenchard has been elected chairman of The United 
Africa Company, Ltd. Marshal of the Royal Air Force, Viscount 
Trenchard has been appointed a director of the African and Eastern 
Trade Corporation, Ltd., of which company Lt.-Col. E. H. L. 
Beddington is continuing as chairman. 


RUBBER 


KEPONG (MALAY) RUBBER.—Profit of Kepong (Malay) Rubber 
Estates for 1935, after {8,441 against {4,938 for depreciation, was 
£25,480, compared with £30,596, plus £8,474 brought in. Ordinary 
dividend 4 per cent., less tax, against 5 per cent., (24,882; forward, 
£9,073. Standard production expected to approximate 9,600,000 
Ibs., assessments for 1936 in respect of some estates being not yet 
settled. On present basis of release, exportable crop for current 
year should be about 6,000,000 Ibs. 


MISCELLANEOUS 


MUNICIPAL AND GENERAL SECURITIES COMPANY, LTD.—Muni- 
cipal and General Securities Company, Ltd., managers of the First, 
Second, Third and Fourth British Fixed Trusts, Foreign Govern- 
ment Bond Trust, Ltd., Investment Fund, Midland and Southern 
Investment Fund, and Scottish and North Country Investment 
Fund, wish to state in reply to numerous inquiries that they are 
not members of the Association of Fixed and Flexible Trust 
Managers. Mr Ian Fairbairn has been appointed a director of 
Municipal and General Securities Company, Ltd. 


INTERNATIONAL TELEPHONE AND TELEGRAPH CORPORATION. 
—Gross earnings for 1935 amounted to $58,865,302, compared with 
$53,646,049 for 1934. Net earnings for 1935, after provision for 
depreciation, $15,865,858, compared with $13,827,231 for 1934. 
Net income for 1935, $5,787,411, against $2,079,570 for 1934. 
Capital and paid-in surplus is unchanged at $26,029,983. The 
favourable trend of the business of the corporation has continued 
in 1936 with an increased demand for telephone installations as 
well as an increase in orders for telephone and telegraph equipment. 


INTERNATIONAL MERCANTILE MARINE COMPANY.—-The report 
for 1935 shows a loss for the year of $1,370,824-51 after payment 
of all operating costs and interest, and after providing for losses 
on ships sold during the year and for depreciation on the usual basis, 
as compared with a loss for the calendar year of 1934 of $2,100,682- 18. 
The consolidated net result after payment of all operating costs 
and interest, but before providing for losses on ships sold of 
$139,901-07 and depreciation of $1,256,868-86, amounted to a 


BARGLAYS BANK 


LIMITED 


HEAD OFFICE: 54, Lombard St., London, E.C.3 
and over 2,000 Branches in England and Wales 


TRUSTEE DEPARTMENT 











CHIEF OFFICE : 37, King William St., London, E.C.4 


The Bank has power to act as EXECUTOR and TRUSTEE under Wills 

and Settlements, and as Trustee for Debenture Holders. A Pamphlet 

stating terms and conditions for transacting business may be obtained 

from the Manager of the Trustee Department, or from the |Manager of 
any Beanch of the Bank. 
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= , wich. 
4a Sy ! profit of $25,945-42 for the year, compared with a loss of 3 3 
Pf Bog! | ep 0 “95 Eng Ray et the same activities. The report points OIL OUTPUTS T 
a: . ou whi e results for 1935 show an improvement over Producti , 
2 @ ; 1934, the present outlook does not seem to justify Sapectations for Rit ne Oe en eer uction for April, 9,768 as 
73 any substantial improvement for the year 1936 over 1935. “ 
ia British CONTROLLED OILFIELDS, Ltp.—Production for the - 
:f SWED MATCH COMPANY.—A gross profit on sales of ended April 18th: Venezuela, 14,024 barrels; Trinidad be 4 
ERS Kr. 4,731,715 is shown in the report for 1935, which compares with _ barrels; total, 39,793 barrels. Production for th weel , 25,769 6: 
2 ei Kr. 5,209,228 for 1934. These figures refer, however, only to 25th : “Venezuela, 14,659 barrels; Trinidad 25,00 howe. April pt 
BS es deliveries from Swedish match plants, while profits from subsidiaries 39,760 barrels. Production for week ended Ma eo : + total, pr 
: are included in dividends on shares, which have decreased from 14,219 barrels; Trinidad, 23,686 barrels; eenat d: Venezuels pa 
tf Kr. 6,780,000 to Kr. 5,397,000. Total income from investments Production for the week ended May 9th : Venezuelz ae bee we 
TERE Mes Gucreased from Kr'34,883,000 to Kr. 90,116,000, but interest Trinidad, 23,378 barrels: total, 87,919 cee Oe ee las 
8 k on bank liabilities has fallen from Kr. 19 i: Venez ; ys ded ; uction for 
3 ; 593,000 to Kr. 15,956,000. April: Venezuela 62,55? barrels; Trinidad, 107,128 barrels & 
} ; 3 Net profit amounted to Kr. 11,199,000, compared with Kr. 3,626,000 169,685 barrels Deliveries for April: Ve 128 > total, en 
on & a year ago, and is again carried to reserves. Trinidad, 114,464 barrels; total, 171,568 poe ~e barrels; of 
TP te THE BRITISH ELECTRIC TRACTION COMPANY, LTD.—The total Week ended May 16th: Venezuela, 14,447 barrels; Trinidad = 
: assets on March 31, 1936, amount to 46,384,215, compared with 22,842 barrels; total, 37,289 barrels. Production for week ended le 
4 ' £6,220,987—an addition of £163,228 for the year. The following May 23rd: Venezuela, 12,426 barrels; Trinidad, 24,157 barrels; - 
a shows the salient figures in comparison with the previous — og A on Production for week ended May 30th: 7% 
:. & ‘ears :— enezuela, y : ini - ‘ 
{ tf hree y: Neon a trels; Trinidad, 23,965 barrels; total, 38,186 19. 
; ee. Ve 
Prt Veer ented Net Profit after Pref. |Def.Ord.| Amount Dacia RoMANO PETROLEUM SYNDICATE, Ltp.—G V. 
Le March 31 | Gross Profit ing De- | tt. | Ora. | Stock | ,,%t, Credit, tion for April: Dacia, 2 . ‘Perimeter X 3801 tenet man ; 
’ di pril: Dacia, 2,166 tons; Perimete : 
te benture Interest Stock (A) Sentin Account naphta, 627 tons. ater & 300) Snes ee pt 
Pie ri ry oA oy 3, ra Taz Mexican EaGLe Or Comp. i = 
: 1933 ...... | Bg any, Lrp.—Prod 
: 4 ( —— ange yp . : + 1,208,379 week ended April 11, 1936, was 497,000 barrels. Production fer He 
s 4 E 1935.2... 465,514 299, 502 5 x 15 1,309,831 the week ended April 18, 1936, was 507,000 barrels. Production fou 
is | i 1936 ...... 505,245 331,600 8 Sy 15 1,397,295 for the week ended April 25, 1936, was 461,000 barrels. Production a 
ig: 4 a , : for the week ended May 2, 1936, was 524,000 barrels. Production 
Ee. ) Payable as to 5 per cent. in cash and remainder in deferred ordinary shares. for the week ended May 16, 1936, was 540,000 barrels. Production 
TE ; The annual general meeting will be held at Winchester House, Old for the week ended May 23, 1936, was 520,000 barrels 
‘ : = Broad Street, E.C.2, on June 12, 1936. : PHanix OIL AND TRANSPORT COMPANY Ls,—~Ths pie produc as 
i 4 é UNITED KINGDOM GAS CORPORATION, LTD. (PURCHASE OF tion of crude oil of the Phoenix Group for April was 90,619 tons. of 
| i : CASTLEFORD AND WHITWOOD GAS COMPANY.—The corporation The gross production of crude oil of the Phoemx Group for May ha 
ic i has acquired 99-24 per cent. of the stock of Castleford and Whitwood was 92,885 tons. bee 
a | § s Company. e purchase price was 44-76 per cent. in fully-paid Tampico Om, Lrp.— i du 
ie f : d . pai o Om, Lrp.—The total production f Z ; 
) i 5 — ordinary shares of the corporation and the balance in poe - Mexico during April se 10,802 borveis, in commoll aad 
| i , whic oyalty due to Tampico Oil, Ltd., amounted to 810 barrels, ia 
‘7 in 
BR ‘ ant 
ie COMMERCE AND TRADE 
cam & pig 
: > SURVEY OF COMMODITY MARKETS Ph me mae : —_ “wae hards, 19s. to 19s. 6d.; washed = 
} | 2 A , t oubles, s. . to 5: hed t , , - 
: —— owing to the holidays and unsettled conditions | washed coking smalls, 14s. 9d. Py 15s. 3d. Dcbychine top Sala ™ 
4 a road, business in primary products subject to inter- 18s. 3d. to 18s. 9d.; washed trebles, 17s. to 17s. 6d.; cobbles gen 
; national arbitrage was quiet and the trend of the prices of 18s. 3d. to 18s. 9d. Inland prices: South Yorks best, 23s. to 25s.; of 
noe 2 manv commoditi Derbyshire best house, 22s. to 23s.; best screened nuts, 19s. to 20s.; for 
ia 2 y commodities was downwards. Yorkshire hards, 19s. 6d. to 20s.; nutty slacks, 10s. to 11 Id 
= j The coincidence of favourable crop reports from North NEWCASTLE-ON-TYNE.—The Bical a se i firm tun 
oe see and European countries with sustained Canadian tone for all classes of steam coal. Inquiry is good from. the pee 
j = selling pressure has been largely responsible for the small Scandinavian countries for screened coal, the most recent being and 
( 4 turnover in wheat and for the downward tendency of prices my a wae sarge Pim greene ge who are seeking tenders for For 
| Ee in recent weeks. Raw sugar w ° : y ons for shipment during July-August. Export trade in _ 
aE nor ie wre ea — —— — down in Durham gas and coking coal remains at a low level, and there seems adv 
aun @ snolatened & Gather tlee as quiet, but butter prices con = of an unless trade is resumed with Italy. e 
i. ae " ome trade is very active. 
{ i i _ The rp - the week was the advance of quotations for rent £0. prices tor oper NoRTHUMBERLAND—D.C.B. Po 
if iron and steel materi : : reened, 15s.; smalls, 12s. 6d.; Howards, Bentinck, Newbiggi grea 
a in the price of a to allow for the increase _ screened, 14s. 9d.; smalls, 12s.; Tyne prime large, 14s. 64. ; can 
‘e rity oF sire ais sAapeen ty other raw materials used by 12s. 6d.; Hartley Main large, 14s. 9d.; smalls, 12s. 6d. DuRHAM— of p 
ft ndustry. ving to the pressure of demand, however, Lambton/South Hetton screened steam, 15s. 9d.; smalls, 13s.; hem 
eR | the risé in quotations is not expected to result in a decline ene A pagoen gas, 15s.; Holmside, Ryhope, Boldon waeceeenet 2 book 
i of business in the near future. Another important develo a. Od. ; - socond-cless gas, 130, Od; coking wascneenss ~ on 
tf ment. discussed in a Note of the Week th p- smalls, 13s. 3d.; prime unscreened bunkers, 15s. ; second-class prese 
ikae ti reer eek, was the slump in unscreened bunkers, 14s.; prime foundry coke, 26s. ; Newcastle are 1 
iF | in prices due to the loss of confidence in the market by con- "4 district gas coke, 28s. Laos 
ine a sumers. Copper, lead and spelter were also ked G i i i deliv 
TEE Th nay marked down. LASGOW.—The feature is the sustained improvement of export Coas 
Vie: e mar cet in rubber was as dull as ever, consumers only business. The collieries catering for this branch are better incre 
Hee 3 covering immediate requirements on the assumption that than at this season for some years past, both as regards orders and Se. 3 
tet devaluation in Holland would result in a fall of prices. Baltic business is very satisfactory. In the home market sectic 
, a stices. Among tentil é a of rubber the good industrial demand is compensating to some extent for the alien 
| a ws g e raw materials, cotton was firmer on  ©Mtraction of household and public utility business. Gen 
thee un vourable crop reports from the United States, but busi- the market position remains comparatively strong, with little en 
Hag « ness in Lancashire goods was small in volume. Wool prices “Greece ner large coal oF nits. Ell capa 
pe ie are scarcel sys ° urrent export prices f.o.b. district ports: LANARKSHIRE, . 
ih e dutay 30 Any, we on the week. The British jute in- best, 16s.-16s. 6d. ; splint best, 18s. 6d. ; splint second, 16s. 6d.-17s.; Pe 
HH] iG Indian “em er scene owing to the low prices of ee .. screened, 15s. 6d.-16s. 3d.; navigation, un os , all 
as 1 : ; 5 s.-l4s, 6d.; steam, 15s.; trebles, 15s.—15s. 6d.; doubles, 195.- 1 
i Commodity prices in the United States failed to recover. Prog aes ele: 16s.;, Pearls, 14s. 6d.-14s. 9d.; dross, 12s. 5 
Nai Thus Moody’s index of the dollar prices of stap! r.  Fire.—Best unscreened navigation, 13s, 9d.; unscreened navigh is qu 
; ia ; ties stood at 163.8 on Wednesd : ple commodi- _ tion, 13s. 6d.-13s. 9d.; first-class steam, 15s.—15s. 6d. ; third-class have 
Naat earlier, 169 . ay, against 163.0 a week ‘steam, 14s.-14s. 6d.; trebles, 15s. 6d.—18s. ; doubles, 16s.-178.; a 
Vale rs , .0 a month ago and 156.6 on the corresponding singles, 15s. 6d.—16s. 6d.; pearls, 13s, 9d.-14s. LOTHIANS-— . 
4 ‘ y last year. splint, 14s. 6d.-15s.; prime steam, 14s. 6d.; secondary pai 
| a 4 18s, Gd.; unscreened navigation, 198. 94.; trebles, 160-16, 
a oubles, nominal; singles, nominal; pearls, nominal.—AyYRS# “g ' 
nel ay S| COAL Best unscreened navigati ‘éd.; st ; Sout 
7 5 gation, 16s. 6d.; steam, 13s. 6d. ; 
i a if SHEFFIELD.—The all-round reduction of the Midland distri poe rae doubles, 15s.; singles, 15s. 6d.; pearls, nominal; mate 
it quotas from 62} per cent. in May to 55 per cent. of th Pr, ome ‘ ; : work unsa 
16 tonnage in June is due in the first place to the decline § the desman CARDIFF.—During the first three days of the current week With 
. - iG for household and gas coal. Moreover, the holida ofthedemand at the collieries was suspended, and, with the docks closed 08 were 
é ae working month in some branches of the hea erat he nie Monday, shipments were also substantially below eS of 8,55 
ae iW lessen their d for coal. It is expected that - iagpa will The two chief events of the week have been the announcement and § 
iw a general reduction in the price of household coal at will be the details of the audit for the three months ended April ant 000 of th 
VF He) i The export trade remains quiet. month. placing by the Egyptian State Railways of a contract for Messt® tion, 
- Hi tons at 25s. 3d. c.i.f. and 57,000 tons at 18s. 3d. f.0.b. with of F 
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. Beynon and Company, Ltd., for Monmouthshire coals, 
another for _— tons 4 25s. Be c.i.f. with the Maris _ OTHER METALS 
and Trading Company. audit shows a trading loss of £163,260, COPPER.—Prices tended easier, des renewed home 
or 4-88d. per ton, compared rena ie of £282,217, f 6-66d, Warehouse stocks. The uncertain police ovtlook an esl 
per ton, in the previous quarter, br ~ 188, or Of the gold currencies and the es in France were the main 
Oo! for thi 


6-56d. per ton in the ding period : ithead 
ton were 13s. 8-54d compared with 13s. 92nd. the 


previous quarter, and 13s. 2-88d. a year ago, but costs of production, 


owing to the increase in wages, and partl to irregular 
ae. were 103d. per ton higher than in the Cheon weil ended 
last January. The wages cost per ton increased from 8s. 0-92d. 
to 8s. 4-25d., and other costs (including 6-10d. in respect of subsist- 
ence allowances) were 5s. 9-17d. as against 5s. 1-66d. The ae 
of coal raised was only 8,030,314 tons compared with 9,447, 
tons the previous quarter, and 8,162,300 tons in the “ipa oper 
period last year, and while the output per man shift worked was 
less than in the preceding quarter the average wage per man shift 
worked was 9s. 6-99d. compared with 9s. 4-354. 

Current approximate market quotations: Best Admiralties, 
19s. 6d.; seconds, 18s, 9d. to 19s. 3d.; best drys, 18s. 6d.; Black 
Veins, 18s. 3d.; Western Valleys, 17s. 6d. to 17s. 9d.; Eastern 
Valleys, 17s. 3d. to 17s. 7$d.; best small steams (washed), 13s. 6d. 
to 14s. 6d.; seconds, 13s. to 14s.; coking smalls, 14s. 3d. to 14s. 6d. ; 
anthracite best large, 36s. to 40s.; Red Vein large, 22s. to 27s.; 
machine-made cobbles, 35s. to 5ls.; French nuts, 35s. to 5ls.; 
stove nuts, 34s. to 50s. 9d.; rubbly culm, 11s. 6d. to 12s.; special 
foundry coke, 42s. 6d. to 47s. 6d.; patent fuel (Crown), 2ls.; 
pitwood, ex ship, French, 24s. 3d., Portuguese 21s. to 21s. 6d. 


IRON AND STEEL 


MIDDLESBROUGH.—Owing to the Whitsuntide holidays the 
customary market was not held on Tuesday this week. As a result 
of the strong demand for pig iron and steel, holidays at the works 
have been shorter than usual. Merchants report that they have 
been able to get slightly increased deliveries of local foundry iron 
during the holiday period. The price of Cleveland No. 3 foundry pig 
iron, for delivery up to the end of June, is nominally 70s. per ton 
delivered Middlesbrough, but new business for prompt delivery is 
almost impossible as output is fully sold. East Coast hematite is 
in increasing demand. The advance of 3s. 6d. per ton which was 
announced last week has not impeded business. The price is now 
80s. 6d. per ton for No. 1 quality delivered locally. Shipments of 
pig iron from the Tees during May amounted to 3,283 tons, of which 
1,573 tons were shipped coastwise, whilst of the remainder, 1,000 tons 
was shipped to the United States. A further shipment to America 
has been made this week. 

The advances in the price of heavy manufactured steel were 
generally expected and the increase of 12s. 6d. per ton in the price 
of sections and plates will not seriously affect shipbuilders locally 
for some time as their requirements had already been covered at the 
old rates. Output continues to increase. Shipments of manufac- 
tured steel from the Tees during last month amounted to 38,157 
tons, of which approximately 14,000 tons were shipped coastwise 
and the remainder to foreign destinations. Heavy steel melting 
scrap continues in good demand and up to 60s. per ton is being paid. 
Foreign ore is difficult. Only spot vessels are being chartered at 
advanced freights as Spanish tonnage is not available. Good 
Durham blast furnace coke costs 25s. per ton delivered at the works. 


_ SHEFFIELD.—The increases of 2s. 6d. per ton and 3s. 6d. per ton 
in the prices of basic pig iron and hematite, respectively, are not likely 
greatly to affect the volume of business, though this week’s market 
can hardly be indicative of the general effect upon buyers. Supplies 
of pig iron are urgently required and small parcels of basic and 
hematite have changed hands at the higher prices. Makers are fully 
booked, some of them to the end of the year. Producers of foundry 
iron have little to offer in the market, having difficulty in meeting 
present commitments. The Central Pig Iron Producers Association 
are not making any change in prices at present. For some time a 
Premium of 5s. per ton on official basic prices has operated for 
deliveries after the end of June. Business in both East and West 
hematite is brisk. In finished iron common bars are in 
mcreased demand. Acid and all classes of basic steel billets are now 
5s. a ton higher, small bars, strip and hoops are 6s. dearer, and 
sections, joists and plates 12s. 6d. The price of wire rods is un- 
at present, but an increase is probable before long. 
GLASGOW.—In Glasgow and district business in the iron and steel 
es remains satisfactory. Steelmakers’ plants are running to 
Capacity and the amount of work on hand is sufficient to ensure a 
Continuance for some time to come of the present rate of output. 
ers of semis are also very fully booked and are unable to meet 
all the demands of local users. There is no change in the situation 
at the sheet rolling mills, which are steadily employed, although 
export business is still poor. Local tube makers report that business 
8 quiet at the moment. Re-rollers of steel bars, etc., are all busy and 
have well-filled order books. In the manufacturing industries, 
lost all branches are exceedingly busy and work on hand at the 
various shops in the Clyde area is very substantial. Clyde ship 
Tepairers have again had a busy week. : 
Gq ABDIFF.— The holidays have interrupted work this week in the 
§ th Wales iron and steel trade, and there was no meeting on the 
wansea Metal Exchange last week. Current inquiries show no 
ial improvement, and shipments in the tinplate trade continue 
unsatisfactory. Last week they totalled 56,462 boxes, co 
with 109,141 boxes in the corresponding period last year, but there 
on also smaller deliveries into warehouse, and stocks totalled 
1555 boxes, compared with 71,357 boxes for the previous week, 
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LEAD AND SPELTER.—Business in both lead and spelter was 
very restricted over the ane putes, and prices were easier in 
0 000 short tons, ing to the American Bureau of 
Metal Statistics, against 700 short 
Since the production of lead has been lagging behind consumption 
during the ony year, the latest increase should occasion no 
uneasiness, iati 
been received during the past few days. 

Sales of lead on the London Metal Exchange: 1,000 tons on 
Tuesday, against 900 tons last week; 750 tons on Wednesday, 
against 250 last week. The New York quotation on Wednesday 
was 4-60 cents per Ib., against 4-60 cents a week ago and 4-60 cents 
a month ago. The official closing quotation in London for soft 
foreign for shipment during the current month was {15 3s. 9d. per 
ton, compared with £15 lls. 3d. a week ago. 

Sales of spelter on the London Metal Exchange: 150 tons on 
Tuesday, against 200 tons last week; 950 tons on Wednesday, 
against 300 tons last week. Wednesday's quotation in East St. Louis 
was 4-90 cents per Ib., against 4:90 cents the week before and 
4-90 cents a month earlier. Wednesday’s official closing quotation 
in London for “ good ordinary brands” for shipment during the 
current month was {14 2s. 6d. per ton, against {14 8s. 9d. last week. 


TIN.—The past week witnessed a heavy slump on this market, 
the cash price losing £14 and the forward quotation {11 5s. The 
main reasons were the uncertainty created by the postponement 
until June 25th of the quota decision for the third quarter of the 
year, and the widespread belief that the tin scheme may collapse 
after December, owing to the opposition of Siam. Some weight 
is also attached to the statement of the President of the Cham 
of Mines of the Federated Malay States to the effect that Malaya 
would not make concessions which might permit an increased 
production in other areas, at Malaya’s expense. Moreover, the 
statistics published on Tuesday had a somewhat depressing effect 
on the market. According to Messrs A. Strauss and Company, the 
total visible supply increased by 1,812 tons during May, to 16,922 
tons. Deliveries, at 8,901 tons, were 2,154 tons smaller than in 
April, while supplies rose by 3,181 to 11,505 tons. Consumers’ 
demand remains restricted, although offerings have been readily 
absorbed. In particular, American consumers have shown some 
reluctance to buy—a significant fact, when it is remembered that 
the American tinplate industry is very busy. The bull tion 
is practically liquidated, but the outlook is uncertain. Even if 
quotas are raised at the next meeting of the Committee, larger 
supplies would not be available till the end of August. Moreover, 
consumers’ stocks are not large. Sooner or later, therefore, a sharp 
reaction from this week’s downward price movement scems 
probable. 
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THE ECONOMIST 





Sales of tin on the London Metal Exchange : 685 tons on Tuesday, 
against 115 tons last week; 625 tons on Wednesday, against 165 
last week. The New York quotation on Wednesday was 42-75 cents 
per Ib., against 45-87} cents a week ago and 46-75 cents a month 
ago. Wednesday’s official closing quotation in London for standard 
cash was {187 to £187 10s. per ton, compared with £201 to £201 10s. 
a week ago. Stocks of tin in London and Liverpool at the end of 
last week totalled 644 tons, an increase of 93 tons on the week. ij 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
quoted at £100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, at £200 to {205 per ton, remains unchanged. 
Quicksilver, on the spot, was again quoted at {12 7s. 6d. per flask 
of 76 lbs. Chinese antimony was quoted at {56 to {57 per ton 
ex warehouse, duty paid, the same as last week. Chinese wolfram 
for June-July shipment was quoted at 32s. to 32s. 6d. per unit, 
c.if., as against 33s. to 33s. 6d. per unit last week. Platinum 
(refined) was maintained at {7 per ounce. 


TEXTILES 


COTTON.—Manchester.—Business during the past week has 
been interrupted by the Whitsuntide holidays, and there have been 
very few serious attempts at important negotiations. A feature 
of interest has been the hardening movement in raw cotton prices 
on further unfavourable reports concerning the prospects for the 
new crop in the United States. 

There has been a fair amount of inquiry in piece goods, but most 
of the orders secured have been for small lots. Certain dealers in 
India continue to show increased interest in Lancashire goods. 
Useful lines have been reported in light whites and bleached shirt- 
ings, chiefly for Karachi and Madras, and some dhooties and fancies 
have been placed for Calcutta, while miscellaneous sales have 
occurred in dyed fabrics for Bombay and the up-country markets. 
Very little business has been done for China and the smaller outlets 
of the Far East. Scattered transactions have been arranged in 
bleaching styles for Egypt and prints have again been sold for 
West Africa. Rather more activity has shown itself for Australia, 
some fair weights being booked. Home trade houses are com- 
plaining of the unseasonable weather adversely afiecting clearances. 
Yarn quotations have tended to harden. 


COTTON PRICES 
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JUTE.—Dundee.—The jute market drags along, with little fresh 
business reported in any section of the trade. Quotations for raw 
jute have declined recently, and this has not been conducive to 
business in yarns and cloth, buyers purchasing only small lots to 
meet their immediate needs. Quotations remain unchanged, but 
competition is so keen for any orders going that concessions are 
being made. Spinners and manufacturers are compelled to reduce 
production and a fair amount of machinery is standing, besides firms 
closing down for a day or two each week. Unfortunately for 
Dundee manufacturers, prices for Calcutta goods continue at very 
low levels and competition for business in the ordinary makes of 
hessians is out of the question. One works in the Forfar district 
will be closed down at the end of this week because of lack of 
business. 


In spite of the jute crop restriction scheme being again in operation 
this season, the next crop is expected to yield about 25 per cent. 
more than the last one. The latter will probably yield eight million 
bales, and the crop for season 1936-1937 is expected to yield ten 
million bales. World consumption of raw jute is estimated for 
next season at 10} million bales, but stocks in the hands of con- 
sumers are ample to meet any deficiency in supply during this and 
next season. Sales have been made of Daisee-2/3 at {17 per ton 
for the new crop and Tossa-2/3 has been sold at £18 10s., October- 
November. Old-crop jute, however, is being maintained at £19 10s. 
per ton for Daisee-2/3 and at £19 15s. for Tossa-2/3, June-July. 
Good First Marks of the old crop are offered at £22 and good 
Lightnings at £20 15s., June-July, but sales of new crop have taken 
place at £20 10s. and £19 10s. respectively, August-September. 
Good Hearts are ofiered at £18 10s. to £19, August-September. 

Jute yarns are quiet, with common 8-lb. cops quoted at 2s. and 
8-lb. spools at 2s. 1d., but buyers are unwilling to pay even ls. 11d. 
and 2s. respectively, which might be accepted with a fair business 
offered. Twist is steady at 3§d. for 3-ply 8-lb., and sacking yarns 
remain at 2,d. for 24-lb. weft and 34d. for 8-Ib. chains. Rove 
is easier at £19 10s, for 48-Ib. and £15 10s. for 200-lb., and the finer 
yarns are neglected. 

Quotations for jute cloth continue at 2$d. for 10-oz. 40-in. and 
2d. for 8-oz., but buyers are not keen to th i 
‘ens booed Pi : pay these prices, and a shade 


Calcutta hessians recovered a little yesterday on 
the stock figures in Calcutta, showing a decrease of 13} mame 
yards at the end of May, compared with end of April, but 
sackings increased detng tte meteth note. 
figures for hessians are now 68} million yards and for 
120 million yards. The price of 10-0z. 40-in. is 17s. and 8-o2 14, 
July-September. : 


GRAIN MARKETS 


WHEAT.—Wheat markets have again been quiet, but the down. 
ward price movement has temporarily been checked. The 
of larger supplies next season, and of the continuance of 
selling has made buyers cautious; there is a disposition on the part 
of millers and bakers to allow stocks to run down. 

On Wednesday last, “ July”’ futures were quoted in 
at 84§ cents per bushel, against 83} cents the week before and 
cents a month ago. Quotations in London, Wednesday: No, 
Northern Manitoba, ex ship, 31s. per 496 lbs., against 30s, $4. 
a week ago; No. 2 Northern Manitoba, ex ship, 30s. 6d., against 30s, 
a week ago. According to the Corn Trade News, total shipments 
of wheat and flour last week totalled 1,091,000 quarters, against 
1,378,000 in the previous week and 1,567,000 quarters in the corre. 
sponding week a year ago. 


FLOUR.—During the past week demand was again dull and prices 
have been further reduced. Wednesday’s London quotations (ex- 
cluding quota payments) were: Straight run, delivered Home 
Counties, 27s. per 280 lbs., against 28s. a week ago; delivered 
inner London, 27s. as compared with 27s. 6d. a week ago. 
Manitoba patents, ex store, 25s. to 26s. 9d., against 24s. 6d. to 
26s. 3d. a week ago. Australian, ex store, 22s. to 22s. 6d., against 
22s. to 22s. 9d. a week ago. 


BARLEY.—Despite recent price reductions, buyers have shown 
little interest in imported feeding barley. Trade in English de- 
scriptions has practically finished foi the season. Meanwhile, the 
new crop is urgently in need of more seasonable weather. “ July” 
futures were quoted at 36j cents per bushel in Winnipeg on Wed- 
nesday, against 35§ cents a week ago and 38 cents a month ago, 
Quotations per 448 Ibs. in London on Wednesday were: “ English 
feed ”’ at farm, 22s. 6d., as against 22s. 6d. a week ago; “ English 
malting ’’ at farm, 25s. to 40s., against 25s. to 40s. a week ago. 


OATS.—Demand remains quiet, prices showing little change. On 
Wednesday, “‘ July” futures were quoted at 25} cents a bushel in 
Chicago, against 24% cents a week ago and 26} cents last month. 
Quotations in London, Wednesday: “ English Black,” at farm, 
18s. to 19s. per 336 Ibs., against 18s. to 19s. a week ago; “ English 
White,” at farm, 18s. to 19s., against 18s. to 19s. a week earlier. 


MAIZE.—The market has shown no new features, and prices are 
approximately unchanged. Meanwhile, weather in Argentina has 
taken a turn for the better, being cold and dry. ‘‘ July” futures 
were quoted on Wednesday at 60 cents per bushel in Chicago, 
against 60} cents a week ago, and 614 cents last month. Quotations 
in London, Wednesday: “ Plate,” landed, 19s. 3d. per 480 Ws, 
compared with 19s. 3d. a week ago; “ Plate,’’ ex ship, 18s. 6d., a8 
against 18s. 6d. a week ago; “ Plate,” ‘‘ June,” 18s., as against 
18s. a week ago; yellow maize meal, ex wharf, was quoted at 
£5 2s. 6d., per ton as against £5 2s. 6d. last week. 


SALES AND PRICES OF BRITISH CEREALS.—The following table 
gives the estimated sale of home-grown wheat during the harvest 
years 1932-33 to 1935-36 :— 





| 1932-1933 | 1933-1934 | 1934-1935 | rss-1os 



































Estimated sales of home grown| Cwts. Cwts. Cwts. Cwts. 
wheat— 
1 week to May 30. sese-ccccccssse 104,826 | 112,440 | 169,755 | 108,252 
89 weeks to May 30 ............. 8,213,904 |10,131,194 |12,484,129 |1 
Average price of English wheat d. d. s. d s 4 
scethemenbianenimaammnentde ave 5 ii 5 2 5 6 6 10 
The following is a statement showing the quantities sold sé 
the average price of British cereals in the past two weeks, ee 0 
the corresponding week in each of the years from 1932 to 1 
Quantitizs Sotp AVERAGE Price PER CWT. 
Week ended 
Wheat | Barley Oats | Wheat | Barley | Oats 
Cwts. Cwts. Cots. | sd | & -¢ 
May 28, 1932 ......... 98,051 7,751 16,945 | 6 3 | 7 ; 5 8 
May 27, 1933 ......... 104,826 55,177 | 22,170 | 511 | 6 gié3 
une 2, 1934 .....000 112,440 5,558 20,617 | 5 2} 7 5173 
une 1, 1935 .......0 169,755 29,045 19,134 | 5 6 | 7 
May 23,1996 ......... 193,215 | 17,683 | 42si8 | 10 | 610 | § : 
May 30, 1936 ......... 108,252 13,460 18,393 | 6 10 pc 























AMERICAN WHEAT MARKETS.—The following table ne 


quotations for selected weeks in 1935-36, with comparative 
for 1934 :— 
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visible supply of wheat in Canada amounts to 93,884 
fai against 96,085,000 bushels last week, and vensennes 
bushels in the corresponding week last year. 


OTHER FOODS 


BACON.—No change was made in the official quotations last 
weekend, but English, Irish and Canadian descriptions have subse- 
quently been rather irregular. The official quotations (per cwt. 
for No. 1 Sizable) which formed the basis for dealings on the Lond 
Provision Exchange this week were : English, 86s. to 90s. ; Canadian, 
90s.: Danish, 89s., the same as last week. Arrivals in London last 
week included Danish, 13,601 bales; Canadian, 4,167; D 
2.217; Lithuanian, 1,640; and Polish, 2,030, as : 12.881, 
3,989, 2,464, 1,518 and 2,602, respectively, in the i nile 


BASIC PIG PRICE.—The Pigs Marketing Board announced this 
week that, in accordance with the provisions of the present contract, 
the ascertained price of green Wiltshire style bacon is 87s. 1d. 

cwt. and the ascertained value of offals is 9s. 2d. The ascertained 
cost of feeding stuffs, as certified by the Ministry of Agriculture 
and Fisheries, is 7s. 9d. per cwt. Im accordance with the price 
schedule embodied in the contract, the price of the Ciass I, grade C 
pig, for the month of June is 11s. per score, against 11s. 4d. in May 
and 11s. 5d. in the same month of last year. The curers will also 
pay to the Pigs Marketing Board 2d. per score on every pig delivered 
and accepted during this year, to form a pool out of which will be 
paid the bonus on pigs delivered during the first four months of 
the year, in accordance with the 1936 Bonus Scheme. 


BUTTER.—The firm tendency has continued this week. Quotations 
(per cwt.) on the London Provision Exchange on Wednesday were : 
New Zealand, finest salted, 104s.; Australian, choicest salted, 102s. ; 
Danish, 110s.; compared with 102s., 100s. to 101s. and 108s., 
respectively, a week ago. 


CHEESE.—The market remains firm generally. Quotations (per 
cwt.) on the London Provision Exchange on Wednesday were as 
follows: English, factory, 53s. to 56s.; Canadian, finest coloured, 
65s. to 66s.; and New Zealand, finest coloured, 58s.; against 50s. 
to 54s., 65s. and 56s., respectively, a week ago. 


COCOA.—The spot quotation in New York on Wednesday was 
5} cents per Ib., as against 5} cents per lb. last week. In London, 
on Wednesday last, good fermented new crop, ‘‘ October-December ” 
was quoted 26s. 6d. per 250 kilos., c.i.f. Continent, against 25s. 9d. 
a week ago. Last week’s movements of cocoa in London were as 
follows: Landed, 26,746 bags; delivered, for home consumption, 
9,358 bags; exported, 1,192 bags; stocks, 175,574 bags, against 
195,714 bags a year ago. 


COFFEE.—The London spot market was quietly steady this week, 
In New York, the spot market displayed a similar tendency. On 
Wednesday, Rio No. 7 (cash) was quoted at 6} cents per Ib., as 
compared with 6} cents per lb. last week and 6} cents per Ib. 
a month ago. Movements of coffee in London last week were as 
follows: Brazilian, landed, 13 cwt.; delivered, for home consump- 
tion, 207 cwt.; exported, 400 cwt.; stocks, 10,499 cwt., against 
17,486 bags a year ago. Central and South American, landed, 
2,326 cwt.; delivered, for home consumption, 2,229 cwt.; exported, 
838 cwt.; stocks, 125,757 cwt., against 113,699 packages last year. 
Other kinds, landed, 3,501 cwt.; delivered, for home consumption, 
4,305 cwt.; exported, 1,206 cwt.; stocks, 178,078 cwt., against 
128,503 packages last year. 


EGGS.—The market remains steady. At Smithfield on 
Wednesday, English (ordinary packing, Grade I, about 15-15} lb.) 
realised 9s. 9d. to 10s. per 120, as against 9s. 9d. to 10s. last week, 
while Danish (154 Ib.) made 8s. 9d. to 9s. per 120, against 8s. 9d, 
to 9s. last week. 


FRUIT.—Unseasonable weather was mainly responsible for a 
quiet demand over the holiday period. For the same reason, the 
season for strawberries and other outdoor soft fruit is much later 
than usual. At Covent Garden, according to The Fruitgrower, 
some poor quality outdoor strawberries have been available, while 
Some indoor are still on offer. Green gooseberries made a better 
showing, selling at from 3$d. to 5d. per lb. Hothouse grapes 
Tfemained in fair demand, but Guernsey green figs declined. Melons 
sold fairly well, while peaches and nectarines were steady in price. 

panish apricots were easier, on increasing supplies, but plums from 
the same source were dearer. Pears continued to sell well, but, 
iN response to a heavy increase in shipments, apples were a point 
easier. The moderate supplies of oranges remai in demand at 


tates, with grapefruit rather easier. Lemons continue short 
and dear. 


MEAT.—Trading at Smithfield Market has been on a moderate 
scale, prices showing little change. On Wednesday last Argentine 
chilled hindquarters were quoted at 3s. 4d. to 3s. 11d. per 8 Ibs., 
a8 Compared with 3s, 4d. to 3s. 10d. a week ago. New Zealand 
frozen mutton was 3s. to 3s. 6d. per 8 Ibs., against 3s. to 3s. 8d. 
& week ago. According to the Smithfield Market official report, 
Supplies during last week amounted to 9,700 tons, an increase of 

tons on the corresponding week last year. Beef and veal 
accounted for 5,274 tons, mutton and lamb, 3,005 tons, and pork 
and bacon, 848 tons, as co with 4,989, 2,691 and 729 tons, 
respectively, in the same week of 1935. 


weEPPER.—Wednesday’s spot price for black Lampong (in bond) 

in 244. per Ib., against 24,d. a week ago. Movements of pepper 

ae adon oe the past week were as follows : , landed, 

ali delivered, 7 tons; stocks, 1,759 tons, against 2,235 tons 

1218 428°: White, landed, nil; delivered, 79 tons; stocks, 
"91 tons, against 18,179 tons a year ago. 





Wednesday's sales of raw sugar in London included “ A 


London and Li last week were as follows : Imports, 18,355 
tons, against 1,12 tons last week and 9,103 tons in the same week 
of last year; deliveries, 19,455 tons, inst 17,758 tons last week 


and 15,666 tons last year; stocks, 170,010 tons 
tons last week and 124.204 tons last year. » against 171,110 


TEA.—The following table shows the average prices ‘compiled 
by the Tea Brokers’ Association) of tea sold in slincing ‘Lane on 
Garden Account in recent weeks :— 








Week ending sey ndia | Ce¥lon | Java San Africa | Total 
d. d. d. d, d, a. d, 

May 30, 1935 ...... 11-38 12-35 13-90 9-45 8-22 10-03 11-08 
Apr. 30, 1936 ...... 12-79 13-66 16-05 10-94 10-49 11-99 13-48 
| ie Speen 12-79 14-09 15-67 11-02 10-54 11-69 13-55 
og, Ser 12-59 13-66 15-08 10-89 10-36 11-86 13-19 
ge eee ee 12-41 13-00 14:21 10-81 10-21 11°75 12-81 
May Th Siow 12-37 12-98 13-61 10-43 10-05 11-22 12-54 




















The London market has been closed this week, but public auctions 
will be resumed on Monday next. 


VEGETABLES.—Although the cold weather has reacted unfavour- 
ably upon demand, prices of English and Guernsey tomatoes at 
Covent Garden remain at a fairly high level, states The Fruitgrower ; 
arrivals are still moderate. Cucumbers have not sold so well, and 
are easier. Plenty of asparagus was on offer during the past week 
at firm rates, but lettuce declined. Mushrooms, however, were a 
shade dearer. Good spring cabbage and cauliflowers sold well: 
large supplies of rhubarb are now to hand. Old potatoes still 
receive fair attention at London markets, best siltland King Edward 
again realising from 7s. to 8s. per cwt. at the London Borough 
Market on Tuesday. With increasing supplies Jersey new declined 
from 28s. to 26s. a cwt., but Spanish Setaste made 17s, to 18s., 
against 16s. 6d. to 17s. per cwt. a week earlier. 


MISCELLANEOUS COMMODITIES 


POTASH.—Mainly in consequence of an improvement in inter- 
national agriculture, the consumption of potash increased last year. 
World consumption outside France and Germany achieved a new 
record during the year ended May 31, 1935, amounting approxi- 
mately to one million tons of pure potash. According to the chair- 
man of the Mines de Kali St. i hérése this high level of consumption 
was maintained in 1935-36. As a result of new agreements between 
the Cartel and several “ outside’’ producers, certain consumers 
have covered their requirements for some time ahead, in anticipation 
of arise in prices. These “ newcomers ” have apparently not joined 
the Franco-German Cartel, but have entered into agreements with 
it, in order to eliminate price-cutting. By this means, it is said, 
peace has been restored to the world market until 1941. During 
the first four months of the present year, the German Potash 
Syndicate sold 671,600 metric tons of K,O, against 664,500 metric 
tons in the corresponding period of last year. Domestic sales rose 
by 13-2 per cent., but exports suffered a decline of 44-5 per cent. 


RUBBER.—The expectation of a devaluation of gold bloc 
currencies has again restricted business this week. But, although 
buyers continue to 1 old off in the hope of a fall in ——— prices 
have been maintained. Meanwhile the statistical position of the 
commodity continues to improve. 

The spot price in New York on Wednesday was 15} cents per Ib. 
compared with 15§ cents per lb. a week ago and 154 cents a month 
earlier. Wednesday's official buyers’ price for standard ribbed 
smoked sheet on the spot in London was 7jd. per Ib., as against 
7}d. on the corresponding day a week ago. In forward positions, 
business has been done at 7$d. for July-September shipment, as 





YOUR DIFFICULTY == 


often : “ That’s a idea—I’ll remember that,” and 
winder? on ae Cael end say's "1 suc cut that 


Mr E. P. Bri of 
the GOVERNMENT OF ICELAND, bought MASTR 


RO and les DATA— PERSONAL, PAPERS 
—PRESS CUTTINGS—NOTES—. ONS—ITEMS IN BOUND 
Boo <e-—-Chat coy Set method, or idea is found AT ONCE when 

tit. Itis s 
voto Students, Private Secretaries, 4g Economists, Bankers, 
Com: Directors 

and it to card or note heading, or 
Cilp oat this advertisement LAD po § rot 
MASTROM, Lr. 81 HOLLYLANE, ERDINGTON, BIRMINGHAM 






































































































Specs RARER mkt Ie EOE EP ER 















eee at aed 


Se Pe ee 


nih tes ll ih i Bil > 9 9 be 


AS i eae mae ae 


een 
rea 


ae 


ce sduhncnetemiieiatanaanee aaeeeel 
Po Rea 














Rr cane id 


tare ee RR a 


a 


“ ee on Oe tn - 
Deh aie ic Pie. SNe te bee 


Reger de: 


x 


a dl a age 


ee) Oe ee ee 


eee 


fee 


rr § 





> 


: 
3 
ste 
9 Wy 
ESS 


if 
4 
a 
¢ 
a 
so 
a 
q 


a for ee 





BONER 


43 


CLONES PORT CRON BP era NAD as ee eee ae = . - 


wr: 








gt Se 


decor 
ar 
at 


GOERS Se 








3 
He 


oe et patent 
CoP ah Rca Se 


¥ 


Pls rig 


oo ecgbialet : x 


WRC lige Mare cs 


annie Ped ining 
FLIP eA en ORE! REI LS RM SOY gat 


Stee 


malin sa 


fone 





aaa eM RTE LTT LES RE ERS GS ELE. RING I LES SIRES AGE, Sea ile PE, 


590 


THE ECONOMIST 





against 74d. to 74d. a week ago. Stocks in London and Liverpool 
at the end of last week totalled 130,560 tons, against 132,745 tons 
A year ago stocks amounted to 167,906 tons. 

VEGETABLE OILS AND OILSEEDS.—Oil seeds opened on a rather 
firmer note after the holiday, but business is still very restricted. 
Although there is some demand on Continental account, Plate 
linseed is by English crushers, for, with the 10 per cent. 
import duty, it is out of line with Indian descriptions, which con- 
tinue to be offered freely. In view of the high basic price fixed by 
the Argentine Government, there is some question concerning the 


in some quarters as the most probable, but it ap 





definite has, as yet, been decided. So far this year Argentina 
about 655,000 tons, and has an estimated 

647,000 tons available for shipment as against 965 

920,000 tons last year. India, however, has shipped 


as compared with only 45,000 tons a year ago 
another 136,000 tons for export. Trade in 
slightly at the lower levels and prices are steadier. 


mill, for June-July delivery, is now quoted at £24 5s. per 


later positions being at a small premium. Cotton seed i 


and a shade lower. Demand 
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dl, ex Hull, 

















possibility of a reduction in order to compete more effectively in a ' or refined cotton oil for export ig 
the world market or whether, alternatively, it will be maintained negligible and prices have dropped to £25 10s. per ton, with crude 
and an export subsidy given to growers. The former is considered quoted at £23 ex Hull. 
UNITED KINGDOM 
LONDON, June 3rd The prices in the following are revised with the assistance of an eminent firm in each department. 

CEREALS AND MEAT POTATOES— , & @ &@ WwooL— d. sd sd, 
GRAIN, Erc.— King Edward percwt. 7 0 8 0 English Southdown, greasy, per lb. 13 CONN “icnncktebeagectbinbaccnsins 0 0 
Wheat— s. d. s. d. SPICES— » Lincoln hog, washed......... 9 Dry and Drysalted Cape... 0 a 0 HI 

No. 2, N. Man. 496 Ib. 30 6 _ =! > — ueensland, scd. super cmbg. ...... 26 Market Hides, Manch’tr— 

Eng. Gaz. av., percwt. 6 10 PONE «0.00006 0 2 S.W. greasy, super cmbg. ......... 16 Best heavy ox andheifer 0 5 0 ; 
Barley, Eng. Gaz. av.... 8 11 _White Muntok ......... 0 4 N.Z., grsy., half-bred 50-56 ......... 13 ONS QUT ccccccsvocksnenses 05 0 
Oats, « tet - OR Cinnamon—lIst sort, perlb. 0 8 Tops— Crossbred 40-44 8 Best Calf ........0ccccceeee O 5S} 0 
Maize, La Plata, landed, Cloves—Zanzibar perlb. 0 7} Merinos 70's Average ............+++ 33 

48D DD. ....c0rcccceceeeeee 3 Ginger—per cwt.— am 's sos: sodeieeneeiiionantie INDIGO— 

Flour, Lon. stan. ex mill, AfTICAD.........000e0erseees 0 ND: sccnscsacncnanncineieaene 14 Bengal, gd. red.-vio. to 

QRS aes ees 25 3 Jamaica, ord. to good 60 0 90 0 = MIO pbdsubsnoctdblatencienien See ae Syl perilb. 5 6 6 0 
Rice,No.2Burma,percwt. 7 7} BD ccsasecesenccscand perlb. 12 2 2 LEATHER 
MEAT— Nutmegs, 65's evesecoecococe 1 0 MINERALS Sol Bends 8 14 Ib 
Dot, AY ore sa s9) See COAL— eae * a. 5.4. eee eves mare 1 oes 

ng ish long sides ...... . Duty, 11 Ig r cwt. : t ty ... ton 1 b ROR e eee eeteeeee 
a Argentine chilled hinds 3 4 311 on be, pt Durham, best gas, f0.b. ee ee ae 2.9 °3 
utton, — shipm.., c.i.f.U.K. t. 49 ES RE, De TES. 14 8 } 

ish wethers ......... 60 7 4 Wi antulins 12 0 18 6 Sheffield, best house, at sR Tbe BE 

N.Z. frozen yy esses 30 3 6 Java, white, c. & f. India EEE: sachisheheessintmons 22 0 23 0 Do. Eng. or WS do. 0 ot 2 * 
Lamb, per 8 Ibs.— Fae re Oct.-Dec. -..... eles Nominal. IRON AND STEEL— Dressing Hides............ 14 20 

. © BEF ER cee eereeeee FINE — . . 
Pork, English, per 8 lbs. 5 2 5 8 a 7 9 jue Ee Ro Bas Cl COR. 30: He 
SN -diaaphidvinienactie 22 0 22 6 Bars, M’brough........... 6 nh, gn aa Neaame 
OTHER FOODS eer 199 30 3. Stellsnile beeey.170 0 VEGETABLE OILS— fs, 4. 

BACON— Granulated ............++5 18 1,18 6 Tin plates ........ perbox 18 9 Linseed, naked, p. ton net 24/5/0 

English ......... percwt. 86 0 90 0 Home Grown ..........++ 17 105 18 3 META {s.a £5. 4. Rape, refined ..........00++ 35/10/0 

aaa ae 0 91 0 : Tey Cotton-seed, crude ......... 23/10 

; TEA— , Electrolytic, ton 40/5/0 40/15/0 , 

Danish ......sseeeeeessese 89 0 te pel heets 68/0/0 Coconut, crude.............0 21/10, 

Dutch 84 0 Indian per Ib (strong) eocceecce ft - P; 15/7 
a, Sn Sy ctl Standard ‘ahkasnanienhens 36/5/0 36/6/3 on ag oer osese i 

—— Broken Pekoe ........-++ Lead, Eng. pig ... per ton 16/10/0 es, LaRSeEG, SRE-, 

Came copoccinzczesse 96 0100 0 Soft fo: } 2 nL pee 7/7/6 

weenie Weta Ea 98 0 98 0 Pekoe............ © FOTCIMN .nccccccccees 15/3/9 15/5/0 ‘ seoseococcosooeess 

—_-—-- las Spelter G.O.B 14/2/6  14/7/6 Oil Seeds—Linseed— 

BUTTER— Broken Orange Pekoe Spe’ G.O.B. ..eceeeee 14/2 /7| So ieee ob 10/12/6 

aonteaiion. Nie | Ceylon—per Ib.— ' Market Closed § Tin—English ingots...... 187/0/0 ata, p. ton, June. 2/5 

LustraliaM ......++..00+ sao Standard cash ......... 187/0/0 187/10/0 Calcutta—per ton ...... 12/5/0 

New Zealand .......... 104 0 s. da 

ERG enicowdcapunststons 110 0 Broken Pekoe ........... Turpentine per cwt........ 38 6 
CHEESE— Orange ee MISCELLANEOUS a ee 

anadian ......per cwt. 65 0 0 Broken Orange ......... J CHEMICALS— s.d. s. d. |§ PETROLEUM PRODUCTS— 

New Zealand ............ 0 TOBACCO— Acid, citric, perIb.,less5% 1 0 1 Of Motor Spirit, No. 1, Lon- 

English Cheddars...... ms (Duty, 9/6-10/64 per Ib., NitLic......-ssscccresserseres 0 2 0 3} NN cncigsnovtdndonsecouten 1 5 

English factory ........ 53 0 56 0 mpire growth, }- Oxalic, net .......+000000+ 0 0 6 Petroleum, Amer. rfd. 

OS a ke 38 0 46 0 8/3} per Ib.) Tartaric,English,lessS% 1 0 1 Of bri. London...per gal. 0 9 
cocoA—_ Virginia leaf— Alcohol, Plain Ethy) ...... 12 0 Fuel oil, in bulk, for 

(Duty, British grown, Common to fine.......... 08 26 £ << contracts, ex instal., 

11/8; foreign, 14/- cwt.) Rhodesian leaf es Te Ae Alum, lump 8 15 Thames— 

Accra, f.f..........percwt. 27 0 27 6 Nyasaland leaf . 0259-44 28 0 Furnace ... per gall. 0 ry 
Trinidad . ... 43 0 46 0 i strips , 6 “se Sulphate Diesel ...... per gall. 0 4 
a eslelisbiahivovcweste 42 0 44 0 East Indian leaf........... 0 5 1 4 oo lump seed per ton 35 - 5 ROSIN 

EE— * strips... 0 6 1 6 leaching powder, perton 8 0 ae 

(Duty, ee ome os s. d. s. d. American ...... per ton 12/5/0 13/10/0 

4/8; foreign, 14/- cwt.) = percwt. 13 0 IBBER— .d 8. de 
Santos supr. c. & f. cwt. 39 0 TEXTILES Do., powder ........00000 14 6 ss smoked sheet . 
Colombian, good ......... 46 0 55 0 COTTON— d. Nitrate of soda... percwt. 7 9 , rib. 0 7} 

Costa Rica, med. to good 52 0 72 0 Mid-American .... per lb. 6-72 Potash—Chlorate, net ..... 04 O 4} Fine Hard Para per lb. 0 9 
East I ak oon 0 62 0 Sakellaridis, f.g.f. ......... 8°75 Sulphate ......... percwt. 9 6 10 0 
Kanye, medium ......... 44 0 58 0 Yarns, 32’s twist .......... 10 Bicarb. ... per cwt. 10 0 11 0 SHELLAC— 6 
EGGS— » 60's twist ......... 15 I shivenieiae perewt. 5 0 5 3 TN Orange ... per cwt. 52 6 57 
English ......... per 120 9 9 10 0 FLAX— £s. £5 Sulphate of Copper,perton 15 0 15 10 SHELLS {s. f s. 
FRR eee 9 9 0 Livonian ZK ...... perton 53 0 CEMENT, best Eng. Portland, d.d. site, x W. Aust. M.o.-P % 10 0 
FRUIT—Oranges— 8 ae 57 0 London area, jute sacks, 11 to ton . ae ee ee 

Valencia ...... boxes 12 0 22 0 Slanetz Medium Ist sort 68 10 69 0 (charged and credited at 1/6d. each) or TALLOW— s. 4 

Brazilian......... “ 10 6 16 6 HEMP— re ad bags 20 to ton (free, non-return- London town per cwt. 22 6 a 
Lemons, Malaga .. ae Italian P.C. ...... perton nominal able)— TIMBER— j 0 ; 
Sicilian ...boxes 24 0 28 © Manilla, Apr.-June“J 2” 25 10 4-ton loads and upwards 39/~ per ton Swedish u/s 3 x8 ... per std. . 10 0 
Apples : Amer. (var.) bris. i Sisal, African ............... 2510 27 0 1 and up to 4-ton loads 41/- per ton - 2px7... ow» 510 0 
ss (var.) boxes = UTE— COPRA— {£s. 4. I ° 
» Australian ...... 70 90 Native Ist mks....per ton S.D. Straits c.if., per ton 13/8/9 Can’dn Spruce, Dis 0 
Onions— c.i.f. H.A.R.B. Smoked South Sea.......... Nominal Pitchpine 0 
Valencia, case ......... _ £17/16/3 DRUGS— io D 2% 0 0 
Egyptian, bags ......... 76 8 6 Camphor— a4 2 4. Teak 012 0 
Grapes, Almeria, oes £19/10/0 Japan, refined perlb. 2 3 Honduras Mahg. logs . 56s 
Grapefruit, Jamaica ...... 17 0 19 0 s. d. s. d. I cuanha ...... per lb. 5 6 ican 060 
- Amer. ........ 18 0 21 0 43 66 IDES— Amer. Oak Boards 060 
LARD— 3 6 46 Wet salted—Australian ” Ash ge. ouqeesene ” 0 6 6 
Irish bladders ........... 60 0 68 0 6 0 66 perlb. 0 4% 0 3 English Oak Planks ...... "970 

USS. ..seceeeeeee perewt. 50 0 Sl 6 7611 0 West Indian ............. 0 38 0 pa Digg ceeees ” 

¢ These prices are for fuel oil for inland consumption—other than for use in Diesel engined road vehicles—and do not include the Government tax. 














UNITED STATES 
(New York quotations unless otherwise stated) 


June 5, May 6, a? 27, June 3, 
36 


June 5, May 6, 


3, 
May 27, 10596 ; 


1935 1936 1 1936 1935 1936 ord 
Wheat, No. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents 372 

future, Chicago, per bushel... 83} 969(b) S83R(c) 84 §(c) deg., spot, per Ib......... seseeee 3-35 3-72 3-72 11.80 
Maize, nearest future, Chicago, Cotton, middling, spot, per Ib. 11-80 11-63 11-74 

per bushel ...............cc00000. 80% 627(b) GOE(c)  60(c) ea smoked sheet, spot, 12% «(15S OS 
Oats, nearest future, Chicago, Petroleum, lid-Continent crude 

per bushel ..............+0000. wu. 354 269(b) 248(c) 25 4(c) 33 deg., to 33-90, at well, per 04 
Rye, nearest future, Chicago, barrel ........ oo esaeaie. 1b... 

per bushel ........... Sccapenseccce 408 51}(d) 53(c) 54(c) Copper, “ Electrolytic,” Do- 92 8-85 
Barley, nearest future, Chicago, (a) (a) (a) (a) mestic, spot, per Ib.....c.:0:. 7°77$ 8-974 8-924 

per bushel .......cccescsseosees, Copper, “ Electrolytic,” Export 9-15 9-074 
Coffee, Rio No. 7, cash, per Ib... 7 6} 63 63 prompt, per Ib...............0+5 8-00 9-20 

» Santos No. 4,cash,perlb. 8} 8} 8§ 8} Bo: tb. etrceeerramedbenedne eee oo 
Cocoa, Accra, nearest future, Lead, spot, per Ib. wwcccccccce 4°10 4°60 4°00, ig 

PCr ID. weevecesssscrsssecsseneeneee 4°40 5:19 5-33 5-49 Tin, “ Straits,” spot, per Ib. .... 51-30 46-75 45°874 

(a) Nominal (b) May futures (c) July futures. 
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